BANKERS 
MONTHLY 


FIFTEENTH NuMBER 
YEAR =<’ 3 


~~ 


TRADE BALANCE MODIFICATIONS.. 

PRICES OF COMMODITIES DURING 1897 
RESULTS OF NATIONAL BANK LIQUIDATIONS 
BANK OF ENGLAND AND CRISIS OF 1825 


FEDERAL DEPARTMENT OF COMMERCE 
LEGAL OPINIONS AND DECISIONS 
INFORMATION FOR BOND BUYERS 
NOTES OF INTEREST TO BANKERS 


wo 


W WWW 
r ne 
ee a) WZ 


b Ww W 
Oo 


DIRECTORY OF ATTORNEYS 





RAND.MSNALLY&Co- CHICAGO ILL: 
BRANCH OFFice Gl East NINTHSTNEw York City 
CoPyRIGHT 1898 By Ranb.MS NaLLy &Co.- 
2° Cents A Copy $ 2:09 A YEAR: 





CAPITAL, .. . 
SURPLUS, . 


« $1,000,000 
1,000,000 


TRANSACT A GENERAL BANKING BUSINESS. 


Accounts of Banks and Bankers received on favorable terms. 


Prompt attention 
each month 


given correspondence and 


monthly statements mailed 


on last day of 


3uy and sell United States Bonds and make transfers and exchanges of Bonds in Wash- 


ington without charge for services. 


THE FIRST NATIONAL BANK 


Corner Monroe and Dearborn Streets, CHICAGO. 
Capital...83,000,000. @ Surplus...8 2,000,000. 


DIRECTORS. 
F. D. GRAY 
Ss. W. ALLERTON 


E. F. LAWRENCE 
JAS. B. FORGAN 


EUGENES. PIKE aA 


STATEMENT OF CONDITION JANUARY 1, 
ASSETS. 


Loans and Di-counts 

Bank Building 

United States Bonds par value 

Other Bonds ‘market value 

CASH RESOURCES 

Due from Banks ‘Eastern Exch 
Checks for Clearing H 
Cash on Hand 
Due from U. 


us¢* 


S. Treasure? 


LIABILITIES. 
Capital Stock Paid in 
Surplus Fund 
Other Undivided Profits 
Dividend 
Deposits 


A Cenerai Banking and For- 
eign Exchange Business 
Transacted. 


SAFE DEPOSIT VAULTS IN BASEMENT. 
Corner of Dearborn and Monroe Sts 


Mention the Rand-McNally BANKERS 


A. CARPENTER 


$19,645,304.08 


3,000,000.00 7 
2,000,000.00 Asst ¢ 


NORMAN B. REAM. 
NELSON MORRIS 


GEO. D. BOULTON 


1898. 


BANK OFFICERS. 


NICKERSON, 

President. 
JAS. B. FORGAN, 

Vice-President. 
GEO. D. BOULTON, 
2d Vice-President 
RICHARD J. STREET, 
Cashier. 

HOLMES HOGE, 


* 


SAM'L M. 
500,000.00 

79,200.00 
,495,028.56 


970,644.12 
,690,176.76 


nshiap 
156,860.42 

90,000.00 : 
443131634 oe 


690,176.76 


FRANK E. BROWN, 


t Cashier 


and sold 
tions Suuciied 


ted States 


Cullections Carefully Made 
and Promptly Accounted 
for on Moderate Terms. 


VONTHLY to Advertisers. 








BA. .~.=bBUrF. «tl 


BUFFALO, NEW YORK. 
Capital, - $300,000.00  siinwan s'xoomns, ‘vice Presiiont 
S uu rpl us, ~ 300,000.00 GEORGE MEADWAY. Asst Cashier 
SPECIAL ATTENTION GIVEN TO COLLECTIONS ON BUFFALO AND VICINITY. 


ACCOUNTS OF BANKS AND BANKERS RECEIVED ON THE MOST FAVORABLE TERMS CONSISTENT WITH 
SOUND BANKING. 


THERAND-M* NALLY 
BANKERS MONTHLY 


VOLUME 15. CHICAGO, MARCH, 1898. NuMBER 3 


». 


THI PROBLEM AND /1[TS SOLUTION. 


To evolve a currency plan of one’s own and to criticise the plans evolved 
by everyone else is cherished as one of the inalienable rights to be actively exer- 
cised by every sovereign citizen. While there is among a large class a remark- 


able unity of purpose in the evolution and criticism of currency plans, there is 
{ 


almost as remarkable a divergence of views regarding both the exact nature of the 
problem and the character of its solution. 

The first requisite for the solution of any problem is a comprehension of 
the problem. Men ordinarily understand that. But to-day a whole nation is 
alling for the solution of an intricate question, while few of the people bringing 
forward plans have a clear comprehension of the elements of the question itself. 
It is not even agreed that we have a financial problem. There are a great many 
intelligent business men who would be greatly pleased to see all this currency 
discussion dropped and to know that Congress had turned its attention in some 
other direction; who believe that business may go on with just the same cur- 
rency that it has been using, and with just the same banking laws. They know 
that greenbacks are a good money, because they served the country in a time 
of stress; they are satisfied with national bank notes because no holder need 
concern himself about the solvency of the issuing bank. They believe in the 
wide use of silver and are satisfied to rest in their faith that all forms of ecur- 
rency will be kept on a parity. They would be glad to see the currency com- 
plexities out of the way and are ready to declare that there is no monetary 
problem. 

It is fair to presume, however, that we have a financial problem to solve. 
broadly speaking, it is understood that there are two general plans of relief 
offered. On the one hand we know a method is proposed which has the advantage 
of perfect simplicity—contained in a single sentence—‘the unlimited coinage 
of silver at a ratio of sixteen to one, without waiting for the aid or consent of 
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any other nation.” ‘There is a great class in practical accord on that proposition. 
The greatest elements of strength which that class has are its singleness of 
purpose and its simplicity of means. The free-silver party always knows what 
it wants, and it always wants it. Its opponents may well emulate its activity, 
its constancy of purpose, its concentration of effort, its straightforward attack 
along a single narrow line. 

Among people whose ideas are not in accord with those of the free-silver 
party are found many who disagree on even the fundamental elements of the 
problem, and who are offering solutions widely varied in character. Nothing 
else can be expected when the problem itself is viewed without clearness of 
definition; when a misapprehension of data is coupled with an ignorance of 
economic laws, a misconception of the nature of money, and inexperience in the 
practical working of business affairs. 

The cause of sound money is, therefore, in some respects in an unfortunate 
position. It faces a party absolutely united in its purpose and method, a 
party having perfectly clear ideas of what it desires to accomplish, a party which 
has made the issue it raises so simple that every voter can comprehend it. While 
the sound money cause is facing such a foe it is harassed in the rear by non- 


wantietanta aeroin pposing radical measures, hesitating about any 
combatants arguing opposing radical measures, hesitating about any 
attempt to do what thev know is right because they fear the difficulties in the 
way. These timid friends of sound money are as dangerous as its open foes, 


for while they are counseling delay, while they halt and sh 


ape their course by 
their con { political or business expedieney, the whole battle may be 
lost. 


It is not necessary that ne} . { eislation which, ik a single meas- 


ure, will perfectly meet every evi - currency and banking system. It 


should be clearly understood that it is not a singh 


gle difficulty for which relief 
is sought. It is a group of problems Foremost is that of a standard; but 
there are also pressing questions quite apart from this—for instance, the economic 
expediency of keeping afloat a forced loan to be used as a legal tender currency, 
the means for increasing the currency to meet the needs of an enlarging 
commerce, the creation of an elastic currency which shall expand and contract 
as the commercial requirements vary with the seasons and the times, the devising 
of means to distribute better the loanable capital and more nearly equalize the 

f interest. These and a dozen other needs make up the real financial 
problem. It is not necessary that all be met in one comprehensive measure; and 
it is not well for the friends of sound money, holding varying views as to what 
this or that detail should be, to give their time to invidious criticism that may 
endanger the fundamental principle for which they are striving. 

What the sound money cause seems to need most of all is that its sup- 
porters shal] have a clearer perspective, shall better comprehend the relative 
importance of the several financial questions that are pressing, shall cease to 
regard some minor detail of a proposed banking regulation as of equal importance 
with the maintenance of the standard itself. There is no quarreling over details 
in the silver camp; there the fundamental contention is clearly recognized. 
With that contention won there would be other contentions, questions of bank- 


ing and bank issues and all such associated legislation. But to-day those details 
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are cunningly Jeft in the background. A change to the silver standard is what 


the silver party is fighting for. It may not itself state the question quite so 


} 


mplv, but that is the issue. 
The 


grave danger of the situation lies in the possibility that the sound 


i 


oney men mnight, by random chance, 


everything for which they have 
mtended. <All will agree that the voters of the country can have no more 


ortentous question to decide with their ballots 


than a change in the monetary 
| very one believes that such an important step should be 


anday taken 
alt deliberate voice of the majority has spoken. The menace les 


ty of the present standard, the standard by which transactions 
asured for sixty years, the standard which more than 7,000,000 


tion must be preserved. When it is considered that 


lof these 7,000,000 voters could be set aside by a pull at the lanyard of a 
] 


on a hostile cruiser; when it is seen that the will of the majority of 
f the country might be thwarted by the failure of tariff legislation 


sufficient revenue: when it is comprehended how the main issue 


obscured by questions of popularity of men or of measures unrelated 


4 


standard; when it is remembered hew many chanees there 


majority of the voters are still stanchly in favor 


present ctandard, it will be und rstood that after all there is 
issue. That issue should | recognized 


and sound money 


en should rally to its support: should s one Issue as clearly cut and 


is sharply defined as that of the silver party. The Secretary of the Treasury 


ed the real issue when he proposed commit the country more thor- 


cold standard, remove, ‘as possible, doubts and fears on that 


Us strength n t] cred I 1 L St: s both at hotme and 


are 1 Without allirmative 


voters of the country or by Congress is not overstated. 


no one will deny t lifliculty, indeed. thr 


practical impossibility, of 

upon a gold standard in the event of a foreign war, but there is grave 
of the chanee without any such contingency. The Treasury, for the 
resent, is strong in gold. The reserve las been 


0 steadily climbing, until it is 
reer now than it has been in years before. The country has had a bountiful har- 
an extraordinary foreign demand for our agricultural products and high 


In the two years 1896 and 1897, the books show a trade balance 


It has had, owing to those conditions, an unprecedented foreign trade 

favor of nearly $750,000,000. In the face of a favorable trade balance 

ast vear well up toward $100,000,000, we exported $255,000 of gold. What 
would have been the situation with a less favorable trade balance? Suppose 
re had not been a crop failure touching ever, wheat field but those in the 
United States: suppose the United States had not had 110,000,000 bushels of 
at to export at unusually high prices, would not this small exportation of 
cold have expanded to a tremendous drain? With a vear showing the largest 
excess of exports on record, there was still lost a quarter of a million dollars 
if cold in settlement of that trade balance. ITs it not possible that the main- 


; . . ‘ > TT 1. rpare 
of the gold standard might hinge en a single bad harvest? Two years 
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of plenty, two years of unusual exports, coupled with unwonted frugality in our 
foreign buying, have made trade balances in our favor which it cannot be hoped 
will steadily continue, and if even with those trade balances $255,000 of gold 
was lost, is it not a practical certainty that there is serious danger of beginning 
a period of gold exports which will test to its utmost the ability of the Treas- 
ury to maintain its gold reserve? This great trade balance has failed to bring 
to this country gold in its settlement, largely because of the apprehension that 
still exists regarding the stability of the standard. That apprehension has made 
it more attractive to the American holders of $50,000,000 or $60,000,000. of 
capital to loan that money abroad rather than bring it home. It has caused 
foreign debtors to send home American securities rather than pay balances in 
gold. With the question of standard definitely settled the abnormal obstrue- 
tions which now prevent the settlement of these favorable foreign trade balances 
in gold will be removed. With a growing apprehension of a change those 
obstacles will be increased. 

The pressing financial problem should be defined in this way: It is to 
attach all present forms of currency to the standard of value which has been used 
in this country for more than sixty years, and which is used by all the great 
commercial nations of the world, so that no failure of revenue legislation, nor 
stress of war, nor vicissitudes of politics, nor anything but a deliberate choice 
of the people expressed on this issue, uncomplicated by the popularity or unpop- 
ularity of individuals or administrations, can bring a change. 

The currency plans already formulated were designed to give permanence 
to the standard. In doing that their framers incidentally formulated measures 
they believed would remedy some of those defects in the monetary system 
which are independent of the standard. There may be room for differences of 
opinion regarding the banking legislation proposed. Would it not be better, 
however, to recognize the good there is in these plans and commend it? Is 
this not a time when constructional discussion is better than disruptive criti- 
cism? Js it not best to keep in mind the one all-important defect that must be 
remedied, and, whenever a measure is proposed which will remedy it, to give 
that measure commendation; help it on to a better comprehension by the people 
and the legislators; give it support for the good there is in it, though some 
may feel that its minor features could be improved? 

During the year just closed the Russian Empire has achieved a reform of its 
currency after long and patient effort. In his report to the Emperor, the 
Minister of Finance, submitting the budget for 158, rejoices that the ruble, 
formerly an undefined and variable standard, has become as exact a unit as 
the pound sterling. The minister rightly regards this as the greatest achieve- 
ment of reform in the Russian currency. But, he says: “The achievement 
of reform in all its details will still require some time and legislative work.” 
Russia has accomplished what the majority of the people of the United States 
wish to accomplish—her standard has been made secure. There is more finan- 
cial legislation to work out, as the Minister of Finance suggests, but Russia 
has not neglected the main issue while the details of an entire financial svstem 
were being perfected. 


The two plans which are now, perhaps, foremost in the attention of the 
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country have been criticised with great ability. Under the Monetary Commis- 
sion’s plan it is said there will be great opportunities for fraud; that a bank 
act constructed upon the principles of this plan would prove a veritable Klondike 
for the swindler. [ears are expressed that the men who use their wits to obtain 
dishonestly other people’s money would establish banks merely that they might 
float notes to be guaranteed and paid by other banks. If such a eriticism 
ean lie against the plan, confidence in the whole bill must be shaken, and 
those who believe in it would turn disheartened from the measure, which has 
been evolved with such care. Would it not be better to suggest a remedy, rather 
than condemn the whole plan? 

Suppose it had been said that this danger might be casily met, that a 
provision throwing strict safeguards around the character of the officers of 
newly organized banks would prevent any evil from this weakness. If it were 
provided that. a majority or even all the directors of the new banks organized 
under this plan must for a number of years have been residents of the com- 
munity in which the bank is to be organized, the danger would be lessened. 
If it were provided that every officer of such a new institution must present 
to the Comptroller of the Currency indubitable evidence of sound financial 
standing, of an upright business career, of an honesty of purpose, this Nlondike 
which has been discovered would have short pockets, and the pans would hold 
few nuggets. Tt is the same with much of this criticism. It has been said 
that Secretary Gage’s plan fails to provide an elastic currency. If that is a 
grave fault, the fault exists merely because tue proposed tax on the extra 
25 per cent of note issues is not high enough to be adequately repressive. Let 
the argument, then, be fora higher tax, but argue in a spirit of commendation. 

Sound money has much to fear from the Ingersolls of finance, the currency 
iconoclasts. It is easy to conjure up possible weaknesses in proposed measures, 
but the cause of sound money makes little progress as a result. The founda- 
tion has been laid for a splendid structure of financial integrity, but there is a 
halt in the work of construction. We are like workmen who have in hand 
the building of a temple, but who sit down around its foundation, and, though 
agreeing as to the general outline of the structure, fall to arguing over the form 
of the tip upon its spire, quarre] about the stvle of glass for its windows, contend 
over the decorations of its rooms, and. wholly taken up with these small dif- 
ferences, allow the foundation to crumble with decay. 

If the country is to avoid the shoek of a change of standard, the need is 
to crystallize the sound money sentiment into a specifie measure which all 
can support. The sound money people now have, around which to rally, only 
an abstract idea, while the free silver party has a definite measure, a measure 
it can embody into a legislative act of ten lines. That party must be met 
with a constructional issue just as definite and just as capable of attaching to 
it the full strength of the party which opposes this change of standard. Let 
those who stand for the integrity of the money standard seek for that measure; 
help to give clear definition to the issue: put aside small differences; give up 
personal satisfaction over the success of individual plans. There is need for 
high patriotism, for wise direction, for active citizenship. Build up; do not 
tear down. The extreme importance of fixing the standard where it cannot 
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be changed until a majority of the voters of the nation wish it changed must 
be kept before the people. If the sound money party will then push forward 
with the persistence and the definiteness which the opposition has displayed 
the fruits of the victory once won will be secured. 


FRANK A. VANDERLIP. 
JAPANESE CURRENCY REFORM RESULTS. 


Recent advices from Japan give interesting particulars of the monetary 
reforms which went into operation in October last. The authorities hesitatingly 
took the step to reduce from five years to nine months the period of exchange. 
At the same time the government decided on issuing a decree prohibiting the 
circulation of the silver yen after March 31, 1898. The Ministry of Finance 
published instructions to foreigners who desired to exchange silver yen against 
gold to do so by bringing their money to the Specie Bank, or its agencies at 
Yokohama and Kobe. The Treasury, however, did not bind itself to immediately 
effect the change in the country. Exchange, as specified, will be carried on so 
long as there is a sufficient supply of gold coin in the Specie Bank or its agen- 
cies, and as the provision for gold has been large, it is hoped that the exchange 
will always be possible. If the gold supply of the banks at the two cities 
named, however, should run short temporarily, foreigners asking for exchange 
will receive a certificate showing the amount they are entitled to, and this 
certificate will be exchanged against cash as soon as the silver has been sent to 
the Bank of Japan at Tokio. The bank will remit gold in return. On October 
1, 1897, the banks in Tokio were besieged from early morning by a large crowd 
anxious to exchange silver and notes against gold coin. At the end of the day 


the exchange amounted to 100,290 yen. During the same time, at Yokohama, 
the Specie Bank exchanged 172,25 


72,290 yen, but only 1,000 yen in silver was pre- 
sented, all the rest being bank notes. 


NATIONAL BANK BALANCE CHANGES. 


Changes in the principal items of resources and liabilities of national banks 
as shown by the returns on December 15, 1897, as compared with the returns on 
October 5, 1897, and December 17, 1896: 


Increase or de- Increase or de- 
crease since crease since 
Items. October 5, December 17, 
1897. 1896. 

Loans 20d GINCOURIS..«.... ..600cccsecens *$ 31,598.886.64 *$181,448,214.68 
BE Fee NMI: or one ctelac and aiclwr cin eae ooceate owns * 22,328,950.00 * 18,682,844.05 
NE tac aac orc atis cde cri eoeneeee’ * 12,775,850.88 * 26,622,844.05 
WD RNG ooce dh cnts ectemercaweese * 5,344,946.00 — 6,328,787.00 
U. S. certificates for legal tenders..... *  3565,000.00 *  §8,760,000.00 
CU OE ccciicciiccnse acs eececemes — 1,832,730.00 = 17,531,030.00 
Surplus and other profits............ * 6,958,350.67 — 1,421,552.99 
III ooo ciate ci.s ose a wires 0 mn a se etee — 5,136,685.00 ae 16,906,000.00 
Individual deposits..............-+-ee- * 63,281,123.75 * 276,941,858.65 
eee * 27,809,051.42 * 28,531,356.13 
Bills payable and rediscounts........- - §8,871,136.79 i 10,021,003.99 
Total FOBOULCES.... 6c ccccscccccceceees * 124,080,068.29 * 462.098,003.19 





*Increase. 
Decrease. 











TRADE BALANCE MODIFICATIONS. 


TRADE BALANCE MODIFICA TIONS. 


What is the solution of the question now discussed in certain quarters as to 
the reason why our exports of merchandise during 1897, having been $1,099,- 
129,519, and our imports of merchandise during the same year $742,630,855, and 
the balance of trade, therefore, in our favor, $356,498,664, we have not received, 
are not receiving, and will not receive from abroad, the amount of gold necessary 
to settle that balance? 


We have sold merchandise to foreign countries in 1897 to the 


UR Oo inc fascia cis cn ceoceiecnaio eroraine sla o wi aie wikieins eee aa moe owie $1,099,129,519 
Foreign countries have paid for the same, in merchandise, to the 

WINNS. GO sci o stent wie sp Heese wie eww eaenesa sore ea aeees 742,630,855 

They therefore seem to Gwe US 1 GON «oc cisecis: ccwscdcs cwcscewes $356,498, 664 


Why does not that gold come to us? 

Simply because we have spent it in Europe either for the pleasure or recrea- 
tion of traveling or in the payment of interest, dividends, or for freight—none of 
the items which appears in the record of imports and exports, and therefore in 
no way figures in the “merchandise” balance of trade. 

In other words, of the above $356,498,664 part has been spent in foreign 
countries; another part has remained there to pay debts that we there owed; 
while a third part has also been left there to pay for services rendered us by 
foreign countries. The part referred to above as spent abroad was left in Europe 
by American travelers to the estimated amount of $95,000,000 or $100,000,000; 
the part we owed as interest on our bonds, railway and other, and as dividends, 
has been estimated as high as $150,000,000; while the part paid for the service 
of transportation principally to the owners of British ships, has been calculated 
at another $100,000,000. These three items aggregate $350,000,000. Assuming 
for the sake of argument that they are correct, they would leave as our net balance 
of trade only $6,498,664. 

The imports into and exports from the United States are only the things 
that can be weighed, measured or valued at the custom houses. But the debts 
due by the United States to Europe, in the form of dividends, interest, 
freights, etc., do not appear in the exports and imports of merchandise, nor in 
the so-called balance of trade, but necessarily enter into what may be designated 
the final settlement of the money account between the United States and foreign 
countries. They may entirely offset a “favorable balance of trade” in merchan- 
dise, and even leave us in debt to Europe, notwithstanding a “favorable balance 
of trade,” so that despite such balance we might have to ship gold to Europe 
instead of Europe shipping gold to us. 

If no Americans traveled in Europe and consequently spent no money there; 
if, further, the United States owed nothing in the form of interest and dividends 
to English and other foreign capital invested in the United States; and finally, 
if American trade carried its own exports to foreign ports in its own bottoms, 
there is no reason why last year it should not have received in gold from Europe 
a sum approximating to $336,000,000. It did not get that amount because while 








184 BANKERS MONTHLY. 


it had earned it from foreign countries it had also spent it in foreign countries, or 
owed it to foreign countries, where it consequently remained. 

I think we are borne out in the solution given above of the question pro- 
pounded at the beginning of this letter, by our trade experience with Australia last 
year. We imported, I believe, via San Francisco, in 1897, some $13,000,000 in 
gold to settle our balance of trade with that country. Why did that gold come 
to us? Simply because we owe Australian capitalists little or nothing in divi- 
dends, or interest, or for freights, and because Americans travel very little in the 
country and spend no money there. 

Confirmatory of the above is the following extract from a debate by the 
Society of Political Economy of Paris in the causes of the United States crisis 
of 1893-1894: 

If the United States were entirely independent of foreign countries, if it 
had to concern itself only with its internal circulation, the situation would have 
been much less serious. But Europe holds $2,000,000,000, $3,000,000,000, per- 
haps $4,000,000,000 of American securities—government bonds, shares, railway 
bonds, and industrial securities. England, in particular, has invested its capital in a 
very large number of enterprises on the other side of the Atlantic. Every creditor 
feels the need of being able to estimate his capital and to receive his interest in 
money having a fixed value; the idea that the silver dollar might be substituted 
for the gold dollar gradually spread and caused an increasing distrust. This is 
something that the Americans do not understand because they look only at the 
figures of the imports and exports of material things and of commodities which 
may be weighed, measured and valued at the custom house. They know that 
their country continually exports much more than it imports, and do not com- 
prehend how its monetary system does not, therefore, govern the monetary 
systems of foreign countries instead of being dependent on them. They forget 
the $100,000,000 that the citizens of the United States spend on an average 
every year in Europe, the $100,000,000 freight which American commerce pays 
to other countries, and especially to England, the $100,000,000 or $150,000,000 
of interest, or dividends, which the nation pays into the hands of foreigners. 
These sums offset the excess of receipts produced by exportation. 

The following extract from Thorold Rogers seems also to confirm the cor- 
rectness of the views above expressed: 

The country which has the largest exports is the United States. To the 
United Kingdom, in 1885, it exported in value nearly eighty-seven millions, and 
imported in value thirty-one millions. In some years the discrepancy is far more 
considerable. Now for a little of this produce the United Kingdom is only a 
temporary port, the commodities purchased being trans-shipped and distributed 
by traders in this country, and by foreign visitors to our markets. The com- 
modities which we receive from the States are chiefly raw materials, strictly so 
called, and among them cotton, corn, preserved provisions, for food is the raw 
material of labor. Comparatively few manufactured articles, and those mainly 
of cheap and ordinary construction, reach us from them. 

Now, how is this discrepancy explained? But before proceeding to this, I 
should observe that it is the custom in America, as would be natural under ad 
valorem duties, to value the articles at the port of departure, and not at their 
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arrival. Hence the American imports do not, like ours, imply, but disclaim the 
cost of carriage, and therefore as a question of balance, the thirty-one millions 
should be increased by this item. The United States do not tax freight. But to 
give the solution of these figures, on the lines which I have already indicated, and 
by the facts in the case. In the first place, the citizens of the United States an- 
nually expend a large sum of money in traveling abroad. There is a considerable 
American colony constantly resident in Europe, and drawing on the States for 
their expenditure. There is, every year, a perfect host of migratory Americans in 
Europe, and especially in the United Kingdom, looking up the old country. It 
is reckoned that the expenditure of such persons is not less than from ten to 
fifteen millions in excess of what Europeans expend in traveling about America. 

Then, as is the case with new and growing countries, there is a prodigious 
amount of interest due from the States to British investors, and one may also 
add a vast amount of money annually sent by the American Irish to their kinsfolk 
in Ireland itself. In every country which progresses rapidly, which adopts expen- 
sive means for expediting intercourse between distant parts of the same political 
union, and does so wisely, if it can afford it, enormous debts are necessarily and 
indeed advantageously incurred. It is said that America has reduced her indebt- 
edness abroad. Undoubtedly she has as regards her public debt, which under 
the banking system of the country is made the basis of the paper issues, and is 
therefore held by bankers only in the States, hut the loans created in the United 
Kingdom and held here are enormous. If we take these two particulars into 
consideration, we can easily see how a difference of fifty millions is accounted for, 
by the expenditure of foreign travel and the payment of interest on loans. 


WHAT WAR COSTS [IN MONEY. 


Secretary Gage, in his address before the Marquette Club of Chicago last 
month in honor of the birthday of Abraham Lincoln, referred to the debt of 
the Government at the close of the war and stated that it amounted to the enor- 
mous sum of $2,844,000,000. In 1880 the Treasury Department transmitted to 
Congress a statement compiled to June 30, 1879, showing that the expenditures of 
the Government on account of the civil war had then amounted to $6,189,929,- 
908.58. No computation has been made since then, owing mainly to the difficulty 
in segregating expenditures made after the lapse of so many years so as to show 
those actually due to the rebellion. If it were possible, however, to show figures 
since 1880, the enormous sum reported to that year as the cost of the war would 
no doubt be considerably augmented. To this day claims are pending for stores 
and supplies taken by the armies during the war, and occasionally Congress 
makes appropriations giving relief to claimants, or, in many instances, to the 
heirs of those long since dead. The pension roll, too, which last year resulted 
in the expenditure of $141,000,000, is an evidence that the cost of the war is not 
yet over, nor will it be for many years to come. 
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PRICES OF COMMODITIES DURING 1897. 


Mr. A. Sauerbeck, the eminent authority on prices, has completed his fig- 
ures covering the last calendar year. The following are the annual index num- 


bers of the prices of forty-five commodities, the average of the eleven years, 
1867-1877, being 100: 


Period. Average. Period. Average. 
RIE s Ale Xeorewie atereceineteraraneitate —T79 MN ac Care usicieinpitte ae awe nie en een —68 
PER 85x orev eierieeiwvnneaa cnnwcne —67 MRA as oats cote kd cgia a eweara —68 
IS ic shecuiai «50s id tin ae OS —8s Mein vt 6 ho cde we sw siatemtns nlaiens —63 
ERG: bats asc orl lly wiatoiwra einer d welerar —T70 UN siuisis: waxsisia aid. wrelg: Barotac. we-we'esien —6Z 
Na Sissies wanalecece ected aan soul pare —72 andar acocescsiiovgiana's.4 aoe aig taane —61 
RS Sie cial hd hens dwemevenedtee —72 PE ie bceid uueinw ie) dicwaacclaieaiaieeeys —62 
Es cicicerd at wad warded aaaateres —T2 


The index number for last year is one point better than that for the pre- 
ceding year, or the same as in 1895. As the low figure of 1896 was mainly 
caused by unprecedentedly low prices, in the aggregate, of articles of food, so the 
number of 1897 was principally affected by the opposite course, higher prices 
of food, while the average of all materials was the lowest on record. Among 
the articles of the first class, wheat, barley, oats, potatoes, rice and all sorts of 
meat, and particularly pork, were higher, but sugar, coffee and tea declined, 
and ruled, on the average, lower than ever before. In the case of materials 
there was a moderate improvement for copper, tin, lead and coal; but all textiles, 
cotton and wool, flax, hemp and jute, and a number of sundry materials, viz., 
tallow, linseed oil, petroleum, nitrate and indigo, ruled lower. Timber and soda, 
on the other hand, were higher. 

The monthly fluctuations were thus: 


Month. Average. Month. Average. 
PEE MICCOMBOOS gs vince ciceccecenes 73.7 RO MOMEURE Sg occccsccceeseiers 61.9 
re Th ak nn rere 61.9 
po) 71.4 NOIPINEL, a onscaclacieco nies so areecamn 61.5 
BON DOCOMO 6 v.c dec ccccccccss 67.7 BE kcciacicd ncivmasew morse 61.2 
| 67.0 ET SEINE. ssix’e Deno nme Mamenee sie 61.3 
SE TEMOOUNIOD ociuidixscsecwesase 60.1 EE sec acicecnnciornacmeceen 61.7 
Te WOUNUEEY be kkwecescedices 60.0 OE MAMIE. wicscw odes toni ewederw 63.2 
BO SIOCEMROOT oi ieccec-siedbeieics ee 61.2 1807 Bepiewmaher «...scccscescsce 63.4 
BS ho eee ceecwrcerewnorns 59.2 ee CONG iii c w:e ceeis-ocmereeiers 62. 
ESOG DSOGOMUSD 2. oc ckccccccsces 62.0 TSGT WIGVOMIDE oak cece cvccescs 62.4 
UR NRE ois tio siee- cb we edneraiene 62.0 | 62.4 


The index number at the end of the year was still a little higher than at 
the end of the three preceding years. 

Taking articles of food and materials separately, the index numbers compare 
thus: 





—_ 1895— - 1896 —_————1897-——_-—_—_- 

Feb. Dec. July. Dec. May. Sept. Dec. 

Pood .... 63.8 60.4 60.0 63.9 63.7 67.5 66.5 
Materials .. 57.0 61.8 58.6 60.6 59.4 60.4 59.4 


The course of prices during last year was strongly influenced by the rise of 
wheat in the second half and by the fall of cotton in the last quarter. While 
articles of food stand still 4 per cent higher than in December, 1896, and 11 per 
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cent above the lowest point in July, 1896, materials are 2 per cent lower than a 
year ago, but still 4 per cent higher than at the lowest period in February, 1895. 

Ten descriptions out of forty-five contained in Mr. Sauerbeck’s tables show 
records of lowest prices, viz.: Sugar (two descriptions), flax, manila hemp, jute, 
tallow, linseed oil and nitrate the lowest of the century, and Brazil coffee and 
indigo the lowest since 1852. 

The average price of silver was 27 9-16d per ounce, the lowest on record, 
against 30 3-4d in 1896. It stood at 2913-16d at the end of 1896, sold at 
29 3-4d in January and February, and gradually declined to about 26 1-2d in 
July. In August it suffered a sharp decline, touched 23 3-4d, the lowest price 
ever known, but soon recovered and realized on the average about 26 3-4d during 
the last three months, the closing price of the year being 26 5-8d per ounce. 
The index numbers were as follows (60.84d per ounce being the parity of 15 1-2 
silver to 1 gold 100): 


AGREE BE oe 60/cn crs sins scincws 50.5 RE Gl SOG voi oagtnitincevis eames 49.0 
PIO TG sok o's cicrals Seeesinies 45.3 SE TE SO oa.6 oso deeaindeawaee 43.8 


Owing to the introduction of the gold standard in Japan, exports to that 
country were entirely stopped, but there was a good demand for India, and, 
as in the previous year, silver was strongly favored by the Russian currency 
requirements. It appears that fully one-third of the world’s total production 
was taken for that purpose. A year ago, and again in September, Mr. Sauer- 
beck called attention to this great demand, and it may be useful to inquire 
how much silver will really be required by Russia. It is the intention to replace 
all one and three-ruble notes by silver, and as of these 233,000,000 rubles were 
issued, it would, at 18 grams fine silver, require 4,200,000 kilograms, or 146,- 
000,000 ounces standard. It is difficult to know the exact amount actually taken, 
as the complete Russian statistics are not to hand, but it is estimated that 
the net quantity during the last three years, after allowing for industrial con- 
sumption, reached about 2,700,000 kilograms fine, equal to 94,000,000 ounces 
standard, or 150,000,000 rubles. As it is reported that only 106,000,000 rubles 
have so far been coined, there must be a considerable stock of silver on hand, 
while the quantity still to be purchased would on this basis amount to about 
52,000,000 ounces standard, equal to about 30 per cent of one year’s produc- 
tion of the world. It is assumed in this calculation that the quantity of old 
silver coin in Russia will be sufficient for small coins. 

With regard to the general state of trade in Europe during the past year 
opinions appear to differ, but Mr. Sauerbeck believes there is plenty of evidence 
that the result was, on the whole, less favorable than that of 1896 and the 
second half of 1895. The famine in India and the outbreak of plague seriously 
impeded the trade with this great dependency, and there was also a considerable 
reduction in the exports to the Far East, to Australia, and South America. 
The change in the tariff of this country, while stimulating imports during the 
first half of the year, caused a complete stoppage of demand later on. In Eng- 
land the textile industry, particularly of cotton and wool, was very depressed, 
and though the good demand for iron and other metals continued throughout 
the year, the engineering trade was greatly hampered by the protracted strike. 
The harvest on the Continent was bad, causing a rise in the prices of bread- 
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stuffs, while large sugar crops and unprecedented crops of American cotton and 
Brazil coffee had a depressing influence on these articles. 

Speaking of affairs in this country, Mr. Sauerbeck says: 

“In the United States, on the other hand, things were much better. Prices 
of wheat were already good last winter, and in view of a protective tariff there 
was considerable speculation in raw materials and manufactures, to be followed 
in the latter part of the year by the fortunate coincidence of a good harvest 
and high prices of wheat. The exports show again, as in the previous year, an 
enormous excess over the imports, about $350,000,000, and this must soon 
increase the demand for foreign goods again, notwithstanding the high duties. 
The settlement of the currency makes, unfortunately, no progress, although with 
a little good will and only a moderate amount of gold it could be placed in a 
sound position. 

“The future of prices of raw materials will depend on the American demand 
and on any improvement in the condition of the East and of other extra- 
European countries, which, in my opinion, cannot be very far distant, but the 
general index number may be affected by any weakening in the now exceptional 
prices of wheat, and this must occur as soon as larger quantities are again brought 
to market.” 


RESULTS OF NATIONAL BANK LIQUIDA TIONS. 


The last annual report of the Comptroller of the Currency shows that of the 
350 national banks whose affairs have been, or are being, liquidated by receivers, 
179 have been finally closed. These banks had an aggregate capital of 
$28,580,900. Claims proved against the trusts amounted to $42,129,880, and 
the dividends paid to $31,403,937, an average of 74.54 per cent. With a single 
exception, the percentage of dividends paid is the least for banks with the mini- 
mum capital and increases with the increase of capital. The exception is due to 
the fact that two failures in the $300,000-$500,000 class were very disastrous, due 
to the poor character of assets and the failure, in one case, to realize anything 
from the assessment on shareholders, and, in the other, only about 12 per cent. 
The result of the liquidations is shown in the accompanying statement, which 
covers the period beginning with the first failure in 1865 down to October 31, 
1897: 


Percentage. 
Divi- Divi- 
dends dends 

to to 
Banks. Claims Dividends Claims. Capi- 

Classification. No. Capital. proved. paid. tal. 
$50,000 or less .......... 61 $3,030,000 $4,136,799 $2,729,476 55.98 90.08 
$50,000 to $100,000 ...... 56 5,159,000 3,003,332 2,261,863 75.31 43.34 
$100,000 to $200,000 ...... 34 5,830,600 8,894,442 7,032,717 79.07 120.62 
$200,000 to $300,000 ..... 14 3,850,000 8,424,450 6,724,767 79.82 174.67 
$300,000 to $500,000 ...... 8 3,900,000 9,430,927 5,586,426 59.23 143.24 
Over $500,000 .......... 6 6,811,300 8,239,930 7,068,688 85,79 103.78 





TNE sei tiered ccsicacawen 179 28,580,900 $42,129,880 $31,403,937 74.54 109.88 
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BANK OF ENGLAND AND THE CRISIS OF 1825. 


One of the most interesting periods in the history of the Bank of England 
was what has come to be known as the crisis of 1825. Prior to the culmination 
of the financial disaster of that year speculation had expanded to an enormous 
extent. Confidence was supreme and no scheme, however hazardous or extrava- 
gant, failed to find ready supporters. Worthless paper found a ready market, 
and in two years the amount of paper in circulation increased 60 per cent. 

A well-known banker, writing in the early part of the present century, 
upon the subject of financial crises, made the following remarks, which, con- 
taining as they do, much that is so essentially true, have become almost univer- 
sally accepted as an established point in the economies of finance: 

“The history of what we are in the habit of calling the ‘state of trade’ is 
an instructive lesson. We find it subject to various conditions which are periodi- 
cally returning; it revolves apparently in an established cycle. First we find 
it in a state of quiescence—next improvement—growing confidence—prosperity 
—excitement—overtrading—convulsion—pressure—stagnation — distress—end- 
ing again in quiescence.” 

The foregoing remarks may well form a prelude to a consideration of the 
famous monetary crisis of 1825, says an English authority, for although, as we 
shall see later, many special and local causes can be pointed to as contributing 
more or less to the financial disasters of that year, underneath such circumstances 
are to be discovered the important principles laid down in the preceding para- 
graph. 

Looking back at this distance of time at the many important circumstances 
preceding the outburst of speculation in the years 1823-5, there are three which 
stand out prominently and call for attention, the more so as it is urged by many 
that they had much to do with fostering the speculative fever which raged for 
so long in the country. 

The first of these events was the conversion in 1822 of the Government 
navy 5 per cents into 4 per cents, and the 4 per cents into 3 1-2 per cent stock. 
This reduction in the interest of more than two hundred millions created 
much dissatisfaction in the minds of holders, who had to face the question 
either of their incomes being reduced or the seeking of fresh investments 
likely to produce a higher yield of interest—thus tending to promote a feeling 
of restlessness in the minds of investors, not to say feverishness, for in those 
days there was scarcely a fractional part existing of the present huge total of 
sound investment stocks from which to select. To take one example alone— 
railways were unknown. In combination with other circumstances, therefore, 
it is easy to see that a favorable opportunity was presented to fraudulent com- 
pany promoters and others to excite the cupidity of the people and fan feelings 
of discontent and perplexity into the flame of speculation. 

In the same year (1822) another circumstance took place, which was also 
not without its effect in assisting to unduly promote an appearance of pros- 
perity. An act of Parliament was passed sanctioning the extension of circulation 
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of the small notes of country bankers till 1833, instead of terminating them at 
the period allotted. Special provision had been made by the bank for these 
bills, and according to the statement of the directors, the consequence of this 
extension of the life of the small country notes circulated by country bankers 
“was to leave in the possession of the bank an inordinate quantity of bullion, 
£14,200,000 in January, 1824, and, further, to afford the power of extension 
to the country bankers’ issue, which, it is believed, were greatly extended from 
1823 to 1825.” In 1825 the issues of the country bankers, according to Francis 
(History of the Bank of England, Vol. I), were 50 per cent more than in 1822. 
Finally about this time it was considered that the note issue of the bank itself 
was excessive, thus adding to the already redundant paper currency. 

These circumstances, however, while easy enough, at this distance of time, 
to detect as danger signals, even if not actual evils in themselves, were by no 
means so apparent at the moment, especially coinciding as they did with an 
era of prosperous trade, resulting upon the maintenance of European peace. The 
opinion was, in fact, everywhere felt and expressed that never before, perhaps, 
had the nation been at a higher point of wealth and prosperity. The Annual 
Register, referring to the year 1824, gives a vivid picture of the financial condi- 


tions then prevailing in the following words: 

“There was in the present year no diminution of that prosperity which 
the country had enjoyed throughout the whole of 1823. All agricultural 
produce was slowly, but steadily, on the rise. In the cotton trade there was a 
rapid increase, and the manufacturers of wool, iron and hardware were equally 


prosperous. The abundance of capital led to the formation of numerous joint 
stock companies, directed, some of them, towards schemes of internal industry; 
others of them towards speculations in distant countries. The ‘mines of Mexico’ 
was a phrase which suggested to the imagination of every one unbounded wealth; 
and three companies, the Real del Monte Association, the United Mexican, and 
the Anglo-Mexican, were formed for the purpose of extracting wealth from 
their bowels, by English capital, machinery and skill. Similar companies were 
formed in the course of the year for working the mines of Chili, of Brazil and 
Peru, and of the province of Rio de la Plata. In the month of March there were 
upwards of thirty bills before the House of Commons for the purpose of giving 
legal existence to different companies. In all these speculations only a small 
installment, seldom exceeding 5 per cent, was paid at first, so that a very mod- 
erate rise in the price of shares produced a large profit on the sum actually 
invested. If, for instance, shares of £100, on which £5 had been paid, rose to 
a premium of £40, this yielded on every share a profit equal to eight times the 
money which had been paid. This possibility of enormous profits by risking a 
small sum was a bait too tempting to be resisted. All the gambling propensi- 
ties of human nature were constantly solicited into action, and crowds of indi- 
viduals of every description, the credulous and the suspicious, the crafty and the 
bold, the raw and the inexperienced, the intelligent and the igno-ant, princes, 
nobles, politicians, placemen, patriots, lawyers, physicians, divines, philosophers, 
poets, intermingled with women of all ranks and degrees, spinsters, wives and 
widows, hastened to venture some portion of their property in schemes of which 
scarcely anything was known but the name.” 
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Just about this period the spirit of speculation received additional impetus 
from the fact of the recognition of the independence of the South American 
states and Mexico, which opened out vast fields for the consumption of English 
goods, and offered at the same time great opportunities for speculation. In 
one form and another it is estimated that not less than £150,000,000 of British 
capital was sunk in Mexico and South America during the years 1822-6. Of 
this amount a large proportion was sunk in mining speculations; but statistics 
show that of direct loans to the governments of these and other countries the 
total was extraordinarily large. According to Francis’ History of the Bank, 
volume ITI, page 31, the following are particulars of the principal loans contracted 
for in 1824-1825 : 


FOREIGN LOANS. 
Contracted for in 1824. 


Nominal Contract Money 

capital. price. advanced. 
Austria 5 per cent 3,500,000 82% £ 2,887,500 
Brazil 5 per cent 1,200,000 75 900,00 
Portugal 5 per cent 1,500,000 87 1,305,000 
Greece 5 per cent 800,000 59 472,000 
Columbia 6 per cent 4,750,000 8814 4,203,750 
Buenos Ayres 6 per cent 1,000,000 85 850,000 
Mexico 5 per cent 3,200,000 58 1,856,000 
Peru 6 per cent 750,000 77 577,500 
Naples 5 per cent 92% 2,312,500 


£19,200,000 £15,364,250 


In 1825. 


Nominal Contract Money 

capital. price. advanced. 
Brazil 5 per cent 2,000,020 85 £ 1,700,000 
Mexico 6 per cent 3,200,000 89% 2,872,000 
Greece 5 per cent 2,000,000 561%, 1,130,000 
Denmark 3 per cent 3,625,000 75% 2,718,750 
Peru 6 per cent 616,000 78 480,480 
Guatemala 6 per cent 1,428,571 73 1,042,988 


£12,869,571 £ 9,944,218 


SUMMARY. 


Capital. Amount advanced. 
Foreign loans of 1824 £19,200,°00 £15,364,250 
Foreign loans of 1825 12,869,571 9,944,218 


£32,069,571 £25,308,468 


Yet, in spite of this too rapid growth in loans to foreign couniries, in spite 
of the dangerous rush of new joint-stock companies within the kingdom, and 
notwithstanding the alarming inflation of the paper currency, financiers and 
statesmen alike appear to have unanimously disregarded all signs of the times, 
and persisted in regarding what was certainly, in a sense, a revival of trade and 
prosperity, as being entirely based “upon the most solid foundations.” Early 
in 1825, when introducing in the House of Lords a motion on the address to 
the King, Lord Leveson Gower is reported to have said: “Such is the general 
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state of prosperity at which the country has arrived that I feel at a loss how 
to proceed; whether to give precedence to our agriculture, which is the main 
support of the country; to our manufacturers, which have increased to an unex- 
ampled extent; or to our commerce, which distributes them to the ends of the 
earth, which finds daily new outlets for their distribution and new sources 
of national wealth and prosperity.” 

Probably at no previous period of the nation’s history—the South Sea Bubble 
not excepted—had the rush of new company promoters reached a more absurd 
height than at the close of the year 1824. “The newspapers,” says Francis 
(volume II., page 3), “could scarcely contain the announcements which day 
after day poured from the prolific pens of the schemers. Shares were issued 
at high premiums, loan after loan was taken at high rates; but high as they 
were contracted, the extravagant feeling of the period sent them all higher. 
The Real del Monte mining shares, the value of which may be known from 
being quoted shortly after at 377 discount, reached 1,400 premium, making a 
difference of £1,777 per share. The Bolanos and other foreign mining companies 
mounted to 525 premium. The less the place was known where the mine was 
to be sunk the higher the premium reached, the bolder and the more exorbitant 
were the demands on the public credulity. * * * ” 

The following table will give an idea of the height to which the madness 
of the period had raised the prices of shares in one month: 





Dec. 10, 1824 Jan. 11, 1825. 


PEEIOEIORED cece cvdreccessseeseses £10 pd. £33 pm. £158 pm. 
PIE 3:3 opis vase ew ened oe aaaas 10 10 dis. 70 pm. 
eI cui erin, oc ecblalecnle veronica arbreqrare er 10 19 pm. 82 pm. 
PE ee NOs i ocrccciesisdsecesriocseone 70 550 pm. 1,350 pm. 
RIESE, IO occa newcecerneoneseess 10 35 pm. 155 pm. 


The shopkeeper ceased to toil that he might become suddenly rich; the 
merchant embarked his capital and his credit; the clerk risked his reputation 
and his place to obtain a share of the broad golden stream which waited to be 
drunk; the broker could scarcely find time to execute his commissions; the 
regions of the stock exchange wore an appearance of perpetual bustle. 

A pamphleteer of this period, Mr. English, compiled, shortly after the 
crisis, various statistics relating to the companies issued during this time of 
inflation. The pamphlets in question were published in 1827, and the following 
table is an interesting extract from the tables given in one of them. The heading, 
“Existing,” refers to the year 1827: 


EXISTING. 
Amount 

Amount Present liable to Amount, 
Companies Capital. paid. value. be called. shares. 
44 Mining ...£26,776,000 £5,455,100 £2,927,350 £21,320,900 £ 358,700 
BOONE x 5.c0e es 9,061,000 2,162,000 1,504,625 6,899,000 152,140 
14 Insurance . 28,120,000 2,247,000 1,606,000 25,873,000 545,000 

49 Miscellan- 
eous .... 38,824,600 5,321,850 3,265,975 33,502,750 562,000 








——— —--_————. 





127 102,781,600 15,185,950 9,303,950 87,595,650 1,618,340 
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ABANDONED. 
Capital. Amount paid. Na. shares. 
16 Mining COMPERIOS .c..ccicciicceccece £5,585,000 £400,900 98,200 
9 Investment companies............. 8,550,000 746,000 78,500 
20 Camel, TAUPOAE. GlC....05600:05s000-0008 19,135,000 293,375 246,000 
We I 65. e iad ds enncisicwscowewones 2,927,500 79,900 35,650 
ie COON. oooh -ocrecwcceekwwne 20,409,000 799,500 390,250 
i ee 56,606,500 2,419 675 848,600 
PROJECTED. 
Capital. No. of Shares. 
14 Mining COMPANICS.....0.0.cccccecscce £ 6,009,000 80,300 
D CNG COccsiciccivesiccesseas 3,016,000 48,800 
19 Investment companies............. 44,050,000 608,000 
6 Insurance companies..... ose 7,700,000 106,000 
11 Trading companies..............+- 10,450,000 85,000 
26 Building companies............0.- 13,781,000 164,900 
18 Dock, canal, etc., companies....... 13,851,000 164,410 
16 Railroad companies..............- 11,065,000 131,800 
ST StORM. COMPARICS....... .cccccveccceces 5,628,000 89,570 
23 Provision companies.............. 8,360,000 674,000 
57 Miscellaneous companies.......... 19,700,000 382,600 
236 £143,610,000 2,535,380 


What was the action of the bank at the time of this general outburst of 
speculation? In the first place, it may be safely stated that in this, as in every 
similar occasion since its establishment in 1694, the Bank emerged with clean 
hands so far as any actual participation in the speculations themselves were con- 
cerned. On the other hand, it is not, perhaps, equally clear that the directors at 
this period were fully alive to their responsibility to the nation to do all in their 
power to check the speculative tendencies of the time by curtailing either their 
note issues or their advances to the public. In the summer of 1822 the bank 
reduced its rate of discount from 5 to 4 per cent, and no advance in the minimum 
appears to have been made until the very eve of the crisis. The following table 
of the 3 per cent funds, taken from Palgrave’s Dictionary of Political Economy, 
serves to reflect somewhat the rate of interest current during this period of gen- 
eral inflation: 


Bs I A a o5o 5 suena eutara aloreseyeremreeialotare oie Gute 73% 

NE Eero. ortcicaccsornoeceslineoasemsiens 80% 

Be SN Broa is:k coeisickecenecwnerowseues 82% 

Rs I Boog: 6 o.sorais cresorercrneawinute baleen 86 

eS I ile 00s accede eenwosece secwmceeeen 9416 

I IEE MI oo sonacdvtssrccres- ee cee ene eurewen ees 97% (The highest). 
SG CIN 5s i ciciecncambeedeoesisewerses 96% 

IEEE regu wi0s6 4:6 wioine 6 - how ebisieivieiwinieler 9416 

TAG ONCE Deiiciniacenssdutecessineeccneues 72% (The lowest). 


The charge made against the Bank of England, in a word, was that at this 
time, in spite of warnings apparent through excessive speculation, and notwith- 
standing falling exchanges and heavy drains of gold from the country, the note 
issues were unduly expanded, while, at the commencement of the crisis itself, the 
bank so sharply reversed this policy as to do something towards hastening the 
final crash at the close of the year 1825. In his history of banking in Great 
Britain (A History of Banking in All the Leading Nations, volume II., page 119), 


Mr. Henry Dunning Macleod, speaking of this period, says: “Now, what was the 
VoL. XV—No. 3—2 
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conduct of the Bank of England? The bullion, which stood above £14,000,000 
in the beginning of January, 1824, was reduced to £11,600,000 in October. The 
exchange on Paris had been falling ever since the close of 1823. The last time it 
was above par was in June, 1823, and since then the fall had been continuous. 
The decrease in bullion had been steady, uniform and rapid ever since March, 
1824. Now, when it was known that immense sums were leaving the country, 
and the exchange falling lower, what did the bank do? It increased its issues. 
During the month of October, 1824, they were increased by £2,300,000, while 
every consideration of common sense and prudence demanded a rapid contraction. 
When the speculative fever was plainly declared, instead of doing what they could 
to check it, they added fuel to the flames. In April, 1825, the bullion was dimin- 
ished by upwards of £4,000,000, and their issues were £3,600,000 higher when 
they only had £6,650,000 of bullion than when they had £14,000,000.” 
The following table from the work just quoted shows the progressive decrease 
in the bullion at the bank during 1824 and 1825: 


1824. 1825. 
IN DE csi ik ec cemewdewows RIS GAT SSO JARUGLY 2 oc icccciccwcvssecees £9,490,420 
WONUUNES BE oc idic satan sean BOSC C00 «PORTUATY 2G. oo osc s cceccscacess 8,857,730 
I EE os ins sunaeneecaceueies po a ere 8,152,340 
RMN DE arse o6 Oo Mee vince DE EEE Bids. dd core siearecedernscece 6,659,780 
NE lore ei gra/ sitsaaarmraeCaere.« onieceier po | rr 6,131,300 
NE Nai iso dol edicenecsses RN ON xing ieee sce einen. palewcasciees 5,482,040 
WEE a Soics clot awesevosneess PEE UO SSUES Gliveie obs docale ences deueeeeoe 4,174,830 
PE Ee sti oaccnedneacant ees EE ONE AMINE 20 onic ccccceos cssenceses 3,626,570 
WENO BGs oc ce wisceesoses 11,811,500 September 24............cccces0 3,496,690 
ae eee Te BE AGE ASO GOTGDOE Foo occ kcccinccccsessieses 3,150,360 
WUIIOE LAE os sos knccvsoccsons 41.323;760 Movember 26... 0. cccscaccces 3,012,150 
UOUOINOE Ble Hecccivncecunccwss TOT21.090 PROCGMPST SL. wove cc icccceccicee 1,260,890 


The actual lowest point reached was on December 24, when the total was 
down to £1,027,000, of which £426,000 was in coin and £601,000 in bullion. 

The first check to the reckless spirit of speculation was felt towards the 
close of 1825, when the unfavorable condition of the foreign exchanges and the 
continuous drain of gold from the bank at last excited attention, and in Novem- 
ber the alarm began. As is usually the experience at times of inflation, followed 
by a crisis, the interval between unbounded confidence and the wildest panic 
was of the briefest. No sooner were the eyes of people opened to the absurdity 
of the enterprises in which they had embarked their capital than the rush to sell 
commenced, and the strain on credit was immediate, more difficulty being expe- 
rienced in November, 1825, in obtaining the discount of commercial bills than 
ever previously known, a circumstance largely due to the sudden reversal of 
their policy by the directors of the bank, and the excessive caution displayed in 
curtailment of discount facilities. Some idea of the condition prevailing at this 
time may be gathered from the following quotation from the Times money article 
of about the end of November, 1825: 

“Yesterday was the day for effecting discounts at the Bank on London bills. 
It is customary to leave them the day before, and the answer is returned on 
Thursday. The decision is usually given before one, at the latest. Long before 
that hour had struck, the place was besieged, and when at last the expected time 
came, notice was given that the answers could not be announced till two. Two 
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o’clock arrived, and the anxiety of those who waited was at the highest pitch; 
and then another notice was given, stating that a further delay must take place 
till half-past two. During the whole of the period the directors were in close 
deliberation in the bank parlor. By this time the assembly was immense; and 
when intimation was made that the arrangements were complete, a rush, similar 
to that at a theater, ensued, to gain access to the window at which answers were 
to be given. The confusion was so great, than when four o’clock arrived the 
crowd had not dispersed, and it could not be ascertained whether the bills were 
discounted, or part discounted, or rejected. During the ministration of the clerk 
at the window he was frequently called away to receive fresh instructions. The 
directors did all in their power, but that power was limited.” 

Considering the evil which had long existed of the inflated note issues of 
small country bankers it is not surprising to find that the banking failures should 
have first commenced in the provinces. The alarm quickly grew into wild panic, 
and rapidly spread to the metropolis itself. The suspension in London of the 
important banking house of Sir Peter Pole & Co. proved the signal for the com- 
mencement of a fortnight’s panic seldom, if ever, exceeded in the annals of 
England. Several other London banks susyended, and sixty-three in the provinces 
stopped payment. 

From this moment the policy of the Bank directors changed, and while there 
is probably much that is true in the charges brought against them previously, 
and to which we have already referred, their action during the time of actual 
panic was beyond all praise, and, indeed, won universal commendation at the time 
from city merchants, bankers, and others. 

Mr. Rothschild, referring shortly after the crisis to the action of the directors, 
said: “At the time of the last panic I think there was a great deal of credit due to 
the governor of the Bank;” and, on another occasion, he remarked, “TI think the 
Bank discounted all the bills sent in as liberally as possible. They discounted 
everything.” 

Between December 8 and 15 the discounts advanced from £7,500,000 to £11,- 
500,000, while on December 29 the total was £15,000,000. “We lent,” says Mr. 
Harman, in words which have become almost historic, “assistance by every possible 
means and in modes we had never adopted before. We took in stock as security; 
we purchased exchequer bills; we made advances on exchequer bills; we not 
only discounted outright, but we made advances on deposit of bills of exchange 
to an immense amount; in short, by every possible means consistent with the 
safety of the Bank; and we were not on some occasions over nice, seeing the 
dreadful state in which the public were in; we rendered every assistanc in our 
power.” 

The panic was at its height on December 17, when, as we have already 
seen, the store of gold was reduced to just over £1,000,000. It was at this junc- 
ture that the policy was adopted of utilizing about £800,000 worth of £1 notes, 
which were stored away. Permission was obtained from Government to use them, 
and the result proved that the smallness of the denomination of the note made 
them acceptable to the public; indeed, to revert to the evidence of Mr. Harman, 
they had no small share in allaying the panic itself. Mr. Harman said: “They 
worked wonders, and it was by great good luck that we had the means of doing it; 
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because one box containing a quantity of £1 notes had been overlooked, and they 
were forthcoming at the lucky moment. * * * * As far as my judgment 
goes, they saved the credit of the country.” 

The following account, given by the deputy governor, Mr. Richards, gives a 
vivid description of the position of affairs during this fateful time in the history of 
the Bank, and of the country: 

“In the autumn,” says Mr. Richards, “the bank very seriously began to con- 
template what would be the result of the speculations. Not only the bank, but 
every man’s mind connected with the city, was in an extreme state of excitement 
and alarm. I think I can recollect on the first Saturday in December having 
come home, after a very wear.” and anxious day, from the bank, receiving a visit 
from two members of the committee, and one of our bankers of that class at 
my own house, stating the difficulty in which a banker’s house near the bank 
was placed. The object was to ascertain my views. I was called upon in conse- 
quence of the governor being connected with the house of Pole & Co. by 
marriage, and other circumstances. I ventured to encourage these gentlemen 
that upon anything like a fair statement the bank would not let this concern fall 
through. It was agreed that on the following morning (Sunday) we should meet 
as many directors as I could get together, with the three gentlemen who had 
called upon me, and that some eminent merchants, friends of the house, should 
be called to the meeting to assist with their opinion. The result was that the 
directors authorized their chairs to say that assistance should not be wanting. 
It was agreed that £300,000 should be placed at the disposal of Pole & Co. the 
next morning, on the security of a number of bills of exchange and notes of hand, 
and over and above, a mortgage upon Sir Peter Pole’s property, which was to ride 
over the whole. During that week, I believe, the attention of every man was 
directed much more to the state of that house than to anything else. They 
fought through it till Thursday or Friday pretty manfully, and about that time, 
from a conversation I had with a partner in the house, I was led to fear that it 
might fail; however, it fought on till Saturday evening. Sunday passed and on 
Monday the storm began, and till Saturday night it raged with an intensity it is 
impossible for me to describe. On the Saturday night it had somewhat abated. 
The bank had taken a firm and deliberate resolution to make common cause with 
the country, as far as their humble efforts would go. On Saturday night it was 
my happiness when I went up to the cabinet, reeling with fatigue, to be able just 
to call out to my Lord Liverpool, and to the members of His Majesty’s Govern- 
ment then present, that all was well. Then, in the following week, things began 
to get a little more steady, and by December 24, what with the £1 notes that had 
gone out, and other things, people began to get satisfied. Then it was, for the 
first time in a fortnight, that those who had been busied in that terrible scene 
could recollect that they had families who had some claim upon their attention. 
It happened to me not to see my children for that week.” 

With the issue of the £1 notes, and the eagerness with which they were 
received, more especially in the provinces, the worst of the crisis may be said to 
have passed, though it was long before the normal condition of trade and finance 
was restored. Like all other evils, the crisis of 1825 was not wholly unproductive 
of good results. It is not necessary that we should follow here the many points 





BANK OF ENGLAND AND THE CRISIS OF 1825. 197 


raised in Parliament as the probable cause of the inflation in prices, followed by 
collapse. Some of these we have already touched upon at the commencement of 
this article. 

Out of this parliamentary discussion, two points occupied prominent atten- 
tion, one being that of the small notes of country bankers, and the other being 
that of the continuance of the monopoly of joint stock banking enjoyed by the 
Bank of England. “On this latter point,” says Macleod in his History of Banking 
in Great Britain, “Mr. Secretary Peel expressed his conviction that the root of 
the evil of the past crisis lay in the monopoly of the Bank of England, and that 
if in the year 1793 a set of banks had existed in this country on the Scotch 
system, it would have escaped the danger it was then involved in. In 1793 
upwards of one hundred banks had failed. In seven years, from 1810 to 1817, 15? 
commissions in bankruptcy were issued against country bankers; in the crisis 
which had just occurred, seventy-six failures had taken place. But from the 
different ways of making compositions, etc., the number of failures should probably 
be estimated at four times the number of the commissions of bankruptcy. * * * 
The present system of banking Mr. Peel described as prejudicial in every point of 
view. He trusted that the institution of joint stock banks would place the cur- 
rency on a firmer footing. He most sincerely trusted that the want of a charter, 
the great obstacle to the proposed institutions, would be removed. He hoped the 
directors of the Bank of England would seriously consider what advantage they 
would derive from refusing charters to these banks. He, himself, could not 
imagine what benefit they would derive from it; they, no doubt, had the right to 
prevent such charters being granted. He hoped that they would refrain from 
exercising such right. He eulogized highly the conduct of the directors during 
the late crisis; he could not conceive it possible for any body of men to have 
acted better; or to have exercised more judgment, discretion and liberality than 
they had done—of which he hoped that they would give a further instance by 
not opposing the grants of charters to the proposed new banks. He fully con- 
curred in the idea that it was impossible to maintain coin in circulation if paper 
of the same denomination were allowed to circulate along with it. Now was the 
most favorable opportunty of getting rid of the small notes. It would be impolitic 
and unsafe to wait the moment of returning prosperity, as the country bankers 
would be more reluctant to agree to it, and more able to oppose it. * * * 
The ministers carried their proposals (as regards the note issues) by 222 to 39; 
and a motion to continue the small notes of the Bank of England was rejected 
by 66 to 7.” 

Such is the history of the termination of all note issues in England in less 
denominations than £5. Originals of the old £1 and £2 notes are still to be seen 
in the collections of private individuals. 

Prior to this discussion in Parliament the Government had, on January 13, 
1826, communicated to the directors of the bank their intention to propose to 
Parliament the gradual abolition of country bank notes under £5, and, at the same 
time, made the following propositions: 

First—That the Bank of England should establish branches in different 
parts of the country. 

Second—That the bank should give up its exclusive privilege as to the 
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number of partners engaged in banking, except within a certain distance from 
the metropolis. 

Both of these important points were ultimately conceded by the directors, 
and boards were shortly after established at the following centers, with certain 
advances of money to each: Manchester, Glasgow, Sheffield, Liverpool, Hud- 
dersfield, Birmingham, Dundee, Norwich. 

In connection with these concessions on the part of the bank various acts 
of Parliament were vassed. One was styled “An act to limit, and, after a certain 
period, prohibit the issuing of promissory notes under a limited sum in England” 
(7. Geo. IV. c. 6). By this act the bank was required to make monthly returns 
to the Treasury of the weekly amounts of its notes in circulation under £5, to 
be published in the Gazette, and laid before Parliament. 

The most important clauses of the “Act for the better regulating co-partner- 
ships of certain bankers in England, ete.” (7 Geo. IV., c. 46), were as follows: 

First—Banks having more than six partners might carry on business in 
England a greater distance than sixty-five miles from London, provided they 
have no establishment as bankers in London, and that all the partners are liable 
for the whole debts of the bank. 

Second—The banks shall not issue their notes at a place within sixty-five 
miles from London, nor draw any bills on London for a less amount than £50. 


THE PUBLIC DEBT OF MEXICO. 


According to the report of the Mexican Secretary of the Treasury for the 
fiscal year ending June 30, 1897, the public debt of Mexico amounted to $202,- 
290,797.91. This debt is divided into two parts—one includieg the foreign debt, 
which is payable in gold, and the other, or internal debt, payable in silver. 

The debt payable in gold at the rate of $5 per pound sterling is: 


TINY ive eréiciccs itieioie o.caSoninieeulemcies cmecesinoemeneets $108,555,100 
EE NE obese o.cssicccccccivcdcnonsimeswsioonen 310,428 
Te Oe ND orion caus saeds ceetencaeweeeen $108,865,528 


The debt payable in silver is: 


UIE, 9 aicoaa noinenaen a cccalesacine aa dwcivaceseisins $91,114,325.00 
WEE PNNONE vce cccinccecccevtmosveteeeneee sets 837,248.21 
WEE Sbcieideee. 665sesmeeiersetec nee edeluenevees $91,951,573.21 


This consists of two series of bonds, one at 5 per cent interest and the other 
at 3 per cent interest. There is, besides, a floating debt of credits and Treasury 
warrants unpaid and unpaid balances of former budgets, amounting to $1,473,- 
696.70. 

The foreign debt, which is payable in gold, is made up of four issues, as fol- 
lows: 


FOGG, Wits WLSPORE GE GEE CODE ...o oa civicicieciecccsiiccs $52,500,000 
1889, with interest at 6 per Cent .........ccccncccses 30,000,000 
3S06, With interest at GS Her CORE. «2.0 cccvccccsccccs 15,000,000 


1904, with interest at 5S per Cont ....0.... cccceccecsiecese 13,500,000 
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The month of February has been marked by some grave complications in our 
foreign relations. The terrible calamity which befell the nation in the destruc- 
tion of the battleship “Maine” in the harbor of Havana has almost brought our 
relations with Spain to a crisis. The destruction of a battleship of our new 
navy was not to be compared with the appalling loss of life. The circum- 
stances of the disaster were such as to arouse public feeling in this country to 
a high tension. The minister of Spain to our capital, Senor De Lome, had 
but recently committed a grievous indiscretion, which was made known by pub- 
lishing his now celebrated letter to Canalejas, in which he had unreservedly 
reviled the President and the American people. In order to nullify the demand 
upon his government for his recall, he had, at the first indication of publicity, 
tendered his resignation to the Spanish cabinet. This had been accepted even 
before Minister Woodford had called the attention of the Spanish authorities 
to the affair. The hollowness of Spain’s pretensions regarding reciprocal trade 
relations with the United States, and the autonomy scheme for Cuba, had been 
exposed as well. Thus, in the United States, the already unfriendly feeling 
which the long continuance of a cruel and brutal war in Cuba had engendered 
was increased by the De Lome incident. Rumors were also afloat, both in this 
country and in Cuba, to the effect that the supposedly friendly visit of the 
“Maine” to Havana was merely a subterfuge, and it was alleged that the send- 
ing of the battleship to Havana was really for the purpose of taking care of 
American interests in the event of an outbreak there, when the reports of the 
United States consuls, showing conclusively that autonomy had been a failure, 
were made public. Such were the conditions when the news of the terrible 
disaster reached the United States. These circumstances, with which the public 
mind was filled at that time, seemed to point most strongly to the fact that 
the explosion which destroyed the “Maine” was deliberately planned and exe- 
cuted by foul means. The disposition of the President and his advisers to inves- 
tigate the case with coolness had a quieting effect. Even the jingoes of the 
Senate were, for once, silent. The responsibility of the situation invited con- 
servatism, and that has been the rule since, not only in Government circles, but 
among the people. There can be no doubt that Spain will be held to a strict 
accountability if it shall turn out that she is in any way responsible for the 
calamity, and the possibility of war is by no means remote even now. 

Such events as these have marked effects on business, but more particularly 
the speculative markets, and not always are these effects the same. While the 
stock markets were demoralized, general business activity apparently received 
an impetus. Among the phenomena resulting from the tension of the times 
none is more surprising than that there should be a renewal of the gold import 
movement. Already several million dollars have come from Europe and the 
condition of exchange is such as to invite further shipments. Our enormous 
trade balance manifests itself in this manner upon the slightest provocation. 
Early during February the money market recorded rates which were the lowest 
ever known. The condition of ease was pronounced, and the best observers of 
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the course of exchanges predicted that the market would show no tendency to 
harden until the demand for currency for the country was brought about either 
by unusual conditions of trade activity or seasonable demands which come with 
the movement of the crops. In some quarters it is believed now, and with 
much reason, that the constantly improving trade expansion is responsible for 
the withdrawal of deposits from New York banks. The demand for currency 
comes mainly from Cincinnati, Louisville, St. Louis, Chicago, Detroit, Pittsburg 
and New Orleans. At some of these centers the improvement in trade has been 
marked, and, no doubt, there is a legitimate demand for more currency. Then, 
too, there is every indication that the opening of Spring trade is earlier than 
usual this year. In the South the trade has already begun, and the improved 
price of cotton has had a beneficial effect upon the exchanges in that section. 
In the Middle West it is not known when before the Spring trade opened so 
early. At Kansas City it is reported that there is an unusually large and 
early demand for agricultural implements, which indicates that the condition 
of the farmer has been improved by the abundant crops of last season and the 
higher prices he has been enabled to obtain for his products. It must not be 
forgotten, however, that, acting in response to a natural impulse, banks have 
made some considerable effort to withdraw deposits, from an abundance of 
caution, in view of our strained relations with Spain. The best authority inclines 
to the opinion that the withdrawals at this time are mainly due to prudential 
measures. Late in the month the money market showed distinct signs of 
approaching stringency. The movement of currency to the interior was not alone 
responsible for this condition. It will be remembered that the Treasury was 
gradually withdrawing deposits from the banks, being the proceeds on account 
of the sale of the Union Pacific Railroad. When it became apparent that the 
market was tightening there was a suspension on the part of the Government 
of this policy of withdrawal, and, for the time being, that portion of the 
deposit which yet remains with New York banks will, it is understood, be 
allowed to so continue. The inflow of gold will also insure the continuance of 
an easy money market, and the equilibrium will be maintained by importations 
of the yellow metal just in proportion to the degree of hardening which the mar- 
ket manifests. 

The first week in March of 1897 recorded the highest bank reserves of the 
year, and these remained stationary until the Summer had pretty well advanced. 
This year the highest period of the reserve was reached early during the past 
month. 

The statement of the associated banks of New York for the week ending 
February 5 was as follows: 











Feb. 5, 1898. Feb. 6, 1897. Feb. 8, 1896. 
EEL idcctocacwwde stadewuar ewes $633,859,800 $497,513,600 $448,431,800 
NI cian didi cores wi iah:arorsier a wlevorrstcrned 114,088,200 79,559,500 77,500,900 
NE INN 6 soto iisias dais canto 104,150,300 117,221,000 85,874,500 
NE IED is): cor cisrectnenwmane sens 733,827,500 568,961,000 492,771,900 
NIE caecs-s.0viecatiennsnws.cier 14,392,400 16,787,500 13,445,800 
TE DONIONO yoo 6. cteade nes coowns $218,238,500 $196,787,500 $163,375,400 
MONGFVE POGQUITEE...........6650.080- 183,456,875 142,240,250 123,192,975 


TeEOONs GF TORETVOE.66..0.050005- $ 34,781,625 





$ 54,540,250 








$ 40,182,425 


As xX nee Ss 
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The last statement of the month, issued February 26, illustrates the changes 
that have taken place in the various items reported: 


Feb. 26,1898. Feb. 27,1897. Feb. 28, 1896. 














RIE viet ceecviveiercaouesionereces $641,878,400 $497,609,700 $462,521,900 
MIS nai ck foica'slwe i.e Stee siovenio ewes 119,186,500 83,940,900 60,304,000 
BN NIE 5g. ocnaid cuanramenoee ou 86,076,400 117,022,400 86,521,200 
MN a Sse ccc inlaw ese 729,214,300 573,769,300 489,612,200 
EIN, soscis.w'o wet aewiewuitiosiee 13,727,700 16,491,100 13,619,600 
EON WOMON Goines oso sceiacdeecs $205,262,900 $200,763,300 $146,825,200 
RROSETVE TEGUITED .........6.ccsccccces 182,303,575 143,442,325 122,403,050 

Excess of reserve............ $ 22,959,325 $ 57,520,975 $ 24,429,150 


It will be noticed that during the month excess reserves have fallen about 
$12,000,000, and the item of loans more than $8,000,000. The holdings of 
specie have increased by $4,000,000, and of the entire cash reserves of the banks 
58 per cent is in specie. The decrease in legal tenders amounts to over $18,000,- 
000. The decrease in the net deposits has not been excessive, amounting to about 
$4,500,000. 

The excess of reserve fell off last year between the end of February and 
the latter part of March to the extent of $11,000,000. The effect of the decrease 
this year is naturally felt to a greater extent, in view of the fact that a year 
ago the excess of reserve was over $50,000,000, as against the $22,959,000 reported 
in the last bank statement of February this year. 

There is no great apprehension that money will be dearer, because large 
sums of American money have been loaned abroad, and it may be recalled at 
any moment in aid of the home market. Europe has been investing heavily 
in our securities. The explanations as to reasons for this are various. The most 
reasonable is found in the fact that the lower prices of stocks and bonds offered 
inducements for those seeking investments, not only abroad but at home as 
well. All during the liquidation and the demoralization of the stock market 
there was considerable buying. Another reason assigned for foreign investments 
is that the troubles in France, growing out of the Dreyfus agitation and leading 
up to the anti-semitic crusade, produced the result. It is alleged that wealthy 
Hebrews, feeling the insecurity of their position in France, have withdrawn 
their investments in that country and transferred them to London, and that 
London, seeking a market for a large supply of funds of this character, has come 
to the United States—the best available market. Those who believe that the 
movement was induced by lower prices also believe that it will be temporary only, 
and that when the market recovers the realizing of profits will invite the 
return of the securities bought. 

The industries are prospering. Especially is this true of iron and steel. 
This industry is being favored with better prices. Bessemer pig has advanced 
to a profitable figure. Late reports indicate that many works are crowding 
the production to the utmost, and the Pennsylvania Steel Company reports more 
than 4,000 men employed on full time and some extra time, against a thousand 
less employed only three days per week a year ago. This is considered as a 
favorable indication, in view of the fact that this is usually the dull season. 
The demand in iron and steel is largely for finished products, and is reported to 
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be heavy in ship, car and bridge building, in rods and wire, and in sheets. 
The market for bars is not so good. In boots and shoes there has been great 
activity. Shipments are the largest ever known in February. Only a week ago, 
notwithstanding the season had advanced, Boston sales were estimated at between 
250,000 to 300,000 cases. The cotton goods industry is active throughout the 
South and there is some hope for improvement in the New England situation. 
Prices have shown a slightly upward tendency and the markets have been 
reasonably firm. In woolen manufactures there has been a tendency to dullness, 
particularly in reference to high grade goods; but generally the demand is good 
and the market in a healthy condition, notwithstanding the failure of one of 
the largest of the New England companies. 

Bank clearings continue to show enormous increases over the same period 
a year ago. The record for February records a volume of transactions 50 per 
cent larger than last year. Railroad earnings also continue to show improvement. 
A noticeable increase has been made in the condition of west-bound traffic, 
which shows an unexpected improvement. Railroad men are venerally satisfied 
with the outlook and are anticipating a large carrying trade during the coming 
season. 

An interesting report on the development of commerce on the Great Lakes 
was made early in February to the Secretary of the Treasury by Mr. George G. 
Tunell of Chicago. Secretary Gage is of the conviction that the subject of lake 
commerce should be thoroughly investigated. In his letter transmitting Mr. 
Tunell’s report to Congress, he said: 

“The statistics of railway transportation have become a recognized branch 
of the Government’s statistical service; but the necessary complement, the move- 
ment of merchandise on lakes, rivers and canals, has been neglected. Compared 
with the shipping tonnage employed in the foreign commerce of the United 
States, the activity of lake shipping is far greater. The bulk of transactions in 
the lake carrying interests is so large as to rank it among the great conveyors 
of the world. On the important economic influences of this trade I need not 
dwell. They are of vital importance in feeding domestic industries, and in per- 
mitting a further extension of American commercial interests in foreign markets. 
These influences are becoming stronger each year, and I believe the time has 
come when they should be made subject to official record, in order that they may 
be intelligently studied and directed so as to produce the highest benefits to the 
industria] and commercial interests of the United States.” 

Mr. Tunell’s report shows that the commerce of the Great Lakes has made 
some rapid and wonderful developments in the last quarter of a century. These 
are attributed mainly to the change in the character of lake vessels and the 
improvements of the lake canals. Secretary Gage’s recommendation that greater 
attention be given to the subject of lake commerce is one which merits the 
attention of our legislators. A better knowledge of conditions applying to lake 
traffic cannot fail to redound to the general benefit. 

In Congress the most interesting event to those engaged in business has 
been the consideration given to the bankruptcy bill, which passed the House of 
Representatives after several days’ debate by a vote of 159 to 124. The bill 
which passed the House is known as the Henderson bill and involves the main 
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features of the measure which Judge Torrey had so long pressed upon the 
attention of Congress. As the bill passed the House it is a substitute for the 
Nelson bill, which passed the Senate at the extra session last Summer. It 
contains both voluntary and involuntary features. Something of a struggle 
was had over a motion to strike out the involuntary feature, which was defeated 
by a majority of nineteen, or sixteen votes less than the majority obtained on 
the passage of the bill. The bill has already been under consideration in the 
Senate. It is proposed to non-concur in the action of the House and to appoint 
a committee of conference. It is understood that Judge Torrey is inclined to 
the opinion that the Senate will adopt the Henderson bill as it passed the 
House; but some well-informed authorities are doubtful whether or not the 
Senate will accede to the demands of the House. The pressing nature of such 
a measure, however, should appeal to the wisdom of those who have the matter 
in hand, as, if it be permitted to pass, its defects may by experience be recognized 
and readily corrected should there be necessity therefor. The need of a uniform 
bankruptcy law has long been apparent, and at one time or another either 
House of Congress has recognized it; but not until the present time has there 
been much prospect for successful legislation on the subject. The Henderson 
bill is less drastic than that passed by the last House, and, as a moderate measure, 
can safely be put to the test of a trial. The appropriation bills are further 
advanced than ever known before. All except two—the deficiency and the 
naval bills—have passed the House. The naval bill has been held in the House 
pending the developments growing out of the inquiry into the cause of the 
disaster to the “Maine.” The Senate has already passed upon the diplomatic 
and consular bill, as well as that for the military academy, and the other appro- 
priation bills are well under way, some of them being in conference. Never before 
in a long session has legislation of this kind been so near completion. 

The Government revenue showing is excellent. The latest comparison 
of revenue receipts under the Wilson and the Dingley laws is decidedly favorable 
to the latter. The first seven months’ receipts under the Wilson bill amounted 
to $161,823,329. For the same period under the Dingley law the receipts were 
$176,706,909, or an excess of $14,883,580. The surplus for February amounted 
to $1,973,102, and it is expected that the surplus for the current month may 
reach as high as $5,000,000. The net gold in the Treasury stands in the neigh- 
borhood of $168,000,000. The tendency toward gold accumulation and the con- 
sequent depletion of the paper money stock have led to instructions from the 
Treasury to the subtreasury in New York City to refuse to accept gold against 
telegraphic transfers or against currency shipments. Greenbacks only will be 
received against actual shipments until further notice. 








204 BANKERS MONTHLY. 


MORE CURRENCY REFORM PLANS. 


In an article intended to prove the exact date when the panic of 1893 really 
began, to fix the primary cause of the panic and to suggest the most practicable 
and safe measures for placing the Government finances upon an enduring basis 
in the shortest time and at the least expense, J. R. Payson says. 

As the loss of gold was the immediate cause of the panic, the beginning can 
only be ascertained from the date of the first serious shrinkage of the gold reserve 
as shown by the official reports of the Treasury, as follows: 


UU Ge, Sere, MOC MOIS TORCIVO en 5 occ cicscncacsescessieredeves $190,232,404 
June 30, 1891, “ “ HOT © creel cist creracte Nara aen aia ead ae 117,667,723 
June 30, 1892, “ <“ (gles aeiaa edie sie:5/eole ene wemieaie ae 114,342,367 
June 30, 1893, “ “ SO deez th earl a crane eat dh te Satara eT aTETae 95,485,414 


These reports prove beyond a doubt that the panic began in 1890, and that 
between June 30, 1890, and June 30, 1891, the net loss of gold was $72,564,681, 
while the total loss of gold for the three years prior to June 30, 1893, was only 
$94,745,990. Thus over seventy-two million dollars in gold was lost prior to 
June 30, 1891, while only twenty-two millions was lost in the two years from 
June 30, 1891, to June 30, 1893. Three-fourths of the gold lost was in the first 
year. The seventy-two millions gold was lost in the second year of Harrison’s 
term, in the first year of the McKinley tariff, and in the first year of the Sherman 
Silver Purchase Act of July, 1890. The net surplus revenue for the year to June 
30, 1891, was twenty-seven millions, and for the previous year to June 30, 1890, 
it was eighty-five millions, and for the four years to June, 1890, it was three hun- 
dred and eighty-seven millions, and for the eleven years to June, 1890, it was 
one thousand one hundred millions. Yet in that period of great apparent 
prosperity and enormous surplus revenues the gold reserve from 1879 to 1890 
increased only eighty-seven millions; from 1887 to 1890 it increased only three 
and one-half millions, and from 1890 to 1891 it decreased seventy-two millions. 

Therefore the panic was not caused by a change of administration or of policy, 
nor by the McKinley tariff, nor by greenbacks, for they had been redeemed in 
gold for thirteen years, and were not receivable for custom duties, nor by silver, 
for that was not redeemed in gold, or used to any extent in payment of duties, as 
silver was represented by silver certificates issued for silver from 1878 to 1890, 
and by treasury notes issued for silver after July, 1890. Both classes of silver 
notes were made a legal tender for custom duties and the treasury notes also 
redeemable in gold the same as greenbacks. The amount of treasury notes is 
now one hundred and ten millions and of greenbacks three hundred and forty-six 
millions, or in all four hundred and fifty-six millions redeemable in gold, and 
three hundred and eighty-four millions of silver certificates redeemable only in 
silver dollars, or a total of eight hundred and forty millions of Government notes. 

The primary cause of the panic and the only possible cause was making the 
silver notes a legal tender for duties on imports, so that they gradually replaced 
gold for the payment of duties, until finally, after 1887, practically all duties were 
paid in silver notes, thus depriving the Treasury of all gold revenue with which 
to protect and replenish the gold reserve. As soon as that fact became known 
the raid on the gold reserve began, and continued until 1896, drawing out of the 





MORE CURRENCY REFORM PLANS. 205 


Treasury about four hundred and fifty millions of gold, with a net loss of some 
three hundred and fifty millions of gold, replaced by two hundred and sixty-two 
millions or more gold borrowed on bonds, and causing a loss to labor, capital, etc., 
of thousands of millions more. If greenbacks had been issued in place of the 
silver notes, or if those notes had been issued not receivable for customs, same as 
greenbacks, the panic could not have occurred, for then duties would have been 
paid in gold and yielded an annual gold revenue of one hundred and seventy-five 
to two hundred and twenty-five millions, which would have protected and 
increased the gold reserve to any desired amount. 

A permanent gold standard is impossible, without ample and permanent gold 
revenue from duties, and there can be no gold revenue until the silver notes are 
retired. The only way to retire them speedily is to issue four hundred and ninety- 
four millions more of greenbacks to exchange for them, and to issue greenbacks 
from $1.00 notes up in the same proportion as the silver notes. The silver certifi- 
cates three hundred and eighty-four millions would be exchanged gladly for green- 
backs, and there would probably be no serious objections to exchanging the 
treasury notes for greenbacks. The great body of the silver notes, and enough 
for all practical purposes, could be retired within one year, although, doubtless, 
small amounts scattered over the country would be a long time out. As soon as 
the greenbacks were ready to exchange, the silver notes held in the business 
centers would be sent to the Treasury rapidly, and in a few months duties would 
begin to be paid in gold. 

The regular issue of greenbacks would in the end be eight hundred and forty 
millions. The law making reissue compulsory should, of course, be repealed, and 
reissue left to the discretion of the Secretary of the Treasury, who then could 
stop any raid on the reserve by deferring the reissue of the redeemed notes until 
danger was passed. It might also be best to provide for an extra issue of green- 
backs, marked to distinguish them, to be issued in exchange for all the gold offered 
for coinage or in exchange for currency. That would avoid any undue contrac- 
tion of the regular issue of greenbacks, and the gold received would be held for 
redemption of the notes issued in exchange for it, and all gold secured in that 
way would tend to strengthen the gold reserve. But before any more greenbacks 
were issued it would be necessary to increase the gold reserve to four hundred 
millions or more, by borrowing two hundred and fifty millions on bonds. That, 
with the two hundred and fifty millions of bullion value in silver, would make a 
total metallic reserve of six hundred and fifty millions, for redemption in gold of 
eight hundred and forty millions of greenbacks and of the silver dollars in circu- 
lation, now amounting to sixty-one millions. To the security of six hundred and 
fifty millions of metallic reserve there would be added an annual gold revenue of 
at least one hundred and fifty millions from duties on imports. 

The objection has been made that gold to pay duties could be drawn from 
the Treasury with greenbacks. The answer to that is that in the worst view the 
greenbacks would then be redeemed without loss of gold, and that greenbacks 
would not be likely to be used in that way to any great extent, as it would absorb 
twelve to fifteen millions of greenbacks a month to pay duties, which if held in 
reserve as redeemed would soon exhaust the available supply. It is therefore 
probably that the bulk of the gold for duties would be drawn from other sources. 
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Prior to 1878, when all Government notes were greenbacks, all customs 
duties were paid in gold. Referring to that period in his Columbus speech August 
15, 1896, Senator Sherman stated that “We collected our customs duties in gold 
coin and conducted our foreign commerce in gold, the money of the world.” The 
gold thus received was the sole bulwark of the Treasury, without which the 
resumption of specie payment in 1879 would have been impossible. The total 
duties on imports from 1865 to 1878 amounted to over two thousand three hundred 
and nineteen millions, and from 1878 to 1890 to over two thousand five hundred 
millions, and from 1890 to 1896 to over one thousand millions, or in all to five 
thousand eight hundred millions. About one-half the revenues are from duties 
on imports, and it is just and necessary that one-half should be paid in gold, 
while the other half is paid in paper money and silver, and if the plan suggested 
were adopted the paper money paid for revenues would be greenbacks chiefly, 
and greenbacks paid in for internal revenue and other dues, outside of customs, 
would stand redeemed until reissued. National banks would also hold their 
reserves in greenbacks. 

In brief the plan suggested is as follows: 

First—Borrow two hundred and fifty millions gold on bonds and increase 
the gold reserve to four hundred millions or more. That, with two hundred and 
fifty millions, the bullion value of silver, would give over six hundred and fifty 
millions of metallic reserve. Collect custom duties in gold when silver notes are 
retired. 

Second—Issue four hundred and ninety-four millions of greenbacks to be 
exchanged for an equal amount of silver certificates and treasury notes, making, 
with three hundred and forty-six millions of present greenbacks, a total of eight 
hundred and forty millions of greenbacks. Repeal the law for compulsory issue 
of greenbacks and give Secretary of the Treasury discretion as to reissue. Also 
make a separate issue of greenbacks, specially marked, to exchange for gold 
presented for coinage, or in exchange for greenbacks. 

Third—Redeem on demand in gold greenbacks, and silver dollars in circu- 
lation, now amounting to about sixty-one millions. 

Fourth—Retain the national bank system as it now is, allowing the issue of 
notes to par of bonds deposited and reduce tax on notes. 

The national banks have been of great benefit to the country, and they should 
be treated justly, but the proposal to retire all Government notes and issue national 
bank notes in place of them is not regarded with favor by the public. A uniform 
and safe Government currency of greenbacks would inspire more confidence. The 
banks have been doing business so far.on Government notes chiefly, and have 
with few exceptions made money, and it is fair to infer that they would do as 
well or better on a straight issue of greenbacks as on an exclusive issue of their 
own notes. It would appear that the banks have been doing all the banking busi- 
ness proper, so that the Government is not in it. 

The two hundred and fifty millions gold borrowed would be temporary, and 
would be withdrawn from reserve in two or three years. The increase over present 
notes redeemable in gold would be only three hundred and eighty-four millions 
exchanged for silver certificates, and would go into active circulation, so that no 
great amount could be spared for redemption. The redemption of silver dollars 
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in gold would greatly increase confidence in them and extend their use. A 
uniform issue of greenbacks, sure to be redeemed in gold on demand, would 
command the utmost confidence and do more toward settling the vexed currency 
question than any measure yet proposed. As the plan suggested is equally in the 
interest of greenbacks, silver and gold, it ought to be acceptable to reasonable 
men of all parties as the best possible compromise that can be secured now. It 
certainly has merit enough to receive careful consideration by all who desire to 
be informed on the currency question. If the present Congress would authorize 
it, the plan could be put in full operation within twelve months. 


HOW THE ESTIMATES OF COINAGE ARE MADE. 


According to the statement of the amount of money in circulation, issued 
February 1, 1898, by the Treasury Department, it appears that the general 
stock of gold coined, and now supposed to be in circulation, in the United 
States amounts to $702,851,399. Many questions have been raised as to the 
methods used for estimating the amount of gold in the country, and it has been 
doubted whether or not the estimates of the Director of the Mint are not too 
high. It is therefore interesting to know just how the Mint Bureau has arrived 
at the figures published, and the following official explanation invariably given 
by the Director of the Mint is therefore reproduced: 

“The starting point of the estimate of this Bureau is the stock of coin 
in the United States July 1, 1873, estimated by Dr. Henry Linderman, then 
Director of the Mint. As at that period there was no gold coin in active cir- 
culation in the United States (except on the Pacific Coast), the estimate com- 
prised only the metallic stock in the Treasury and in national banks, with an 
estimate of $20,000,000 as the minimum in use on the Pacific Coast. 

“The estimates from year to year have since been arrived at by adding 
to the stock of coin at that date the annual coinage, less the amount of United 
States coin withdrawn for recoinage. The annual gain or loss by import or 
export of United States coins has also been added or deducted each year, as 
the case may have been. 

“There has also been an annual deduction for consumption of United 
States coins in the arts and manufactures. The estimates for these deductions 
have been based upon the four inquiries made by the Bureau of the Mint for 
the years 1880, 1881, 1883 and 1885, into the industrial employment of the 
precious metals in the United States. 

“The efforts of this Bureau to ascertain the stock of metallic money in 
the country have been solely directed to the total called for by official statistics. 
The estimate by this Bureau of the stock of coined money in the United States 
corresponds to such official data, not without consideration of, but without esti- 
mate for, the indefinite values corresponding to coin withdrawn from the country 
on the persons of travelers and not registered at the custom houses, to coin 
subversively used, and to coin lost in vicissitudes both on sea and land.” 
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CENTRAL AMERICAN FINANCIAL PROBLEMS 


Changes in the currency systems in South and Central American countries 
seem to be almost as frequent as those mutations in the governments them- 
selves which are brought about by the ever-recurring insurrections. During 
last year the tendency of the Central American Republics, so far as their finances 
were concerned, was toward better conditions. From time to time changes in 
this direction have been recorded in the BANKERS’ MONTHLY. 

The latest attempt to reform the currency is that made by Salvador. It 
has, or rather was to have had, a new banking law. This law was to have become 
effective on January 20 last. Its operation has been suspended, however, by 
the order of the President, on the ground that it is unconstitutional, and is 
damaging and obnoxious to the commercial interests of the country. 

To relieve the situation, the President of the republic has authorized 
the issue of gold notes to the amount of $800,000, bearing interest at 10 per 
cent. These notes are receivable for customs dues, and are exchangeable for 
bank notes at 50 per cent premium. Reports received in this country from 
Salvador are to the effect that this measure has, to a great extent, relieved the 
situation, and a better feeling in commerce is the immediate result. It is 
said also to have quieted, for the time being, the revolutionary spirit which 
had already gained considerable headway in Salvador. 

In anticipation of the operation of the new banking law, some gold had 
been imported from the United States to meet the demands to pay customs 
dues. This will now be returned. The action of the President of Salvador has, 
it is reported, restored confidence completely, and the effect, even in so short 
a time as has elapsed since the date of the decree, is apparent in all business 
enterprises. 

The Diario Oficial of January 12 contained a resume of the new law now 
suspended, as follows: 

“The bills in circulation of the banks at present established in the country 
are to be preferentially received in payment of all internal claims and taxes of 
the State, unless the executive should deem it necessary to receive the same in 
gold. The banks are temporarily exempt from the obligation of paying their 
debts in silver, provided they submit to the following conditions: 

“First—During the four months following the publication of the law, the 
banks shall not have the power to demand from their debtors the payment of 
their obligations, at the end of which time they may exact 8 per cent of the 
capital and interest owed, and shall be pledged to renew the remainder for 
periods of six months until completely liquidated, 15 per cent of the original 
capital and interest due being paid off half yearly. 

“Second—The rate of discount shall not exceed 8 per cent per annum. 
The banks are required to come to an arrangement with their depositors, giving 
them guaranties for amounts equal to the sums deposited. They are pledged 
to pay in silver to their depositors one-third part within the first four months 
from the publication of the law, another third within the following four months, 
and the balance, plus interest, within a year from publication of the decree. 
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Deposits are to receive 8 per cent per annum. In case of disagreement with 
respect to the guaranties the bank may give or receive, a syndicate is provided, 
which will become the arbitrator. On documents discounted in banks being 
delivered as guaranty, the operation shall in no way injure the previous position 
of the discounter. Banks are required to deliver to the syndicate a third part 
of their bills at present in circulation within six months of the law being pub- 
lished, a third part in the six following months, and the rest six months later; 
or, if not, then 75 per cent of the value represented by the circulation must 
be paid to the syndicate in silver. When banks have so retired the proper por- 
tion of the old circulation, there shall not be put in circulation again a larger 
quantity of bills than the value of the paid-up capital, and not then unless there 
be deposited a coin reserve in silver which shall equal 75 per cent of the value 
of the circulation. The syndicate is required to be composed of five persons, 
three of whom are appointed by the Government and two by the banks, and 
for the security of the bills in circulation, banks will deposit with the syndicate 
proper securities for a sum equal to the circulation, all of which shall be satis- 
factory to the syndicate. 

“The banks have the power to demand payment in full from their debtors, 
when the debtors do not pay the percentage of their debts, and corresponding 
interest, in accordance with the provisions above mentioned. In case of the 
bankruptcy, or where a third party has issued an execution against a debtor 
or his bondsman, to the injury of the banks, the banks are required to deliver 
to the syndicate the whole of the signed and unsigned bills not in circulation 
which they have in stock. The salaries of the persons constituting the syndi- 
cate are to be paid by the banks. Banks which do not fulfill their obligations 
in accordance with the concessions granted them by the law and who do not 
take advantage of and conform to the statutes within eight days after publi- 
cation of the law are required to immediately begin to close up their business. 

“The benefits of the law will last three years and four months for the 
banks’ debtors, and only eighteen months for the banks. The circulation author- 
ized is to remain in force until the termination of the banks’ concession.” 


RUSSIAN GOLD CURRENCY REFORM. 


In the February number of the BANKERS’ MONTHLY an account of the 
Russian currency reform in 1897 was given. 

The official journal of St. Petersburg recently published a decree by the 
Russian Emperor regulating certain details in connection with the establishment 
in Russia of a gold currency and basis. The following are the orders referred to: 

“In order to facilitate payments in gold coin, we have deemed it proper 
to ratify your proposition (after having been examined by a special committee) 
relating to the coinage and circulation (besides the imperials and half-imperials) 
of a gold coin of the value of five rubles, or one-third of an imperial, after the 


following description, which we ratified on the same day: 
Vou. XV—No. 3—3 
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“The weight of fine gold in the five-ruble gold piece shall be 87.12 doli. 
This coin contains 900 parts of fine gold and 100 parts of copper. One pound 
of coined gold under the aforementioned standard represents ninety-five gold 
coins of five rubles each, one ruble and 3 37-121 copecks. The diameter of the 
five-ruble coin is fixed at seventy-two points. The gross weight of this coin 
shall be one zolotnik and 0.8 dolia. The allowed deviation from the legal stand- 
ard in the coinage of the five-ruble gold piece shall be fixed at one one-thousandth 
as to fineness and three-tenths of a dolia as to weight. The minimum weight 
which this gold coin must have to be accepted as par in all public money insti- 
tutions is not to be less than one zolotnik, and any five-ruble gold coins of less 
weight than one zolotnik shall not be accepted except upon payment of the 
difference provided by law. . 

“Having fixed by our edict, dated January 3 of the current year, the value 
of the imperial at fifteen rubles, and that of the half-imperials at five rubles 
fifty copecks, we have established the circulation of paper money (notes) and 
gold coin upon a uniform basis, and the value of the ruble fixed at the fifteenth 
part of an imperial, or at 17,424 doli fine gold. Afterwards, by our edict of 
August 29 of the same year, paper money (notes )guaranteed by gold has been 
issued, and that guarantee was fixed at the rate of fifteen rubles to the imperial. 
Having found it expedient, furthermore, to concur with the text of the inscrip- 
tions on these treasury notes in accordance with the above-mentioned edicts, 
we order, in accordance with your proposition (which has been examined by a 
special committee), that the text imprinted upon such treasury notes to be 
issued hereafter shall read henceforth as follows: 

“In lieu of the actual text (already imprinted), the note shall bear the 
indication of its value in the following inscription: The State Bank will re- 
deem the notes in gold coin without limitation (1 ruble, one-fifteenth of an im- 
perial, and correspondingly at the rate of 17,424 doli fine [gold]). 

“In place of the headings and paragraphs one (1) and two (2), Manifest 
Extracts, there will be the following inscription: (1) The exchange of national 
notes for gold coin is guaranteed by all resources of the state. (2) The national 
notes circulating in the whole Empire are par with gold coin. Paragraph 3 is 
not changed. 

(Signed) NICOLAS.” 


The new five-ruble gold coin, equal to one-third of an imperial, is described 
as follows: The obverse of the coin is to bear the profile of the Emperor, with 
the inscription, “Nicolas II., by the Grace of God, Emperor and Autocrat of 
all the Russias.” The reverse is to bear the coat-of-arms of the Empire, with 
the inscription, “Five Rubles,” and the date of coinage. The edge of the coin 
is to be ornamented by an arabesque. 
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REAL CAUSE OF LOW PRICES. 


One of the fallacies of bimetallists is that they attribute the decline in values 
to wrong causes, amongst others to the demonetization of silver in 1873. The 
real cause of low prices is to be found in over supply, or excessive production, 
consequent on the growth of population and the increase of competition and labor 
saving machinery during thirty years of peace. That this is so, is abundantly 
proved by the recent extraordinary rise in the price of wheat, owing to shortages 
in Europe and elsewhere. And as it is with wheat, so it is with any other com- 
modity, be it labor, silver, copper, coffee, sugar or what not—the price of every 
product being regulated by supply and demand. Another proof of this is to be 
found in the extraordinary rise during recent years in the prices of investment 
securities—the result of a steady accumulation of wealth and the difficulty of 
employing it in safe and profitable channels. 

Moreover the circulating medium of the country is already in excess of trade 
requirements, and the addition of silver as currency would greatly aggravate the 
evil. And yet there are large numbers of people, chiefly those of the agricultural 
and laboring classes, who think that bimetallism will somehow make them richer. 
They forget that it is merely a case of quid pro quo, and that they will have to 
pay for silver, as for gold, in labor or commodities, or else be no better off than 
they were before. 

Capital, be it remembered, is poorly remunerated, owing to over-supply, and 
this has come about by a variety of causes. Increased educational facilities, 
greater prudence, sobriety and thrift, have produced an accumulation of money 
beyond our daily requirements. Thirty years ago these savings were largely non- 
existent, and it was not unusual then to hoard money. Now, with the extension 
of banking facilities throughout the world, even to the remotest districts, these 
funds find their way into the coffers of the banks, and have to be utilized by them 
in earning dividends—thereby still further augmenting the available supply. The 
check system, now so universal, renders very little actual coin necessary in carry- 
ing out all these transactions. 

Of course no currency system, however perfect, will prevent panics. These 
arise from overtrading; but we find them most frequent in countries where the 
circulating medium is an inconvertible paper currency, such as the South Amer- 
ican States. 

Let us be practical. What do we see? Who are the advocates of bimetallism? 
Are they not found, in many cases, in the ranks of the unsuccessful, who, having 
lost their money, are too proud to attribute the cause to any lack of judgment or 
forethought on their part, but look for it somewhere outside themselves, and so 
readily take up with the idea that the demonetization of silver is responsible 
for their misfortunes. Manchester surely affords a striking proof of the mischief 
being wrought by the bimetallist theory. Her merchants, from causes they have 
failed to fathom, have continued in a groove and lost a part of their business, while 
Glasgow, where hardly a prominent business man is a bimetallist, is prosperous 


and increasing beyond precedent. 
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If we contrast the countries on a gold basis with those having a silver cur- 
rency, do we not find arrayed on the gold side the most enlightened nations? 
England and her Colonies, France, Germany, Austria, Italy, Holland, Belgium, 
Norway and Sweden; and on the other side a lower level of intelligence, as in 
Spain, Portugal, the South American States, Mexico and China, etc. In fact, as 
soon as a country realizes the necessity of honest money and a stable currency, it 
becomes anxious to go on a monometallic basis. 

England owes her prestige and supremacy to the stability of her currency, 
to the fact that her coinage has a recognized and unvarying value throughout 
the world. She is, therefore, the clearing house of the world’s exchanges, and any 
tampering with her currency should meet with the strongest denunciation. We 
can only have one standard, be it gold, silver or anything else, and the experience 
of the world has been that gold is the best. There never was a greater delusion 
than that of the so-called “double standard.” And just as it is impossible for 
any single nation to arbitrarily fix a legal ratio between gold and silver in defiance 
of the law of supply and demand, so it is equally impossible for any number of 
nations to do so. 


: 
‘ 
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“At a recent gathering of the council 
of the Toronto Board of Trade, an im- 
portant suggestion was made by a gen- 
tleman who had urged a year ago 
that the efforts of the banks to 
bring about a reduction of the rate 
of interest paid in the post office and 
Government savings banks from 3% 
per cent to 3 per cent, should be sup- 
ported. He brought up the question 
afresh, the issue now being a reduction 
from 3 per cent to 2%, and the suggestion 
was well received. It may seem _ re- 
markable that in one short year there 
should be such a change in the position 
of money and affairs generally as to call 
for or justify another movement in the 
rate paid to Government depositors; 
but if the facts be examined, it must 
be admitted that there is a good deal 
to be said in favor of a reduction, which, 
however unwelcome it may be to the 
depositors interested, must be described 
as a step forward,” says the Monetary 
Times. 

“The moving cause at the moment is, 
no doubt, chiefly the great success of the 
2% per cent loan issued by the Domin- 
ion last October. This stock has steadily 
increased in value, and in the opinion 
of conservative financiers, it is not un- 
likely to appreciate until it reaches the 
neighborhood of par. Even at the cur- 


rent rate, it indicates the ability of the 
government of Canada to borrow money 
in the markets of the world at something 
under 2% per cent, and on that ground 
alone there is good reason to question 
whether the government would be jus- 
tified in continuing to pay depositors a 
rate of interest, which, when the neces- 
sary expenses of administration are 
added, makes their borrowings in that 
shape cost them ¥% per cent per annum 
more than the regular loans, and those 
not borrowed abroad altogether, for a 
very large portion of the last loan, as is 
well known, was taken up at home. 

“The duty of the government to find a 
safe place of deposit, where ignorant and 
unskilled people may keep their savings, 
has always been admitted, but our ob- 
jection has been to the government tak- 
ing care of the money of well-to-do peo- 
ple, and allowing them more than the 
money is worth. The administration 
of the government and the post-office sav- 
ings banks has been altogether too much 
in this direction, both by permitting 
large deposits to be made, and by paying 
a high rate of interest. The latter is 
an injustice to the taxpayer; the farmer, 
even if rates were stull further reduced, 
must be regarded as an injustice to the 
whole body, for the savings of the peo- 
ple ought to be left as much as possi- 
ble in the channels of trade, where only 
they serve to assist in the great work 
of developing the country. 

“The second argument in favor of the 
reductions is practicaiiy the first in an- 
other form, that is, that the increased 
volume of money in the country has led 
to a fall in the rate of interest, which 
should be considered now by the gov- 
ernment in fixing their rate. The ex- 
tent to which the business of the country 
is carried on upon the bank deposits, as 
contrasted with loans made out of capi- 
tal, may be seen from the following fig- 
ures, in which we have compared the 
bank statements to the government at 
the end of December, 1887, with that for 
December 31, 1897. 

“Ten years ago the capital and rest of 
the Canadian banks were as follows: 


Carital G00 Te6t 2 ooc.cccscies $ 78,145,000 
OI oo suia se icouneeduniee 113,261,000 


CRPOUNION 8.5 5h 0506s nkcawe 34,354,000 


Total available for carrying 
on the business ......... $225,763,000 
“Of this very considerable total the 
current loans and discounts, which may 
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be taken roughly as representing the mer- 
eantile business carried by the banks, 
employed $157,083,523. 

“The similar figures in December last 
were as follows: 








Capital Gd. rest «... .cicsescc $ 89,805,000 
BD Giaecavkes nocnmauaecies 223,517,000 
MPOUEOIOE. So aroieisindienincacnees 37,995,000 

OME kiksiecoeesacssarvesooen $360,317,000 
Current loans and discounts$205,931,000 


“The clear meaning of this is that the 
mercantile business of the country is 
now wholly carried on by means of the 
deposits which the public places with 
the banks, and not on the capital of the 
banks themselves, which as in older 
countries has grown to be a mere foun- 
dation and guarantee of the solvency of 
the various institutions, and, as in older 
countries, is invested in bonds and simi- 
lar securities. The cost of the deposits 
therefore is the chief factor in fixing the 
rate of discount. 

“The business public is interested in 
this question in a very direct way. We 
cannot get to the normal condition now 
existing in most civilized countries, 
where the rates for bank loans and dis- 
counts fluctuate freely with the value 
of money, unless the government removes 
this artificial barrier, which even the 
maintenance of a 3 per cent rate creates. 
Under the somewhat artificial conditions 
existing at present, for the maintenance 
of which the inflexible and relatively high 
rate paid by the government for depos- 
its is largely responsible, the best bor- 
rowers are on the same level as borrow- 
ers of much less satisfactory standing. 
This is not as it should be. It is sincerely 
to be hoped that the Dominion Govern- 
ment, which a year ago took a forward 
step in the reduction to 3 per cent, and 
which has quite as much reason and as 
good grounds for another forward step 
now, will not lose the opportunity. 





SAVINGS INCREASING RAPIDLY. 

Treasurer C. M. Bent, at the annual 
meeting of the People’s Savings Bank 
of Worcester, Mass., presented some very 
interesting figures to the members of 
the corporation, which seem to indicate 
that the worst of the hard times has 
passed. He shows that by the annual 
report of the State Savings Bank Com- 
missioner, the deposits in all the savings 
banks of the State have been largely in 
excess of withdrawals during the past 
year. The deposits during the year end- 
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ing October 31, 1897, were $82,000,000, 
while the withdrawals were $79,300,000, a 
gain of $3,500,000, while in the year pre- 
vious there was a shrinkage of $2,850,000. 
The increase in amount due depositors, 
which include the sums of the dividends 
not withdrawn, amounted to $20,700,000, 
the total amount on deposit at the date 
of these returns being $474,000,000, rep- 
resented by 1,384,000 open accounts, there 
having been an increase of 44,000 during 
the year in the number of open accounts. 

Mr. Bent shows that this large increase 
in deposits is not due to the fact that 
capitalists are taking advantage of the 
safe investment afforded by the savings 
banks, for the average of the deposits 
was but $66. He draws the conclusion 
that “the common people are more pru- 
dent in these hard times and _ taking 
warning from the conditions, put aside 
their small earnings for possible days of 
adversity. 


THE COUNTRY GENTLEMAN IN 
CALIFORNIA. 


The above is the title of a handsome- 
ly illustrated booklet issued by the La 
Mirada Land Company of California. The 
object of the pamphlet is to call the at- 
tention of the public to the unrivaled at- 
tractions afforded by the coast districts of 
Southern California generally, and the La 
Mirada estate in particular, as a place for 
a semi-tropical residence. 

The La Mirada estate of about 2,200 
acres was purchased and a corporation 
styled the La Mirada Land Company 
formed to colonize 1,500 acres of the tract 
by people desirous to found handsome 
country homes and to cultivate fruit 
farms to advantage. It is proposed to so 
divide these lands and make the terms 
of payment so easy that a person invest- 
ing a few thousand dollars can come into 
possession of a beautiful California home, 
and at the same time make an invest- 
ment that will be highly profitable. 

The lands will be sold in tracts 
of twenty acres and upward, on easy 
payments, will be planted with choice 
fruit trees (olives, lemons, etc.), and 
cared for four years by the land com- 
pany, at the end of which time the pur- 
chaser will have a money-making ranch 
in the choicest location in Southern Cali- 
fornia, seventeen miles from Los An- 
geles. 

For copy of booklet and information 
address 

E. D. NEFF, Secretary, 
La Mirada, Los Angeles Co., Cal. 

References: Chicago National Bank; 

Rand, McNally & Co., Chicago. 
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The passage of the act of July 20, 1868, 
marked an epoch in the internal revenue 
system of the United States. Up to this 
time internal revenue or excise had been 
an experiment, or a series of experiments. 
Alexander Hamilton had elaborated a 
system not wholly theoretical, as many 
of his ideas were drawn from the pre- 
vious experience of Great Britain, modi- 
fied by his remarkable practical knowl- 
edge of human nature and business af- 
fairs. During the war of 1812, to meet 
the pressing necessities of the govern- 
ment, Albert Gallatin undertook to im- 
prove upon the example set by the illus- 
trious first Secretary of the Treasury, 
but the changes he introduced were not 
improvements and were materially modi- 
fied by Dallas, his successor. When the 
unparalleled expenditures of the war of 
the rebellion seemed to call for the ulti- 
mate resources of the people of the United 
States, it was somewhat remarkable, as 
appears from the memoirs of Secretary 
Sherman, that the government, in re- 
establishing an internal revenue system, 
looked to the experience of the war of 
1812, rather than to the original funda- 
mental principles laid down by Hamilton 
in 1795, and it would seem that the 
statesmen of ’61 and ’63 profited but lit- 
tle by the examples of the past. In fact, 
nothing but the unfailing patriotism and 
remarkable prosperity of the people saved 
the new system from utter failure. At 
first, and until after the war had ceased, 
leaving the country manfully laboring 
under an unexampled national indebted- 
ness, everything was taxed, and taxation 
was often multiplied, until, in many 
branches of business, it would have been 
prohibitory had it not been evaded. So 
thorough was the search for subjects of 
taxation that a friend is said to have 
remarked to Senator Collamer_ that 
everything was taxed except coffins. 
“Don’t speak of it,” replied the Senator, 
“if Sherman hears of it, he will have them 
on the list before night.” 

The patience with which the people of 
the United States stood the strain of this 
great taxation is one of the most remark- 
able circumstances in our political and 
financial history and has been rarely 
paralleled in the history of the world. 
The constant tinkering and patching, 
however, to which the internal revenue 


laws were subjected and the appointment 
of officials upon political influence made 
the enforcement of these laws unequal 
and imperfect, while the excessively high 
rates imposed upon certain commodities 
gave a premium upon the evasion of the 
tax that could be neither withstood nor 
counteracted. This, as we have shown, 
was conspicuously the case during the 
nearly four years that a tax of two dol- 
lars per gallon was imposed upon dis- 
tilled spirits, and fifteen to thirty-five 
cents per pound on tobacco and snuff. 

It was not until peace had been fully 
restored and the authority of the national 
government re-established, that Congress 
undertook a reduction of taxation, or, in- 
deed, that it was generally expected or 
looked for by the public. During the fis- 
cal year ending June 30, 1866, taxation 
reached its highest limit and the internal 
revenue receipts were greatest. The lat- 
ter, exclusive of the direct taxes upon 
lands and the tax upon the circulation 
and deposits of national banks, amounted 
to $310,906,984; and it was about this time, 
July 13, 1866, that the first act was passed 
reducing internal taxation, which it did 
to the extent of about sixty-five millions. 
This was done by the repeal of the tax 
on coal, pig iron, books and magazines, 
a reduction of twenty per cent of nearly 
all ad valorem duties, and other reduc- 
tions upon various manufactures, includ- 
ing boots and shoes, clothing, cordage, 
steel, iron chains and cables, as well as 
railroad freights, while on the other hand 
raw cotton was taxed three cents instead 
of two cents per pound, which the high 
price it bore in the markets was consid- 
ered to justify. During the fiscal year, 
1867, the internal revenue fell to $265,- 
920,475, the reduction being chiefly in 
manufactures and gross receipts of cor- 
porations. There was a slight increase 
in the receipts from distilled spirits, fer- 
mented liquors and tobacco. 

The act of March 2, 1867, repealed or 
reduced taxes that had formerly produced 
forty million dollars annually, that on 
cotton being reduced a half cent per 
pound, and the total revenue receipts dur- 
ing the fiscal year 1868 fell to $191,180,564, 
the principal losses, aside from taxes 
being repealed, being twenty-five millions 
on incomes, fifteen millions on distilled 
spirits, and a million on tobacco. The 
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first was due to the increased exemption 
and the two latter chiefly to fraud and 
evasion. 

The act of Feb. 3, 1868, continued the 
lightening of the popular burden by the 
repeal of twenty-three millions more of 
internal revenue taxation, making a to- 
tal reduction in two years of about one 
hundred and twenty-eight millions. Sec- 
retary McCulloch, at this time, objected 
to the sudden changes that were made by 
the internal revenue acts, and urged the 
necessity of some definite policy in regard 
to the system and general principles of 
which should be regarded as finally es- 
tablished. As it became evident that pub- 
lic opinion not only justified but demand- 
ed a regular and consistent reduction of 
the public debt and the imposition of ex- 
cise taxes that would permit of its accom- 
plishment, he recommended an increased 
and uniform tax on sales to supply the 
requisite amount of revenue, objecting to 
the restoration of the tax on manufac- 
tures as partial, unjust and temporary, 
and to any considerable increase of the 
spirit duties as likely to lead to “a repe- 
tition of the frauds which have brought 
the internal revenue system into such 
utter disgrace.” In fact, any increase of 
the duties upon spirits was not to be 
thought of, as the tax of two dollars per 
gallon had proved so excessive and im- 
practicable that scarcely ten per cent of 
the spirits produced paid any tax what- 
ever. Experienced revenue officials were 
unanimous in the opinion that not only 
should the production of spirits and the 
collection of the tax thereon be surround- 
ed by additional safeguards, but that a 
reduction of the tax was imperative. 

The act of July 20, 1868, was the result 
of a very careful consideration by Con- 
gress and its financial committees of the 
valuable reports of the Special Commis- 
sioners of the Revenue, and was, in effect, 
a reorganization of the whole system and 
the codification and consolidation into a 
single act of all the provisions of internal 
revenue laws to remain in force. At the 
same time it, and the previous act of 
March 31, swept away taxes that had pro- 
duced sixty-eight millions of dollars, 
leaving subject to excise but few items be- 
sides distilled spirits, fermented liquors, 
tobacco, incomes exceeding one thousand 
dollars and adhesive stamps. The tax 
upon distilled spirits was reduced from 
two dollars to fifty cents per gallon, and 
yet the receipts from this source of reve- 
nue were raised from eighteen and a half 
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millions to forty-five millions in the fiscal 
year 1869. The tax on fermented liquors 
was continued at one dollar per barrel, 
as under the act of April 1, 1864, less sev- 
en and a half per cent, which was a com- 
mission allowed on the purchase of 
stamps and which tax and commission 
are still in force. The tax upon chewing 
tobacco having part of the stems removed 
was reduced from forty to thirty-two cents 
per pound, and that upon smoking to- 
bacco, exclusive of stems, to sixteen cents 
per pound. The tax on cigars was fixed 
at five dollars per thousand, and that on 
cigarettes from one dollar and a half to 
five dollars per thousand. As in the case 
of distilled spirits, the reduction of the 
rate of taxation, coupled with the im- 
proved character and increased vigilance 
of the revenue officials, resulted in an in- 
crease in the receipts from tobacco and 
cigars of nearly five millions. 

The most important features of the new 
act of July 20, 1868, were the regulation 
in regard to the construction and the 
operation of distilleries, the erection of 
distillery warehouses at, or in the imme- 
diate vicinity of, each distillery, the reg- 
ulation of the operation of distilleries 
and the requirement of the affixing of 
engraved tax-paid stamps to each pack- 
age of distilled spirits similar to those 
previously required on fermented liquors. 
The latter safeguard in particular proved 
the most efficient of any that had been 
adopted, and in combination with the 
disciplined service made possible by prac- 
tical civil service rules and more reason- 
able rates of taxation, resulted in a con- 
stantly increasing proportion of the spir- 
its distilled being subject to the operation 
of the laws and the collection of the taxes 
due. So important are these provisions 
of the act of 1868 in regard to distilled 
spirits that a brief synopsis of the pro- 
cedure required is of especial interest. 

Under the act every distillery, whether 
intended for use or otherwise, must be 
registered with the assessor of the dis- 
trict, and its owner must file with that 
official notice of its location, description 
and boundaries, its mashing, fermenting 
and distilling capacity and its fermenta- 
tion period, together with the number, 
kinds and contents of the stills, boilers, 
tubs and cisterns employed. An accu- 
rate plan of the distillery and its apparat- 
us showing the relative location of every 
still, boiler, doubler, worm-tub, cistern, 
pipe-valve and other parts of the machin- 
ery must be displayed upon the premises 
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and a copy filed with the assessor. With 
the aid of a person skillful and compe- 
tent for such purpose, the assessor is re- 
quired to make a survey of every dis- 
tillery and to estimate and determine its 
true producing capacity for the purpose 
of assessment in case of deficient returns. 
Copies of all these papers must be sent 
to the Commissioner of Internal Revenue, 
in whose office a full and complete record 
is kept of every distillery. 

A warehouse must be established for 
every distillery and, under the direction 
and control of the collector of the dis- 
trict, placed in charge of a storekeeper 
appointed by the Secretary of the Treas- 
ury. A bond in the penal sum of double 
the tax upon the possible production of 
the distillery for fifteen days must be 
given by the distiller, with at least two 
sureties approved by the assessor, con- 
ditioned among other things to a faith- 
ful compliance with all the provisions of 
the law. Strict and specific regulations 
were made by the act in regard to many 
details of construction of distilleries and 
of the tubs, cisterns, caps and other ap- 
paratus contained therein, so as to admit 
of full and complete examination at any 
time by the revenue official. All this 
must be done before a distillery is al- 
lowed to commence operations, after 
which daily reports are required of the 
storekeeper of all spirits entered and 
withdrawn from the warehouse, and 
monthly reports of materials used, beer 
made, and spirits produced at the dis- 
tillery. These reports are made to the 
Commissioner of Internal Revenue and 
reports of a like character are made each 
month by the assessor based upon the 
tri-monthly reports to them from the dis- 
tilleries and included also in their as- 
sessment of deficiency and other per diem 
and per barrel taxes imposed by law. 
These detailed reports are carefully com- 
pared with and checked by each other. 

The process of distillation is required 
to be conducted through closed and sealed 
pipes and vessels under the control of the 
officer in charge and not accessible to the 
distiller himself, excepting in the pres- 
ence of a revenue officer. The distilled 
spirits must be drawn from the receiving 
cisterns into casks of not less than twen- 
ty gallons, which must be gauged, proved 
and marked by the internal revenue 
gauger, who must place upon the head of 
each cask an engraved warehouse stamp 
which specifies all the necessary particu- 
lars in regard to the package. The casks 


are then entered into the distillery ware- 
house, bonded by the distiller, and could 
be withdrawn only upon the payment of 
the tax and the affixing to each package 
by the gauger of an engraved tax-paid 
stamp, descriptive in character and cor- 
responding with the brands placed upon 
the package at the same time. The stamp 
must be so cancelled as to prevent its re- 
use, for which severe penalties were pro- 
vided by thelaw. These engraved stamps 
were furnished the collector in books un- 
der such provisions, and guarded in their 
use by such checks and balances as to 
make fraud extremely difficult and dan- 
gerous. 

Among the checks imposed upon the 
operation of distilleries was the require- 
ment of a meter, which, when locked and 
sealed, was expected to accurately indi- 
cate the production of the spirits. The 
meter adopted by the Secretary of the 
Treasury was that made by Mr. Isaac P. 
Tice, but its cost produced strong objec- 
tions on the part of the distillers, and it 
was only after a committee of skillful and 
competent machinists had investigated 
the subject, and decided upon the prices 
to be charged for meters of different 
sizes, that it was finally readopted. While 
this meter was the best and most satis- 
factory known, and was considered by 
many as quite essential to the honest as- 
sessment and collection of the tax, it was 
not perfect, and Commissioner Delano, in 
his report for 1869, stated ‘“‘That while the 
Tice meter appeared to operate well un- 
der circumstances in every respect fav- 
orable, under other circumstances by 
which they must at all times and in all 
places be more or less affected, the weight 
of the testimony before me is such that 
I have been led to doubt their sufficiency 
for the purposes designed. In _ conse- 
quence of such doubt, and that the dis- 
tilleries might not be subjected to an ex- 
pense which they represent to be bur- 
densome without the government attain- 
ing thereby a corresponding protection to 
its revenues accruing from this source, 
I have recently provided for certain ex- 
perimental tests with these instruments 
which will determine their utility or 
otherwise in the light of practical ex- 
perience.” Pending these experimental 
tests, the period within which distillers 
were required to produce meters was ex- 
tended from time to time until June 8, 
1871, when their use was officially discon- 
tinued. Revenue officials in service in 
distilling districts at that time will recall 
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that the requirement of the use of the 
Tice meter, at expense of some three hun- 
dred dollars each, was made one of the 
chief and most serious objections on the 
part of distillers to the new act of July 
20, 1868—not that it was really the most 
objectionable feature to them, but be- 
cause it was the readiest and most tangi- 
ble upon which an objection could rest. 
In fact, the most serious requirement 
to them was the limitation imposed upon 
the fermenting period and the amount 
of proof spirit required from the grain 
distilled, for while in the first surveys 
made under the act distillers were allowed 
seventy-nine hours for the fermenting of 
beer and but two, and afterwards two 
and a half, gallons of proof spirit per 
bushel of grain was expected to be pro- 
duced, the practical experiments made 
under the direction of the Commissioner 
soon convinced the officials that these re- 
quirements were quite insufficient for the 
protection of the interests of the gov- 
ernment. The average yield in Great 
Britain at that time was two to two and 
a half gallons per bushel of malt, while 
the maximum from unmalted grain was 
but two gallons. In the United States 
but an insignificant proportion of malt 
was used and the product rarely exceeded 
two gallons per bushel, while the aver- 
age fermenting period was seventy-nine 
hours, frequently extending to five days. 
One of the early orders of Cormmissioner 
Delano, who succeeded Commissioner 
Rollins on the incoming of Grant’s first 
administration, was the increase of the 
requirement per bushel of grain to three 
gallons, and the reduction of the fer- 
menting period from seventy-nine to for- 
ty-eight hours. In consequence, the ca- 
pacity of the four hundred and forty-four 
distilleries in operation in 1869 was in- 
creased from 234,410 gallons to 348,076 
gallons per twenty-four hours, an in- 
crease of forty-three per cent. A large 
number of the old distilleries honestly 
believed that compliance with those regu- 
lations was absolutely impossible, and, 
largely in consequence, four hundred and 
twenty out of the eight hundred and six- 
ty-four distilleries that were surveyed 
and operated under the act of July 20, 
1868, had discontinued operations, though 
many of them subsequently resumed when 
it was found that the regulations were 
practicable and not unjust to the distiller. 
Indeed, it was manifestly to the advan- 
tage of the distiller to produce the largest 
possible quantity of spirits from the raw 
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material and in the shortest period of 
time. These requirements proved greatly 
to the advantage of intelligent and en- 
terprising operators. 

As we have already stated, the most 
important provision of the law from a 
revenue standpoint was that providing 
for the affixing of tax-paid stamps to 
packages, not only of distilled spirits, but 
also to tobacco, snuff and cigars. While, 
as will hereafter be seen, this protection 
was not absolute and was subject under 
certain circumstances to very considera- 
ble evasion, yet the protection it afforded 
the government was of the greatest pos- 
sible value, with a corps of honest and 
capable officers, and the evasion of the 
tax was practically impossible. It was 
not easy to either counterfeit or re-use 
these stamps. The government store- 
keeper and the gauger must agree in their 
reports, while the stamps and the brands 
must correspond both with them and 
with each other, and also with the actual 
contents of the package. A barrel of 
whiskey found without any stamp, or 
with a stamp that did not correspond 
with the contents of the barrel when 
tested, was subject to summary seizure, 
and the penalties provided by the act in 
cases of its violation were severe—in 
fact, so severe that criminal prosecution 
was generally useless, unless the proof 
was overwhelming. 

The operation of illicit stills was also 
checked for a time by the requirement 
that all stills should be registered with 
the assessor whether used or not, and 
stills that were not so registered were 
subject to seizure. As a rule, therefore, 
assistant assessors knew of the existence 
and location of the stills in their district, 
and the knowledge that they were under 
surveillance had a restraining effect upon 
their owners, excepting in mountainous 
districts, where the topography of the 
country and the character of the popu- 
lation favored the moonshiner. Any one 
today, who will visit the establishment 
of a wholesale or retail liquor dealer, or 
a dealer in tobacco or cigars, and ob- 
serve with some degree of care how every 
package that meets his eye bears the gov- 
ernment stamp denoting the payment of 
the tax, which stamp, in the case of to- 
bacco, snuff and cigars, must be broken, 
and to some extent destroyed by the very 
act of opening the package, will have an 
object lesson more forcible than argu- 
ment in the efficacy of this protection to 
the governmental revenues. He will at 
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the same time observe how compara- 
tively easy the evasion must have been 
before the adoption of these stamps. 

It is therefore well to compare at this 
time the receipts from the tax upon these 
articles prior to the act of July 20, 1868, 
with the subsequent period, up to the 
operation of the act of March 3, 1875, 
when the tax upon spirits was increased 
from 70 cents (as per act of June 6, 1872) 
to 90 cents per proof gallon. 


GALLON TAX ON DISTILLED SPIRITS. 


Year. Rate. Gallons. Receipts. 
1863 $ .20 16,149,954 $ 3,299,990 
1864 -20 and .60 85,295,393 28,431, 797 
1865 1.50 and 2.00 16,973,974 16,007,706 
1866 2.00 14,847,943 29,482,078 
1867 2.00 14,588,740 29,164,409 
1868 2.00 7,224,809 14,290,731 
1869 50 and .60 62,092,417 33,735,323 
1870 50 78,490,198 39,245,099 
1871 50 62,314,628 31,157,314 
1872 -50 66,235,578 33,117,789 
1873 50 and .70 65,911,141 43,131,064 
1874 -70 62,581,562 43,807,093 
1875 -70 and .90 64,425,911 46,877,938 
MANUFACTURED TOBACCO AND 

SNUFF. 

Average 
Year. Rate. Rate. Pounds. Receipts. 
1863 2 to 2c lie 23,852,387 $ 2,613,438 
1864 5 to 20c lle 64,577,097 7,327,619 
1865 5 to 40c 22c 37,641,822 8,300,372 
1866 15 to 40c 35¢ 37,493,785 13,038,095 
1867 15 to 40c 34c 47,631,494 16,043,842 
1868 15 to 40c 34c 46,764,150 15,692,415 
1869 16 and 32c 27¢ 64,305,026 17,371,063 
1870 16 and 32c 27c 90,288,082 24,300,483 
1871 16 and 32c 27c 95,135,504 25,560,539 
1872 16 and 32c 26c 95,209,319 24,570,775 
1873 20 and 32c 20c 114,789,208 23,397,858 
1874 20 and 32c 20c 107,747,691 21,938,955 
1875 20 and 32c 21c 119,435,874 25,200,759 

CIGARS. 
Year. Rate per M. Number. Collections. 
1863 $1.50 to $3.50 199, 288,284 $ 476,589 
1864 1.50 to 3.50 492,780,700 1,255,424 
1865 3.00 to 40.00 713,001,099 3,087,421 
1866 10.00 347,674,259 3,476,237 
1867 2. to 5.00 483,806,456 3,661,984 
1868 5.00 590,335,052 2,951,675 
1869 5.00 993,287,429 4,960,952 
1870 5.00 1,153, 352,191 5,718,780 
1871 5.00 1,332,844,357 6,598,173 
1872 5.00 1,527,705,972 7,566,157 
1873 5. 1,807,034, 646 8,940,391 
1874 5.00 1,886,697,498 9,333,592 


1875 5.00 and 6.00 1,967,959, 663 10,205,827 


Commissioner Rollins, in his last an- 
nual report, that for 1868, said with a 
force born of experience, ‘Next to fre- 
quent changes of officers, there is noth- 
ing so prejudicial to the personal con- 
venience and interest of taxpayers and so 
productive of loss to the revenue as fre- 
quent changes of the statutes. 

“The gradual increase of the expenses 
of the government from 1861 to 1865, and 
their gradual reduction during the last 
two years, have secured the passage of 
least one revenue bill at every session of 
the National Congress, and within a 


period of six years, more than twenty-five 
bills have passed both Houses and re- 
ceived the approval of the President. The 
pendency of measures has furnished fre- 
quent opportunity for numerous amend- 
ments, some of them not really impor- 
tant, but from the change of the language 
rendering valueless many precedents and 
regulations of the official and well-con- 
sidered decisions of the courts. 

“While officers are employed in the in- 
troduction of the new law, involving 
great study and frequent correspondence 
to secure uniformity in its administration, 
honest taxpayers are fretted by obliga- 
tions to which they are not accustomed, 
and the dishonest find renewed oppor- 
tunity for the commission of fraud under 
the protection of professed ignorance.” 

This statement of Commissioner Rol- 
lins points to another great advantage 
wrought by the act of July 20, 1868, for 
its codification of existing revenue laws 
was so complete and its entire system of 
reorganization so thoroughly well con- 
sidered, that the changes and amend- 
ments subsequently made to this prac- 
tically fundamental act, have been few in 
number and of a nature not materially 
affecting its essential provisions, aside 
from the changes in the rate of taxation. 
There can be no doubt that the stability 
of the revenue laws after the adoption of 
this act was of itself a material aid to 
its efficient execution, for both revenue 
officials and tax payers became in time 
more thoroughly acquainted with its pro- 
visions and of the duties required of 
them. 

Valuable as this important act was and 
however great an improvement upon pre- 
vious legislation, it must be borne in mind 
that it could not be automatic in its exe- 
cution but was wholly dependent in that 
respect upon the corps of revenue officers 
and the courts charged with its enforce- 
ment. Reference has already been made 
to the extensive and deep seated corrup- 
tion of all branches of the service, par- 
ticularly the internal revenue, at this 
time, but so different is the condition of 
affairs at the present day that it is dif- 
ficult for the reader to realize the enor- 
mity of the situation then. Strenuous 
efforts had been made by Secretary Mc- 
Culloch and by Commissioner Rollins to 
purify the service. The latter repeatedly 
urged the reform of the service and en- 
dorsed the provisions of Mr. Jenckes’ bill 
then before Congress, and speaking of 
the new statute, said, “Its successful 
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operation after all must depend upon the 
vigilance and fidelity of the local officers.” 
In his last annual report he says: 

“My experience and observation have 
deepened my convictions that citizens and 
honest tax payers and due regard to our 
national reputation alike demand the ele- 
vation of the revenue service above indi- 
vidual preference and the fluctuations of 
politics. * * * Until there is a posi- 
tive change in the method of making ap- 
pointments, importunity will secure rec- 
ommendations upon which bad appoint- 
ments must inevitably be made, and from 
which the public will suffer. A dishones: 
gauger or assistant assessor in many lo- 
calities may undetected do more wrong 
to the government than lies within the 
power of an assistant treasurer or a for- 
eign minister, yet these offices, throug! 
the skillful management of the applicants 
and their associates, are often devolved 
upon men of small ability and less integ- 
rity, in the toils of corrupt distillers. : 
have known a distinguished clergyman. 
advocating from the purest motives, the 
appointment to office of one whom I knew 
as a leader among illicit whiskey oper- 
ators. He was cheated by those, who, 
two or three removes from him, had care- 
fully studied the lines of sympathy and 
friendship, and did not hesitate to use the 
sacred office of the Christian ministry 
for personal emolument through frauds 
upon the treasury. Without a service 
which shall insure appointments during 
good behavoir from comparative fitness, 
and which shall protect vigilant officers 
from the malicious attacks of the felons 
whom they obstruct or pursue, bad men 
pressing for place because of their politi- 
cal service or their personal necessities 
will prostitute positions they secure for 
enriching themselves at the cost of the 
treasury, and the guilty, in and out of 
office, will seek to blind the appointing 
authorities and the public and cheat jus- 
tice of her rights by assaulting the char- 
acter of the officers whom they fear.” 

On account of his failing health, Com- 
missioner Rollins resigned in March, 1869. 
and was succeeded by Columbus Delano 
of Ohio, who, aided by his efficient depu- 
ties in his wise but brief administration 
of twenty months, did very much to lift 
the service from the depths of laxity. 
inefficiency and corruption into which it 
had fallen. In doing so, he followed the 
lines so earnestly laid down by his pre- 
decessor, but he was fortunate in having 
a better, simpler and more efficient law 
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to execute, as well as in having the moral 
support of President Grant. Judge De- 
lano stated in his first annual report that 
as the only means of preventing frauds 
and enforcing the revenue laws “extra- 
ordinary endeavors were made for the se- 
lection of proper revenue officers with the 
incoming of the present administration. 
Where the government has placed ef- 
ficient and honest assessors and assist- 
ants, the taxes are assessed without delay 
and with reasonable accuracy. The same 
may be said of the collection of the reve- 
nue where collecting officers of like char- 
acter are found. With capable and hon- 
est gaugers and storekeepers, it is not 
perceived how there can be any failure to 
collect the tax on distilled spirits. It is 
a fact worthy of note that while it is 
nearly impossible for a distiller to de- 
fraud the revenue without the knowledge 
and privity of either gauger or store- 
keeper, or of both, the reports of this 
bureau furnish searcely an instance where 
one of those officers has disclosed the 
fraudulent practice of a manufacturer. 
* * * When those officers (assessors 
and collectors) are made to feel that they 
are responsible for the execution of the 
laws in their district, and that their ten- 
ure of office,as well as reputation, depends 
on their success, it is believed that most 
of the evils and obstructions will be rem- 
edied. Certainly I have more hopes of 
success by securing the aid of honest, 
capable and faithful officers than seems to 
be warranted in any or all of the me- 
chanical devices which have been or can 
be suggested, for the prevention of frauds 
in the revenue service.” 

To show how almost immediately the 
provisions of the act of July 20, 1868, be- 
came effective in the internal revenue col- 
lections, we give the following table of 
the receipts from the various sources dur- 
ing the fiscal years ending June 30, 1868, 
and 1869: 


1868. 1869. 

BNI Seccnmteenenswnceae $ 18,655,631 $45,026,402 
TORRGCO ccccccsccccvecves 18,730,095 23,430,708 
Fermented liquors .... 5,955,869 6,099,880 
Banks and bankers .. 3,357,129 3,335,516 
Gross receipts ......... 6,277,165 6,300,999 
SOG conics. welicene os eaien 4,555,678 8,206,839 
Special taxes N. E. E. 10,399,165 8,801,455 
BONNGD asics: pcwacnsvosce 41,455,598 34,791,856 
Legacies and succes- 

ME caauccscad eeaeunse 2,823,411 2,433,593 
Schedule A and pass- 

MNUE -cceccianse aeceees 1,134,659 912,314 
EE ctncca! scerwcseecocncs 1,902,081 2,116,006 
Other sources ....<..... 59,784,947 1,284,979 
Penalties, etc. ......... 1,256,882 887,089 
Adhesive stamps ...... 14,852,252 16,420,710 


seasee $191,180,564 





$160,039, 344 
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It will be noted that the items showing 
any considerable reduction are those em- 
bracing taxes which were repealed by the 
act of 1868, while the revenue from the 
principal items of distilled spirits and 
tobacco, as well as adhesive stamps, 
showed a remarkable increase, especially 
in the first item. Fully ninety per cent 
of the entire revenue was collected from 
a few objects and sources, all of which 
might be classed as luxuries, all of which 
accumulated and associated wealth of the 
country. As Commissioner Delano said: 
“Tt is difficult to see how the necessary 
revenue from internal sources can be ob- 
tained with much greater respect for 
labor and with more justice to the com- 
mon industry than is secured by the pres- 
ent law. It may well be doubted if any 
considerable portion of the tax can be 
objected to on principle, or for injuriously 
interfering with the manufacturer, or 
being too high. It is the fairest tax, the 
most equal, the least burdensome of any 
laid on the citizen, for it is a revenue paid 
in proportion to the free consumption and 
increasing profits of the people.” The 
future yield he estimated at one hundred 
and seventy-three millions, which would 
enable Congress to sweep the special or 
license tax and all others that rest on the 
labor industry and smaller’ business 
operations of the country. His expecta- 
tions were more than realized, for the 
internal revenue receipts rose from one 
hundred and sixty millions in 1869 to 
more than one hundred and eighty-five 
millions in 1870—nearly one-half the en- 
tire receipts of the government, and an 
increase of nearly sixteen per cent. The 
increased revenue from spirits was ten 
and a half millions, or twenty-three per 
cent; from tobacco eight millions, or thir- 
ty-four per cent; from legacies, thirty- 
four per cent, and from banks and bank- 
ers, thirty-three per cent. The Commis- 
sioner was satisfied that there was no un- 
surmountable difficulty in enforcing the 
excise laws and that proper regard to the 
quality of the revenue officers for ability 
and integrity was most essential. Spies, 
informers and moieties should be dis- 
continued. No change was deemed de- 
sirable in the law relative to spirits, but 
he urged the importance of a uniform tax 
on all manufactured tobacco instead of 
the discriminating tax of sixteen and 
thirty-two cents per pound according to 
the method of manufacture. 

Commissioner Delano was appointed 
Secretary of the Interior by President 


Grant, January 1, 1870, and Deputy Com- 
missioner Douglass acted as Commission- 
er for two months, until the vacancy was 
filled by the appointment of General Al- 
fred Pleasonton of New York. The gal- 
lant cavalryman, however, found the place 
uncongenial and the school of the soldier 
an unsatisfactory training for such of- 
fice. He resigned therefore in the follow- 
ing August, and John W. Douglass of 
Pennsylvania, the Deputy Commissioner, 
was promoted to succeed him. The new 
Commissioner had apparently before him, 
on entering office, no work of great mag- 
nitude nor opportunity to win fame by 
any conspicuous or brilliant achievement. 
The machine had been reasonably per- 
fected largely through his own patient 
and intelligent work as Deputy Commis- 
sioner and was in good running order. 
Commissioners Rollins and Delano and 
Secretary McCulloch had done much 
towards cleansing it. Without posing as 
a genius or a political reformer, Mr. De- 
lano was a thoroughly honest and able 
executive officer. He quietly continued 
the work of improvement and reform, bet- 
tered the system of accountability, im- 
proved the administration and materially 
raised the character of the service. The 
recommendations in his first annual re- 
port related chiefly to tobacco. He 
strongly commended the existing system 
of collecting the tax by stamps, but re- 
ported considerable fraud by the refilling 
of stamped packages, re-using stamps, 
counterfeited stamps, etc.; urged the im- 
portance of a uniform tax of thirty-two 
cents per pound and a prohibitive tax on 
retail dealers in leaf tobacco, and con- 
demned export bonded warehouses as use- 
less and a means of evasion. To avoid 
the counterfeiting and re-using stamps, 
he caused them to be printed in two or 
more colors and upon paper of a peculiar 
texture and color. 

The recommendations made by Com- 
missioner Douglass were so practical and 
so absolutely founded upon the actual 
experience of the revenue officers, that 
they met with the approval of Congress 
and were carried into effect chiefly by 
the act of January 6, 1872, which pro- 
vided for a uniform tax on the manufac- 
ture of tobacco and snuff of 20 cents per 
pound, which obviated the necessity of ex- 
amination into the modes of manufac- 
turing tobacco, or into the specific con- 
tents of any package, and the conveni- 
ence, as well as the reduction in the rate, 
resulted in an immediate and marked in- 
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crease in the revenues from this source. 

As has been stated, the affixing of an 
engraved tax-paid stamp to all taxable 
commodities—spirits, fermented liquors, 
tobacco, cigars, and proprietary articles 
in particular, proved to be of the utmost 
importance in the protection of the rev- 
enues and naturally the chief and most 
successful efforts to evade taxation was 
by means of the reissue and the counter- 
feit of these stamps. Commissioner 
Douglass’ devices proved very effective. 
By printing the stamps in two or moré 
colors, counterfeiting by photography be- 
came impossible, and by using a paper 
of peculiar character, manufactured un- 
der the law exclusively for the govern- 
ment, and printed with inks of certain 
fugitive qualities, their alteration and re- 
use became so difficult that they were 
rarely hampered with. The ingenuity 
and boldness, however, of operators, de- 
termined at all risks to evade the pay- 
ment of tax, appeared to be not wholly 
insuperable, and, as will be seen later, 
very extensive frauds were subsequently 
developed, though they bore no compar- 
able proportion to those which were so 
general and almost universal during the 
experimental years of the internal revenue 
system. 

Frank J. Bramhall. 


BONDS WERE FORGERIES. 

A lawsuit of considerable interest in 
banking circles not only in Connecticut, 
but elsewhere, is soon to come before 
the Supreme Court of the State of New 
York. The Clinton National Bank of 
Connecticut is the plaintiff in the action 
and the National Park Bank of New York 
is the defendant. 

The Clinton National Bank for many 
years kept an account with the National 
Park Bank and had between $15,000 and 
$20,000 on deposit with it for a period 
covering many years. In 1892 Quigley 
& Tuttle, brokers in New York, pro- 
pesed to the Clinton National Bank that 
the bank loan the firm $5,000 and take 
bonds of the City of Davenport, Iowa, as 
security. The bank wanted collateral 
assurance above the amount of the loan 
and the brokerage firm agreed to give 
seven $1,000 bonds of the City of Daven- 


port as collateral for the loan. The 
bank officials at Clinton sent a check 
for $5,000 to the National Park Bank 


and directed the National Park Bank to 
take from Quigley & Tuttle the seven 
bonds of Davenport, Iowa, and to deliver 
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the check to Quigley & Tuttle. This was 
done and the bonds turned out to be for- 
geries. This discovery was not made, 
however, until the dishonest methods 
pursued by the first named partner of 
the firm were detected. The names of 
the officers of the City of Davenport and 
titles were mis-matched on the bonds. 
The name of the mayor was written 
where the name of the city clerk should 
have appeared and the names of the 
other officers who indorsed the bonds 
were written where the names of the 
mayor and city clerk should have been. 
The bonds were professed to have been 
issued under the seal of the City of Da- 
venport, but the seal was not upon them. 
All the signatures on the bonds and cou- 
pons were forgeries. 


FRANCE HAS MOST GOLD.—The 
Ministry of France recently instituted an 
inquiry to learn the amount of gold in 
circulation. It has ascertained that there 
is $800,000,000 worth bearing the French 
stamp. It is claimed that this is the 
record amount. It is stated that the 
United States has $720,000,000, Germany 
$680,000,000, and Great Britain and Rus- 
sia $600,000,000 each. 





COINAGE IN PERU.—Gold coinage in 
Peru is now a certainty. The mint in 
Lima is ready for men to go to work, and 
the necessary dies have arrived from the 
United States, where they were made. 


ALIFORNI 
ALIFORNI 
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Of course you expect to go there this 
winter. Let me whisper something in your 
ear. Be sure that the return portion of your 
ticket reads via the Northern Pacific-Shasta 
Route. 

Then you will see the grandest mountain 
scenery in the United States, including Mt. 
Hood and Mt. Rainier (each more than 
14,000 feet high), Mt. St. Helens, Mt. Adams, 
and others. You will also be privileged to 
make side trips into the Kootenai country, 
where such wonderful new gold discoveries 
have been made, and to Yellowstone Park, 
the wonderland, not only of the United States, 
but of the World. Park season begins June 
Ist each year. Close railroad connections 
made in Union Station, Portland, for Puget 
Sound cities and the East,via Northern Pacific. 


Cas. 8S. Fee, General Passenger Agent, 
St.Paul, Minn. 
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FEDERAL DEPARTMENT OF COM- 
MERCE. 

Theodore C. Search, president of the 
National Association of Manufacturers, 
in his annual report says: 

“This association has given its stead- 
fast support to the movement for the 
creation of a Federal Department of 
Commerce and Industry. This is an 
administrative reform for which there is 
pressing need and Congress is confident- 
ly looked to for the necessary legislation 
regarding this subject. There is scarcely 
another government in the civilized world 
that does not possess a governmental 
department whose duty it is to exert a 
special care and to observe a solicitude 
in behalf of trade and industry. Our 
National Government already exercises 
certain functions which are of this nature, 
but as there is no separate department 
under which to group them they are scat- 
tered about in a way to burden other 
departments directly concerned with busi- 
ness of a totally unrelated kind. The 
result is, of course, a certain confusion 
and a partial dissipation of useful energy. 

“Our manufacturing industries are 
gaining enormous strength. In capital 
invested, in the number of work-people 
employed, in the value of the product 
turned out, these industries are of pre- 
eminent importance. The business of 
importing and exporting, the great trans- 
portation interests, the questions of work 
and wages are subjects of governmental 
concern and they would fall naturally 
within the scope of this new department. 
The Treasury Department, the Depart- 
ment of State, the Interior Department, 
and other great administrative bureaus 
are now entrusted with duties which are 
purely commercial and industrial. With- 
in a few months past we have seen ,the 
name of the Bureau of Statistics of the 
State Department changed to the ‘Bureau 
of Foreign Commerce,’ a distinct recog- 
nition of the fact that this work belongs 
to a commercial bureau rather than to a 
diplomatic office. 

“Wherever we turn abroad we find that 
the various classes of statistical work in 
reference to imports and exports, ship- 
ping, ete., together with cognate duties 
of different kinds, are in the hands of 
one responsible officer, and in this coun- 
try, too, the work should be brought 
together under a Secretary of Commerce 
and Industry, who should have a place in 
the President’s Cabinet equal in dignity 
with any of the other secretaryships. In 


the United Kingdom the commercial 
affairs of the country are efficiently 
looked after by the ‘Committee of Privy 
Council for Trade,’ or, as it is usually 
called, the Board of Trade. The history 
of this department dates back to the sev- 
enteenth century. In recent years, with 
the development of industry, the construc- 
tion of railways and the revolution in 
transportation systems, it has absorbed 
new duties and its character has so much 
changed that it is no longer a_ board, 
though it has still a president in name, 
who in fact is a Secretary of Commerce, 
with a seat in the Cabinet. There are six 
separate departments under the presi- 
dent of the Board of Trade which have 
been organized and attached to this 
bureau at various times. At the head of 
each stands a secretary. There is (1) 
the Commercial Department, which pub- 
lishes the general trade statistics of the 
country and a monthly magazine, the 
Board of Trade Journal, (2) the Railway 
Department, (3) the Marine Department, 
(4) the Harbor Department, (5) the Fi- 
nance Department, and (6) the Fisheries 
Department, all of whose duties are gen- 
erally indicated by their respective 
names. 

“France has also had such a depart- 
ment for many years which has endured 
through all the country’s violent consti- 
tutional changes. It was definitely sep- 
arated from the Interior Department in 
1831, though sometimes since it has been 
grouped with Agriculture, Public Works, 
etc. To-day the department is called the 
Department of Commerce and Industry, 
at the head of which stands a Minister of 
Commerce and Industry. With the de- 
partment is united two other autonomous 
administrative departments, one having 
to do with the colonies under a Secretary 
for the Colonies, and the other concern- 
ing itself with the posts and telegraphs 
under a Director-General. The Depart- 
ment of Commerce and Industry proper in 
France has three principal sub-depart- 
ments, (1) that having to do with tech- 
nical education, traveling commercial 
scholarships, international expositions 
and subjects of an educational kind; (2) 
that devoted to domestic commerce and 
industry, embracing matters in reference 
to patents, trade-marks, strikes, factory 
inspection, ete., and (3) that which has 
for its concern the foreign trade of the 
country, having under its special purview 
tariff questions, international trade trea- 
ties, the country’s merchant marine, with 
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a sub-bureau which publishes weekly the 
Moniteur Officiel du Commerce, in which 
the valuable information received by the 
bureau is given out to the public. This 
work in other countries is similarly 
organized with modifications to suit na- 
tional conditions, and it is by a study of 
such models that we will come to con- 
clusions of value concerning the organi- 
zation of our own Department of Com- 
merce and Industry. 

“Legislation on this subject has made 
but little progress during the past year, 
as Congressional attention has been mo- 
nopolized during the greater part of that 
time by the revision of the tariff law. 
Since the disposition of this problem 
Congress has manifested more interest in 
the proposed laws providing for the new 
Federal Department. Two bills of simi- 
lar purport are now in the hands of com- 
mittees, one before the House committee 
on interstate and foreign commerce, for 
which Hon. W. P. Hepburn of Iowa is 
sponsor, and the other before the Senate 
committee on commerce, introduced by 
Senator Wm. P. Frye of Maine. Both 
committees have expressed their desire 
to give hearings upon the bills and ar- 
rangements are now being made for the 
presentation of arguments. 

“One. very important step that has been 
taken in this connection during the past 
year is the formation of a joint committee 
composed of representatives of the prin- 
cipal business organizations of the coun- 
try. The formation of this committee 
will enable the various organizations to 
act as a unit in this matter, thus adding 
greatly to the weight and strength of the 
movement. By reason of the activity 
manifested by the National Association 
of Manufacturers in support of this legis- 
lation through its committee, of which 
Charles A. Schieren is chairman, the joint 
committee looked to this association for 
a chairman, and the president was chosen 
for this position. The work of the past 
two years has been mainly of the nature 
of a campaign of education, but present 
prospects indicate that more definite 
progress may be expected in the near 
future.” 


PRECAUTION BY A BANK.—The 
Bank of France has a camera so arrang- 
ed that the picture of any suspicious visi- 
tor may be secured without the suspect- 
ed individual knowing that he has been 
“caught.” 
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LIEN OF BANKER. 

The case of Niblack vs. Park National 
Bank, 169 Ill., 519, while containing no 
pew principle, strongly places in the fore- 
ground the right of a checkholder for 
value, the check being drawn against 
proper funds. 

The bank asserted a _ banker’s lien 
against the deposit, because it held a 
demand note against the depositor, but 
the bank had made no application of the 
deposit until after the proper presenta- 
tion of the check by the true holder—a 
third party. 

Had the maker himself presented the 
check, the bank might properly have 
refused payment, and could have stood 
upon the appropriation of the fund, be- 
cause a bank holding a demand note or a 
past due note may appropriate the deposit 
before a check drawn by the depositor is 
presented for payment; but a third per- 
son holding and presenting such check, 
under the jurisprudence of Illinois, has a 
vested right in the deposit from the mo- 
ment of the presentation of the check, 
and the bank’s set-off to the extent of a 
past due note or a demand note is dis- 
allowed, if the appropriation by the bank 
has not been made prior to the presen- 
tation of the check by the holder. The 
third party in such cases is the favored 
party, to whom the banker having a set- 
off must yield. 


KEY TO THE KLONDIKE. 


The pioneer Alaska railway is the North- 
ern Pacific, and to that company belongs the 
credit, in connection with the Pacific Coast 
Steamship Co., of having inaugurated the 
sale of through tickets to points in Alaska. 
The Northern Pacific was the first railway 
to issue a map of Alaska showing the inland 
passage from Puget Sound to sitka, Juneau, 
and Chilkat. 

Those intending to go to Alaska early next 
spring, after the snows on the Dyea and 
Skaguay passes are packed down and the 
lakes frozen, or at a later date, either via this 
route or via St. Michaels and the mouth of 
the Yukon, should remember that the North- 
ern Pacific is the pioneer Alaska line; runs 
steam-heated trains with dining cars, Pull- 
man standard, and tourist sleepers from St. 
Paul to Tacoma, Seattle, and Portland; pass- 
engers having the option of going via Helena 
or Butte City (the latter the greatest silver 
mining camp in the world); also via Lake 
Pend d’Oreiile, Idaho, or through the famous 
Cceur d’Alene country. 

We have issued an illustrated folder replete 
with Alaska and Klondike information up to 
date. Send Caas. 8. FEE, General Passenger 
Agent, St. Paul, Minn., 2 cents in postage 
and he will forward you this map. 
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BANKERS’ ASSOCIA TIONS. 


VIRGINIA BANKERS ELECT OFFI- 
CERS. 

The Virginia Bankers’ Association, the 
leading financial organization of the 
state, met in Richmond in its fifth annual 
convention, and, besides the election of 
officers and the transaction of other busi- 
ness, endorsed the Indianapolis monetary 
plan. 

The association’s business session, 
which extended over three hours, was 
held in the assembly hall of the Chamber 
of Commerce, and in the evening the 
visiting bankers were entertained at a 
dinner tendered them at the Westmore- 
land Club by the Clearing-House Asso- 
ciation of Richmond. 

The association met for business in the 
assembly hall of the Chamber of Com- 
merce, and the following delegates re- 
sponded to their names: 

J. A. Willett, cashier First National 
Bank, Newport News; R. W. Burke, presi- 
dent National Valley Bank of Staunton; 
C. D. Fishburne, cashier Bank of Albe- 
marle, Charlottesville; John M. White, 
president, and J. M. Robertson, cashier, 
People’s National Bank, Charlottesville; 
J. L. Bilisoly, cashier Bank of Ports- 
mouth; J. V. Perevia, Fidelity Bank of 
Scottsville; J. J. Lawson, cashier Bank 
of South Boston; J. J. Seay, cashier 
Petersburg Savings and Insurance Bank; 
J. H. Toomer, cashier Merchants’ and 
Farmers’ Bank of Portsmouth; R. C. 
Marshall, director Merchants’ and Farm- 
ers’ Bank of Portsmouth; John H. Hume, 
president, and A. B. Butt, cashier, Peo- 
ple’s Bank of Portsmouth; N. H. Wil- 
liams, cashier Bank of Chase City; D. F. 
Sprinkle, banker, Chase City; F. F. 
Causey, Smeltz Brothers, Newport News 
and Hampton; A. L. Adamson, Mechanics’ 
and Merchants’ Bank of Manchester; 
Joseph M. Hurt, City Bank of Blackstone; 
Joseph Stebbins and W. I. Jordan, Bank 
of South Boston; P. M. McGruder, cash- 
ier Merchants’ and Farmers’ Bank of 
Woodstock; Thomas Branch, Thomas 
Branch Co., Richmond; James Sodum, 
cashier Bank of Fincastle; J. P. Branch, 
president, and J. F. Glenn, cashier, Mer- 
chants’ National Bank of Richmond; R. 
Lancaster Williams, of John L. Williams 
& Sons; W. M. Habliston, president, and 
S. G. Wallace, cashier, Citizens’ Exchange 
Bank, Richmond; W. M. Hill, cashier 
State Bank; Virginius Newton, presi- 
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dent, and H. C. Burnett, cashier, First 
National Bank, Richmond; J. W. Sinton, 
cashier City Bank, Richmond; Thomas N. 
Carter, president, and H. A. Williams, 
eashier, Metropolitan Bank, Richmond; 
J. N. Boyd, president, M. S. Quarles, vice- 
president, and John Morton, Virginia 
Trust Company; James N. Boyd, presi- 
dent, and R. H. Smith, cashier, Planters’ 
Bank; George IL. Christian, president 
National Bank of Virginia; W. L. War- 
ing, banker. 

Virginius Newton, in his address of 
welcome, said: 

“You have seen a banking system born 
of the vicissitudes of war, created not to 
sustain a currency, but to market bonds, 
constrict the energies of the people with- 
in the Procustean bed of political expe- 
diency. You witness it even now con- 
fiscating $115 of free investment capital 
to secure $85 of currency, arbitrarily re- 
ducing its circulation to 45 per cent of 
the country’s currency, later to 28 per 
cent, and finally to 11 per cent, producing 
a currency panic to paralyze your trade 
for months. Absolutely void of the qual- 
ity of elasticity, absurd in its redemp- 
tions, it has created a money center in the 
country which is maintained at the ex- 
pense of the whole. It has perverted the 
natural laws of trade and commerce, 
under which your $400,000,000 balance of 
trade is rediscounted, and reloaned to 
your foreign debtors. It has become an 
incubus of real distress. The author and 
promoter of the heresies of the debased 
currency you have ‘scotched, but not 
killed.’ ” 

William R. Trigg, president of the 
Richmond Locomotive and Machine 
Works, spoke of the bank tax as follows: 

“T may as well state it now, as later, 
that, in my judgment, the 10 per cent 
bank tax is the root of ail evils. It has 
robbed labor of its reward; it is the 
genesis of all financial heresies, or, I 
should say expedients, for the heresies 
are expedients, justified by this curtail- 
ment of liberty—the 10 per cent tax pre- 
venting people doing with their own as 
they would, not allowing them to use 
their credit. I am for the unqualified re- 
peal of the tax, but this cannot be secured 
now for a very large majority of the peo- 
ple of all sections of the country oppose 
it; they have drunk deep of the poison 
of a note ‘good everywhere,’ and they will 
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not resign it, and so I have long deter- 
mined to embrace a modified repeal, if 
ever offered—the more liberal the better 
—and I am here to confess that my ex- 
pectations were surpassed in the plan 
adopted by the Indianapolis convention 
on the 25th ultimo.” 

The committee on officers made the fol- 
lowing nominations, the gentlemen named 
being duly elected by the reception of the 
report: 

President, W. M. Hill, of Richmond; 
vice-presidents, Mann S. Quarles, S. G. 
Wallace, Richmond; E. P. Miller, Lynch- 
burg; J. H. Toomer, Portsmouth; W. H. 
Doyle, Norfolk; J. A. Willett, Newport 
News; J. J. Lawson, South Boston; C. D. 
Fishburne, Charlottesville; Turner Mc- 
Dowell, Fincastle; secretary and treas- 
urer, H. A. Williams, Richmond. 

Executive committee—B. W. Leigh, 
Norfolk (chairman); George L. Christian, 
Richmond; H. S. Trout, Roanoke; G. J. 
Seay, Petersburg; J. H. Patterson, Man- 
chester; J. H. Schoolfield, Danville; J. L. 
Bilisoly, Portsmouth; J. M. Robertson, 
Charlottesville; James N. Boyd, Rich- 
mond. 

Committee on banking and jurispru- 
dence—L. R. Watts, Portsmouth, J. M. 
White, Charlottesville; Alexander Ham- 
ilton, Petersburg; A. A. Phlegar, Chris- 
tianburg; G. <A. Schmeltz, Newport 
News; John S. Ellett, Richmond; C. M. 
Blackford, Lynchburg; R. W. Burke, 
Staunton; Virginius Newton, Richmond. 

Committee on finance—R. H. Smith, J. 
F. Glenn, and J. W. Sinton, of. Rich- 
mond. 


LIABILITY ON COLLECTIONS. 


The Texas courts have never authorita- 
tively decided the question of liability of 
banks, receiving commercial paper for 
collection for the defalcation of their 
agents employed in its collection. Such 
a question arose in the Texas Court of 
Civil Appeals in State Nat. Bank, etc., 
vs. Thomas Mfg. Co., 42 S. W. 1016. The 
court found, that the authorities upon 
this question are quite conflicting, and 
concluded that where a question of gen- 
eral commercial law is an open one ina 
given State, with the authorities else- 
where in conflict upon it, the decision of 
such question by the Supreme Court of 
the United States, unless clearly wrong,, 
should, for manifest reasons, be followed 
in such State. 

“In the majority of states,” said Judge 


MONTHLY. 


Stephens, “including Massachusetts as 
leader, the liability is denied; the sub- 
sequent agents being treated as_ sub- 
agents of the owner of the paper, and 
not the agenis exclusively of the bank 
first receiving it for collection. Mechem, 
Ag., Sec. 514, where the states are given, 
and the authorities cited. But in New 
York and several other states the oppo- 
site rule has long prevailed, the bank re- 
ceiving the paper for collection, nothing 
further appearing, being treated as an 
independent contractor, and the subse- 
quent agents as its own, and not the sub- 
agents of the owner. 

“In the Supreme Court of the United 
States, too, the decisions appeared for 
a long time to be in conflict; but in the 
case of Exchange Nat. Bank vs. Third 
Nat. Bank, 112 U. S. 276, 5 Sup. Ct. 141, 
the question came squarely before that 
learned court, and in an able opinion by 
Justice Blatchford, reviewing previous 
decisions, the New York rule, which was 
also the English rule, was finally adopt- 
ed. The decision of the case at bar was 
made in conformity to the rule so 
adopted, and we approve it. This course 
tends to produce uniformity of decision 
in this State, both in the State and Fed- 
eral courts, upon questions of general 
commercial law, which on account of a 
large and constantly increasing volume 
of interstate business, and on the ground 
of diverse citizenship, frequently come 
before the latter courts. Upon such ques- 
tions the decisions of the courts of the 
State where they arise are not accepted 
by the Federal courts as authoritative. 
Brooklyn City & N. R. Co. vs. National 
Bank of the Republic, 102 U. S., 14, and 
cases there reviewed. Therefore, where 
a question of general commercial law: is 
an open one in a given State, with the 
authorities elsewhere in conflict upon it, 
as in this instance, we think, for manifest 
reasons, the decision of such question by 
the Federal Supreme Court, unless clearly 
wrong, should be followed in such State.”’ 
The rule in the State of Illinois follows 
the Massachusetts cases.—National Cor- 
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BANK—CONVERSION—COLLUSION. 


The fact that the officers and agents of 
a bank knew the husband to be an un- 
safe man to entrust with money, and a 
man of dissolute habits, addicted to gam- 
bling, drinking and squandering his mon- 
ey would not of itself make the bank lia- 
ble for the payment of checks drawn by 
him against the wife’s money on deposit 
in her name, or show fraud and collusion 
on the part of the bank. 

In order to show fraud and collusion on 
the part of the bank in connection with 
the fact that a husband draw money from 
such bank, belonging to the wife’s sep- 
arate estate and deposited in her name, it 
must be guilty of some act which amounts 
to a fraud against her. Coleman vs. 
Bank, 43 S. W. (Tex.), 938. 

Note—The above decision is made under 
a statute of the state of Texas which is 
probably peculiar to that state. The 
Court say: “The statutes of Texas give 
the husband the sole management of the 
separate estate of the wife. Rev. St. 
1895, Art. 2967.” 


BANKS—ESTOPPEL BY ACTS OF OF- 
FICERS. 

The cashier of a bank does not act as 
its agent or representative in answering 
an inquiry addressed to him by another 
bank as to the business standing of a third 
person, and the bank is not bound or 
estopped by statements so made by him, 
his act being one not relating to the busi- 
ness of his bank, but simply one of cus- 
tomary courtesy rendered without the 
consideration. ; 

The failure of the officers of a bank in 
answering a general inquiry from another 
bank as to the character and standing of 
a customer, to disclose the fact that the 
customer was indebted to their bank, and 
that it held liens on certain of his prop- 
erty, will not estop it to assert such liens 
as against a mortgage subsequently taken 
by the inquiring bank, in the absence of 
any fraudulent intent. Bank of Manis- 
tee vs. Marshall & Ilsley Bank, 83 Fed., 
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BANK—INSOLVENCY—PUBLIC FUNDS 
—LIEN. 

Where county funds are deposited in a 
bank and the bank fails, the county, in a 
contest over the distribution of the as- 
sets of the bank, is not entitled to a lien 
on these assets in preference to the in- 
dividual depositors. Glynn Co. vs. Bruns- 
wick T. Co., 28 S. E. (Geo.) 604. 


BANK—LAND CERTIFICATES—NEG- 
LIGENCE. 

A bank receiving certain transfers of 
land certificates with instructions to de- 
liver them to a certain person upon pay- 
ment of a certain sum is not a gratuitous 
bailee thereof, and must use ordinary care 
in keeping them. 

A cashier’s act within the scope of the 
ordinary course of business is binding 
upon the bank though he was acting be- 
yond the scope of the express authority 
conferred by it. 

Courts will take judicial notice that 
banks in their ordinary course of business 
received paper for collection, and collat- 
erals accompanying it. 

A bank negligently losing transfers of 
land certificates sent to it to collect the 
sum for which they were given as col- 
lateral security, is liable for the expenses 
of prosecuting suits to establish them, 
though such expenses would not have 
been necessary if the sender had recorded 
them before sending. 

The burden is upon a bank losing paper 
sent to it for collection to show that it 
was not negligently lost. Bank vs. Bank, 
22 S. (Ala.) 976. 


BANK—LIABILITY FOR SLANDER. 


A bank corporation cannot be rendered 
liable in an action for slander for state- 
ments made by its officer or agent, and 
injurious to the plaintiff, its depositor, in 
his occupation of merchant or trader, al- 
though made in connection with a refusal 
to honor his check drawn on the bank. 

The Court quotes from Townshend on 
Slander and Libel, Sec. 265: 

“A corporation can only act by or 
through its officers or agents, and as there 
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can be no agency to slander, it follows 
that a corporation cannot be guilty of 
slandering. It has not the capacity for 
committing that wrong. If an officer or 
agent of a corporation is guilty of slan- 
der, he is personally liable, and no lia- 
bility results to the corporation.” 

Also Ogder’s Slander and Liable, p. 368: 

“A corporation will not, it is submitted, 
be liable for any slander uttered by an 
officer, even though he be acting honestiy 
for the benefit of the company and with- 
in the scope of his duties, unless it can 
be proved that the corporation expressly 
ordered and directed that officer to say 
those very words; for a slander is a vol- 
untary tortious act of the speaker.” 

Eichner vs. Bank (N. Y.), 48 N. Y. Supp.., 
978. 


BANK—STOLEN DEPOSIT BOOK. 


Where a depositor, on making his firsi 
deposit in a savings bank, signed an 
agreement to be bound by the by-laws 
printed in the deposit book then given 
him, such by-laws govern the rights of the 
parties as a material part of the contract 
of deposit. 

A by-law of a savings bank, warning 
the depositor that “the institution will 
not be responsible for loss sustained. 
when the depositor has not given notice 
of his book being lost or stolen. if such 
book be paid in whole or in part on pre- 
sensation,” did not relieve the bank from 
the duty of acting in good faith, and with 
reasonable care, in making payment on 
presentation of such book. 

The question for determination in such 
case is whether the bank exercised or- 
dinary care in paying the money to the 
party presenting the book. The bank 
should, in such case, exercise due care to 
ascertain whether the book had been stol- 
en or lost. Brown vs. Bank, 39 Atl. (N. 
H.), 336. 


BILLS—ACCEPTANCE—RESCISSION. 


One who accepts in writing a draft 
drawn on him becomes the principal 
debtor, and cannot afterwards withdraw 
his acceptance on the ground that he ac- 
cepted the draft by mistake, thinking that 
the drawer had funds in his hands. 

The Court say: “When appellee signed 
the acceptance he became the principal 
debtor, and he would have no more right 
to rescind this contract on the ground of 
mistake as to having funds of the drawer 
on hand than he would to rescind a con- 
tract because he had no funds of his own 
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to pay what he had promised.” Grum- 
bach vs. Hirsch, 43 S. W. (Tex.), 1031. 


BILLS AND NOTES—COLLATERAL. 


An indorsee ‘holding notes as collateral 
security must show how much had been 
paid on the indebtedness which the notes 
were given to secure, and what other se- 
curity he has as against the maker, hav- 
ing a defense against the payee. Har- 
rington vs. Claflin (Tex.), 42 S. W., 1055. 


BILLS AND NOTES—DISCOUNT. 

Under a bank charter providing that 
certain classes of promissory notes shall, 
“when discounted” by the bank, be upon 
the footing of foreign bills of exchange, 
a note is ‘‘discounted” by the bank when 
it deducts from the face of the note in 
advance the interest until maturity, and 
places the balance to the credit of the 
makers. Eastin vs. Bank (Ky.), 42 S. W.. 
1115. 

CHECK—REFUSAL TO PAY. 

In an action by a depositor against his 
bank to recover damages for its refusal 
to pay his check drawn upon it to the 
order of a third party, it must be shown 
that the check was duly endorsed by the 
payee at or before presentment for pay- 
ment. Ejichner vs. Bank (N. Y.), 48 N. Y. 
Supp., 978. 


CHECKS—WRONGFUL APPLICATION. 

Where a bank agrees with a firm to pay 
checks given by any member of said firm 
for stock bought by it, and receive pro- 
ceeds from the sale of such stock in re- 
imbursement, it cannot apply the pro- 
ceeds to individual debt of partner. 

Where a bank refuses to pay checks of 
firm according to contract, and applies the 
money to individual debt, the firm can 
compel the application of the fund to the 
payment of the checks. Bank vs. Crow- 
ell (Kan. App), 51 Pac., 575. 


CORPORATION — MANAGER — 
BILITY—AUTHORITY. 

Where the general manager of a cor- 
poration has implied authority to borrow 
money in its behalf, the lender is not 
bound to show an actual appropriation of 
the loan to the company’s use in order to 
charge the company therewith. Helena 
National Bank vs. Rocky Mountain Tel. 
Co., 51 Pac. (Mont.), 829. 
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CORPORATION—SERVICES OF 
CER—PAYMENT. 

An officer performing services for a 

corporation without contract for payment 
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therefor, cannot recover for such services, 
even though a resolution of the board 
authorize such payment. 

The Court say: ‘The law is_ settled 
(Loan Assn. vs. Stonemetz, 29 Pa. St., 
534, and other cases following it) that no 
officer of a corporation can receive any 
compensation for the performance of of- 
ficial duty, except by express contract pre- 
ceding the rendering of the services.” 
Danville H. & W. R. Co. vs. Kase, 39 
Atl. (Penn.), 301. 


DEPOSIT—TRUST—PREFERRED 
CLAIM. 

When an agent, in accordance with a 
long course of business, deposited in his 
own name as agent, moneys of his princi- 
pal with his knowledge and consent, in 
a bank which becomes insolvent, the 
moneys so deposited will not be declared 
a trust fund in favor of the latter, and 
established as a preferred claim. State 
vs. Bank, 73 N. W. (Neb.), 922. 


NATIONAL BANK — STOCKHOLDERS’ 
LIABILITY. 

The stockholder of a national bank, 
who knows of its existing or impending 
insolvency, cannot escape liability of as- 
sessment by transferring the stock with 
intent to avoid such liability, though the 
transfer is absolute and to a solvent trans- 
feree able to pay the assessments. Under 
such circumstances the intent with which 
the transfer is made is material. Stu- 
art vs. Hayden, 18 Supreme Ct. Rep., 274. 


NOTE—BONA FIDE PURCHASE. 

As against the bona fide purchaser of a 
note without notice of the course of deal- 
ing between the maker and payee, it does 
not avail the maker that having signed 
and delivered it in blank to the payee 
with permission to write into it anything 
under a certain amount, the payee wrote 
in a greater amount. Gillespie vs. Rog- 
ers, 39 Atl. (Penn.), 290. 


NOTE—BURDEN OF PROOF. 

The introduction of notes properly in- 
dorsed makes a prima facie case in a suit 
thereon. 

In such case the burden is on the de- 
fedant to prove lack of good faith or 
that the notes were transferred after ma- 
turity and failure of consideration. Bank 
vs. Brown, 43 S. W. (Tex.) 909. 


NOTE—FALSE REPRESENTATION. 


Where one voluntarily executed a note 
without reading it, and there were no 


false representations as to its contents, he 
is entitled to no relief if the document 
proves different from what he thought it 
to be. Martin vs. Smith, 22 S. (Ala.) 917. 


NOTE—LAW MERCHANT. 


Only notes payable to order or to bearer 
in a bank in Indiana are governed by 
the law merchant. 

A note which is not governed by the 
law merchant, and which is given by a 
debtor for an existing debt is not a pay- 
ment of such debt unless it is so agreed 
between the parties. 

The burden of proving an agreement 
that a note not governed by the law mer- 
chant, given by a debtor to a creditor, 
should be accepted by the creditor as 
payment of an existing debt, is on the 
debtor. Rhodes vs. Webb-Jameson Co., 
49 N. E. (Ind.) 283. 


NOTE—MORTGAGE--PRIORITY. 

The indorsement of a note without re- 
course, after maturity, by a bank to 
whom it was sent for collection to one 
paying full value therefor, but who, prior 
to its transfer, was a stranger thereto, is 
not a payment of the debt, but is a valid 
transfer of the note with its security. 

When severa! notes falling due at dif- 
ferent times are secured by a chattel 
mortgage, the note first maturing is en- 
titled to priority of payment out of the 
mortgaged estate. 

A chattel mortgage covering machinery 
afterwards placed in a mill is prior to a 
deed of trust executed after the mort- 
gage and conveying the mill property, 
when the grantor, who was also the 
mortgagor, treated such machinery as 
personality, and the trust deed recites 
that it is subject to the mortgage. Mc- 
Donnell vs. Burns, 83 Fed. 866. 


NOTE—TRANSFER—PARTIAL PAY- 
MENT. 

The fact that a bank payee assigned a 
promissory note when the maker and 
surety of each had sufficient funds on de- 
posit in the bank to discharge the note, 
ean be of no avail to the surety in an 
action by the endorsee of the note. 

The payee of a promissory note has the 
right to refuse or to accept partial pay- 
ments in discharge of the liability of 
either of two joint makers. Kirkland L. 
& I. Co. vs. Jones, 51 Pac. (Wash.) 1042. 





PLEDGES—SURPLUS PROCEEDS. 


A pledgee who was also a general cred- 
itor held not entitled to apply the sur- 
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plus proceeds of the pledge on his gen- 
eral claim. 

The Court say: “The partnership hav- 
ing assigned notes and accounts to the 
bank for the purpose of paying its own 
debts, the bank had the right to use the 
assets so deposited for the purpose of 
which they were deposited, and no other.” 
Bank vs. Cotter, 28 S. E. (Geo.) 644. 


STOCK PURCHASE—FRAUD. 


One induced by fraud to purchase stock 
of a national bank, and have it trans- 
ferred to his name on the books, and who 
promptly rescinds the contract on discov- 
ery of the fraud, is not liable to assess- 
ment for obligations of the bank incurred 
prior to the transfer. Stufflebeam vs. De 
Lashmutt (C. C.), 83 Fed. 449. 


COINAGE FOR FEBRUARY. 
Coinage executed at the Mints of the 


United States during the month of Feb- 
ruary, 1898, was as follows: 


Denomination. Prices. Value. 
Double eagles..... 200,070 $4,000,140.00 
ME -ociwceseses 8 80.00 
Half eagles........ 17,012 85,060.00 
Quarter eagles.... 9 22.50 

Total gold...... 217,099 $4,085,302.50 





Standard dollars.. 1,032,225 $1,032,225.00 


Half dollars....... 40,225 20,112.50 
Quarter dollars.... 460,817 115,204.25 
MOD e.csccecesous 225 22.50 





1,533,492 


Total silver..... $1,167,564.25 


Five-cent nickels. 1,288,575 $ 
One-cent bronze... 2,814,575 


Total minor..... 4,103,150 $ 92,574.50 


64,428.75 
28,145.75 





$5,345 441.25 


HISTORY OF AMERICAN FINANCE. 

Thirty Years of American Finance has 
just appeared from the press of G. P. 
Putnam’s Sons. It is described as a short 
financial history of the Government and 
people of the United States since the 
Civil War. Alexander Dana Noyes, the 
author, says of it: 

“This book undertakes a single task: 
to narrate the series of events which in- 
fluenced American financial history be- 
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tween 1865 and 1897, and to point out 
clearly and concisely the relation of those 
events to one another. I have made no 
attempt at abstract economic argument; 
therefore the reader will not find in 
these pages discussion of theories such 
as bimetallism and protection. That the 
narrative should repeatedly encounter 
these and other theories in active oper- 
ation, is of course inevitable; the pur- 
pose and results of such experiments will 
be fairly and fully examined; but this 
book is designed to do no more. It is 
not an economic treatise; it is a history 
of our own times. 

“T have not limited my narrative to 
public finance. Taken alone, a story of 
administrative experiments in revenue or 
currency could hardly be other than a 
dry and barren chronicle. But when sur- 
veyed along with the political history of 
a period, with its industrial, agricultural, 
and commercial history, the story of 
Government finance becomes a vivid pan- 
orama in the struggle of society to solve 
the riddle of material progress. The 
fourteen-year contest over resumption of 
specie payments, the fall in staple prices, 
the railway expansion, the great harvests 
of 1879 and 1891, the efforts ot get the 
silver dollars into circulation, the career 
of the American speculators, the enor- 
mous surplus revenue of 1888, the growth 
of public expenditure, the tariff and sil- 
ver laws of 1890, the rise of the Populist 
party, the expulsion of gold, the panic 
of 1893, the industrial revolt of 1894, the 
Treasury deficit, and the bond-issues 
from 1894 to 1896—each of these episodes, 
and with them many others which will 
find place in our discussion, bear directly, 
not on their own financial periods alone, 
but on all subsequent financial history. 
Understanding them, the American citi- 
zen holds the key to the present and the 
future. Without such knowledge, Ameri- 
can finance must be to him a sealed book. 
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INFORMATION FOR BOND BUYERS. 


AKRON, OHIO—This city is to issue 
street and sewer improvement bonds 
shortly to the amount of $11,000. 


ALLEGHENY, PA.—Bonds to the 
amount of $28,000 are to be issued for the 
purpose of building an addition to the 
thirteenth ward school house. 


ALEXANDRIA,VA.—Alexandria Coun- 
ty may issue bonds to construct a court 
house. 


ANACONDA, MONT.—The citizens of 
Deer Lodge have voted to issue bonds to 
the amount of $100,000 to build a court 
house at Anaconda. 


ANNAPOLIS, MD.—The city council 
has authorized the issuing of $24,000 in 
bonds to pay the floating debt. 


ANOKA, MINN.—County officiais will 
call a special election March 8 for the pur- 
pose of voting on the question of issuing 
$27,000 worth of county bonds to refund 
the floating indebtedness of the county 
and make improvements. 


ATLANTA, GA.—Atlanta is to vote on 
April 6 on the question of issuing $200,- 
000 water bonds. 


ATLANTIC CITY, N. J.—It has been 
resolved to issue $12,000 worth of water 
bonds to run twenty years at 4% per cent 
interest. 


AUGUSTA, GA.—Bonds to the amount 
of $100,000 are to be issued. The bonds 
will bear 4 per cent interest. 


AVALON, PA.—Avalon has voted to 
issue $26,000 worth of improvement bonds. 


BARNARD, MO.—It is proposed to vote 
bonds to build a new school house in 
Liberty school district No. 5. 


BEAUMONT, TEX.—The city council 
passed an ordinance authorizing the issu- 
ance of $10,000 forty-year 5 per cent gold 
bonds for street improvements and water 
works purposes. 


BEDFORD, PA.—Bedford has voted tio 
issue $16,500 bonds for the purpose of 
building a large reservoir. 

BLOOMFIELD, N. J.—Bloomfield will 
be in the market this spring with bond 
issues aggregating over $100,000. 


BROOKLYN, N. Y.—The Board of Es- 
and Apportionment will 


timate issue 


bonds to the extent of $2,000,000 as soon 
as possible for purpose of paying for 
new East river bridge expenses. 


BUFFALO, N. Y.—The city officials 
have decided to recommend the issuing 
of $500,000 of deficiency bonds to finish 
schools now being built and to replenish 
other funds. 


CARLYLE, ILL.—The Carlyle Board 
of Education contemplates the issuance 
of bonds for purpose of erecting school 
house. 


CHEBOYGAN, MICH.—The supervis- 
ors kave decided to submit the proposi- 
tion to issue $30,000 bonds for a new court 
house. 


CHICAGO, ILL.—As a means of uni- 
fying its bonded indebtedness and re- 
ducing interest the Chicago, Rock Island 
& Pacific Railroad has voted a bond issue 
of $100,000,000. 


CLEVELAND, OHIO—It is proposed to 
issue $15,000 bonds for the purpose of 
erecting a West Side market house. 


CLEVELAND, OHIO—Cleveland has 
been given authority to issue $300,000 
worth of bonds for high school purposes. 
Bonds are payable in ten years and bear 
4 per cent interest. 


COLUMBUS, MISS.—The Columbus 
City Council has ordered an election to 
be held March 23, to determine whether 
or not the city shall issue bonds in sum 
of $70,000 for the purpose of establishing 
a water works and sewerage system. 


COLUMBUS, NEB.—An election will be 
held in March to vote on the question of 
issuing $25,000 in bonds to build a new 
school house. 


COLUMBUS, OHIO—A bill to author- 
ize the issue of bonds to repair the North 
Dayton levee will be presented in a few 
days. The Sinking Fund Commission de- 
cided to issue a call for March 15 for 
$159,300 6 per cent street improvement 
bonds and $7,900 5 per cent street im- 
provement bonds. 


CORDELE, GA.—Cordele has voted to 
issue $4,000 in bonds for purpose of erect- 
ing a new school house. 

CORNELIA, GA.—Cornelia has voted 
to issue $4,000 school house bonds. 
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CRIPPLE CREEK, COLO.—The City 
Council has decided to submit to the vot- 
ers at next city election a proposition to 
bond the city for $150,000 for the pur- 
chase of the water works system. 


DALTON, GA.—Citizens are agitating 
the question of issuing bonds for pur- 
pose of putting in electric light plant and 
for sewer purposes. 


DANVILLE, VA.—Danville has issued 
$100,000 refunding bonds. 


DEPERE, WIS.—The city of Depere 
will receive bids for the purchase of 4 
per cent interest bearing corporate bonds 
to the amount of $2,000; twenty bonds 
of $100 each. 


DETROIT, MICH.—The Detroit Tele- 
phone Company offers $100,000 worth of 
twenty-five-year gold bonds bearing 6 per 
cent interest for sale at par. The De- 
troit City Gas Company is offering to 
sell $5,000,000 of prior lien mortgage 
bonds, bearing 5 per cent interest from 
January 1, 1898. 


EASTON, MD.—A bill is now before the 
Legislature to authorize the county to 
issue bonds to the amount of $10,000 for 
the purpose of repairing the court house. 


FAYETTEVILLE, ARK.—The Fayette- 
ville Water Company’s 5 per cent bonds 
are offered for sale until March 20. The 
bonds are eighteen-year, interest payable 
semi-annually. 

FINCASTLE, VA.—The Board of Su- 
pervisors will receive bids until March 10 
for $8,000 5 per cent ten-year bridge 
bonds of the county of Betetourt, dated 
March 1. 

FRESNO, CAL.—The city trustees de- 
cided to call an election to vote on the 
question of issuing bonds for purpose of 
improving the public park. 

sADSDEN, ALA.—Gadsden has decided 
to sell $5,000 worth of bonds. 


GALION, OHIO—It was decided to issue 
$15,000 bonds to build a new school house. 

GENEVA, N. Y.—This place contem- 
plates ihe issue of $10,000 sewer bonds. 


GREEN BAY, WIS.—The City Council 
of Green Bay has decided to issue bonds 
to the amount of $19,000. 


HAMILTON, OHIO—Bids will be re- 
ceived fer the sale of $16,000 school im- 
provement bonds of the Board of Edu- 
cation of Hamilton in denominations of 





$1,000 each and bearing interest at rate 
of 3% per cent per annum. 


HAZLETON, PA.—The city clerk of 
Hazleton advertises a sale of $35,000 4 
per cent coupon bonds dated February 1, 
1898, redeemable in 1903, and payable in 
1928. 


HOMESTEAD, PA.—Homestead has 
voted $25,000 of bonds. 


HUDSON, N. Y.—There will be sold 
$20,000 4 per cent Columbia county “Hud- 
son Armory Bonds,” maturing at the rate 
of $3,000 yearly from 1903 to 1908 and 
$2,000 in 1909. 


HUMBOLDT, KAN.—Humboldt has 
voted to issue $15,000 bonds for a gas 
plant and $15,000 for a water plant. 


INDEPENDENCE, MO.—The city of 
Independence proposes to vote bonds to 
the amount of $80,000 for the purpose of 
erecting a new high school building. 


JAMESTOWN, N. Y.—The Board of 
Public Works advertises the sale on 
March 5 of $20,000 4 per cent twenty-year 
sewer bonds. 


JONESBOROUGH, GA.—An election 
will be held in Clayton county, Georgia, 
to decide on issuing $16,000 in 5 per cent 
court house bonds. Address the county 
clerk at Jonesborough. 


KNOXVILLE, TENN.—The Knoxville 
Light and Power Company has decided 
to issue $100,000 worth of 5 per cent 
bonds for refunding purposes and im- 
provements. 


LAUREL, MD.—The Laurel High 
School bill now before the General As- 
sembly authorizes the County Commis- 
sioners to issue bonds not to exceed $10,- 
000 for the erection and equipment of the 
building. 


LAWRENCE, MASS.—This city con- 
templates the issue of $200,000 bonds for 
school house purposes. 


LEOTI, KAN.—Leoti has decided to 
issue $7,000 worth of bonds. 

LE ROY, N. Y.—It is proposed to bond 
the village for $40,000. — 


LEWISTON, MONT.—Bonds in the sum 
of $23,000 have been voted, $6,000 of pro- 
ceeds to be used to refund the outstand- 
ing bonds and $17,000 for the erection of 
new school house. 


LITTLE FALLS, N. Y.—Little Falls 
School District will hold special election 
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to vote on proposition to issue $65,000 4 
per cent 3-36 years’ serial school bonds. 


LORAIN, OHIO—The local Board of 
<ducation wants the city to allow them 
to issue bonds for $35,000 for a new school 
building. 


LOS ANGELES, CAL.—A_ proposition 
is being talked of to issue bonds to the 
amount of $500,000 for purpose of con- 
structing a system of storm drains in Los 
Angeles. The Fire Commissioners have 
recommended to the City Council that a 
special election be called for the purpose 
of voting upon an issue of $150,000 of fire 
bonds. 

LOUISVILLE, KY.—The Board of 
Sinking Fund Commissioners has _ pre- 
pared advertisements for the sale of 
$247,500 worth of city bonds. These 
bonds include $74,000 worth of 5 per 
cent 20-40 bonds; $42,500 worth of mu- 
nicipal improvement 4 per cent bonds and 
$131,000 worth of 4 per cent improvement 
bonds. 

MADISON, WIS.-—The Madison Street 
Railway Company will soon issue 5 per 
cent bonds to the amount of $150,000. 


MAHANOY CITY, PA.—-Bonds to the 
amount of $80,000 will be issued by the 
village of Mahanoy City for street pav- 
ing purposes. 

M’KINNEY, TEXAS—The City Coun- 
cil of McKinney has decided to issue $30,- 
000 in bonds for water works. 


MEDIA, PA.—-The Media Borough 
Council has accepted a proposition for 
the refunding of $65,000 worth of borough 
bonds. 

MEMPHIS, TENN.—Memphis is inter- 
ested in a bill to authorize the issuing of 
$2,000,000 bonds for water works im- 
provements and $500,000 for sewer im- 
provements. 


MERIDIAN, MISS.—The city may issue 
$20,000 in bonds for street paving. 

MILWAUKEE, WIS.—This city is agi- 
tating the question of issuing annually 
a large amount of street improvement 
bonds. An ordinance for the issue of 
$40,000 street improvement bonds was 
recommended for passage. 


MONROE, N. C.—Monroe is about to 
sell $30,000 6 per cent bonds for water 
works construction. 

MONTPELIER, IND.—At a meeting 
held recently it was voted to issue $11,- 
135 bonds to pay off the city’s accumu- 


lated indebtedness on sewerage improve- 
ments of recent years. 


MOUNDSVILLE, W. VA.—Marshall 
county, West Virginia, will vote on an 
issue of $100,000 in bonds for railroad 
purposes, also for an issue of $100,000 in 
bonds for road improvements. Each issue 
is to be 5 per cent. 


NEOLA, IOWA—Neola has voted to 
issue bonds for an electric light plant. 


NEW BEDFORD, MASS.—Bids are now 
being received for the purchase of $92,- 
000 bonds for construction of school and 
other public buildings. 


NEW BRUNSWICK, N. J.—This city 
has determined to call $183,000 worth of 
bonds from the surplus in their sinking 
fund. 

NEW HAVEN, CONN.—New Haven is 
agitating for an issue of bridge bonds, 
the same having been approved by the 
finance committee. 

NEWPORT NEWS, VA.—The _ City 
Council contemplates the issuance of $40,- 
000 of bonds for bridges, ete. 


NORMAL, ILL.—An ordinance has 
been passed for the issuing of bonds for 
water works. 

NORTH PELHAM, N. Y.—This place 
is to vote on March 15 on issuing $39,000 
sidewalk bonds. 


OCALA, FLA.—An_ ordinance was 
passed authorizing an issue of $24,000 
bonds in amounts of $100 each, bearing 
interest at 6 per cent and payable semi- 
annually—January and July. 


OIL CITY, PA.—The taxpayers of Oil 
City have voted to issue $45,000 in bonds 
to build school houses. 


OLIVIA, MO.—The School Board at a 
special meeting decided to issue $6,000 in 
bonds for building a new school addition. 


OMAHA, NEB.—Bids will be received 
for the purchase of $300,000 twenty-six- 
year 4 per cent semi-annual funding 
bonds of the city of Omaha to be dated 
March 1, 1898, of denominations of $1,000 
each. 


PIQUA, OHIO—The Piqua Board of 
Education has been granted the power to 
issue $25,000 worth of bonds for purpose 
of enlarging the school buildings of that 
city. 


QUINCY, ILL.—It is proposed to issue 
refunding bonds in near future. 
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ROME, N. Y.—School District No. 1 
(Rome) will issue $65,000 in school bonds 
for construction purposes. 


SANTA ANA, CAL.—Santa Ana _ has 
voted to issue $65,000 bonds for sewer 
system. 


SANTA PAULA, CAL.—The voters of 
Santa Paula will on March 5 hold an elec- 
tion to decide on the question of issuing 
bonds for school house purposes. 


SCHENECTADY, N. Y.—Schenectady 
has had a bill put through the Legisla- 
ture authorizing the issue of bonds for 
sewerage purposes. 


SIOUX CITY, IOWA—Voters of the 
Sioux City School District contemplate 
the issuance of bonds for the purpose of 
taking up the $60,000 mortgage which 
now stands against the high school prop- 
erty. 


SISTERSVILLE, W. VA.—The City 
Council at meeting last evening decided 
to order the sale of $6,500 in bonds. 


SPRINGFIELD, OHIO—Senator Plum- 
mer’s bill, authorizing Springfield to issue 
$15,000 worth of bonds for extension of 
water mains, has passed the Senate. 


ST. CLOUD, MINN.—An election is to 
be held for the purpose of voting on the 
issuance of $25,000 in bonds for school 
purposes. 


STERLING, COLO.—An election will 
be held in April to vote on the question 
of bonding the town for $12,000 to in- 
stall an electric light and water works 
plant. 


ST. LOUIS, MO.—The city will b2 
obliged to issue bonds during the present 
year to refund an issue outstanding 
amounting to $933,000 in 6 per cent bonds. 


ST. MARY’S, OHIO—This place will re- 
ceive bids till March 11 for $33,000 5 per 
cent twenty-year highway improvement 
bonds. 

ST. PAUL, MINN.—Stockholders of the 
St. Paul and Duluth Railroad Company 
will hold a special meeting at St. Paul 
April 14 to vote on the recommendation 
of the board to issue $5,000,000 first con- 
solidated 4 per cent bonds. 


STRAWBERRY POINT, IOWA--Citi- 
zens of this place are circulating a peti- 
tion to bond the city to build a system 
of water works. 

SYRACUSE, N. Y.—Bids have been re- 
ceived by the city treasurer for the pur- 
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chase of local improvement bonds to the 
amount of $132,000, bearing 4 per cent 
interest. 


TARENTUM, PA.—Bonds to. the 
amount of $55,000 will be issued for pav- 
ing and sewering. 


TIFFIN, OHIO—Tiffin is about to sell 
$9,500 refunding bonds. 


TOLEDO, OHIO—At a meeting of the 
city committee on harbor, commerce and 
bridges instruction was given the city 
solicitor to prepare a resolution request- 
ing the State Legislature to pass an act 
to empower the city to issue 4 per cent 
bonds to the amount of $35,000 to build 
a bridge over Swan creek at Lafayette 
street. Last night the Council passed 
resolutions for the issue of $50,000 in 
bonds to build and equip four new en- 
gine houses. An election will soon be held 
to vote on proposition to issue $15,000 for 
the erection of a new school house. 


TOPEKA, KAN.—It is proposed to issue 
bonds for water works purposes. 


UPPER SANDUSKY, OHIO—The Coun- 
cil has decided to issue bonds in the 
amount of $6,000. 


VINCENNES, IND.—The commission- 
ers in special session ordered that bonds 
be issued for the payment of the Wells 
drainage system in Washington town- 
ship. 


WADSWORTH, OHIO—Village Council 
of Wadsworth contemplates the issue of 
$20,000 in bonds for water works con- 
struction. 


WAYNE, NEB.—Petitions have been 
circulated at Wayne for the privilege of 
voting $6,000 bonds to build an electric 
light plant. 


YOUNGSTOWN, OHIO—Bids will be 
received until March 7 for purchase of 
$3,300 Falls avenue sewer bonds; $1,000 
Carroll street sewer bonds; $700 Lydia 
street sewer bonds and $400 Mill street 
sewer bonds. At the last election the 
County Commissioners were authorized 
to issue $25,000 in bonds to erect a Chil- 
dren’s Home. 


A Handsome Metal Paper Cutter and 
Book Mark Combined 
Sent free of postage under sealed cover on 
receipt of ten cents in silver or stamps. The 
latest, best, and most serviceable adjunct of 
every library and office. Address 
Geo. H. Heafford, 410 Old Colony Building, 
Chicago, Il). 
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The Honesdale National Bank, of 
Honesdale, Pa., has reduced its capital to 
$150,000. 


Samuel Woolverton, assistant cashier 
of the Fifth Avenue Bank of New York 
has been elected cashier of the Gallatin 
National Bank. 


Edward Bennett, president of the Buf- 
falo Savings Bank, of Buffalo, N. Y., has 
resigned on account of ill health. His 
successor will be appointed at the next 
meeting of the board of directors. 


The Citizens’ Bank of Erie, Pa., capi- 
talized at $25,000, has decided to quit busi- 
ness, and is now paying off depositors 
in full. The officers of the institution are: 
President, Charles A. Minton, of West- 
field; vice-president, Paul D. Wright, and 
eashier, Frank Burns. 


Notice has been issued by the Trades- 
men’s National Bank of New York that 
it has absorbed the Clinton Bank, on a 
scheme of consolidation that will benefit 
the customers of both banks. The 
Tradesmen’s Bank has a capital of $750,- 
000. The deposits exceed $3,000,000. The 
Clinton Bank has a capital of $300,000. 


The Comptroller of the Currency has 
declared dividends in favor of the cred- 
itors of insolvent national banks as fol- 
lows: Twenty per cent, the First Na- 
tional Bank of Benton Harbor, Mich.; 5 
per cent, the Humboldt First National 
Bank, Humboldt, Kas.; 40 per cent, a 
final dividend of 5.81 per cent, the Wichita 
National Bank of Wichita, Kas. 


From an interview with Congressman 
Joseph H. Walker, chairman of the com- 
mittee on banking and currency, it would 
appear that the bill of the Indianapolis 
Monetary Convention has nothing to hope 
for at his hands. - The Congressman, in 
fact, is unalterably opposed to the meas- 
ure. He says it would not afford the 
desired relief. 


A bill has been introduced in the New 
York Legislature permitting savings 
banks in the State to invest their money 
in first mortgage bonds or consolidated 
mortgage bonds of any railroad corpora- 
tion, the principal part of whose lines 
may be in the State of New York. Such 
roads, however, must carry surplus and 
pay regular dividends. 
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The Astor National Bank of New York 
will open for business at Astor court, 
West Thirty-fourth street. The company 
has a capitalization of $300,000. The 
officers are: George F. Baker, president; 
Charles A. Peabody, Jr., vice-president; 
A. F. Bevins, cashier, and Harris Fahne- 
stock, assistant cashier. The directors 
are: G. F. Baker, Robert H. McCurdy, 
Harrison E. Gawtry, John Jacob Astor, 
Henry B. Ely, Charles A. Peabody, Jr., 
and William W. Astor. 


The directors of the Merchants’ Nation- 
al Bank of New Haven, Conn., have sent 
out notices to the stockholders of a meet- 
ing to be held on Wednesday, March 9, 
for the purpose of reducing the capital 
stock of the bank. The directors believe 
that it will be good business policy to 
reduce the capital from $500,000 to $350,- 
000 and the number of shares from 10,000 
to 7,000. The earning capacity of the 
stock is now 5 per cent, but under the 
proposed arrangement will be 7 per cent. 


A special meeting of the stockholders 
of the National Revere Bank of Boston 
has been held to act on the recommenda- 
tion of the directors to reduce the cap- 
ital stock from $1,500,000 to $1,000,000 
and the number of shares from 15,000 to 
10,000 by a cash payment of $500,000. The 
meeting was called to order by President 
George S. Bullens, who presided. The 
motion to adopt the recommendation of 
the directors was made and was unani- 
mously carried by a vote of 13,197 shares 
represented at the meeting out of the 
total of 15,000 shares. 


Ex-Secretary of Agriculture J. Sterling 
Morton, in a recent letter to the Chicago 
Tribune, contended that if all the banks 
in the United States would cease paying 
interest on outside deposits the money 
which now congests at the great financial 
centers would remain at home and would 
be the means of developing new enter- 
prises and vast improvements in every 
State and Territory. The city bankers 
themselves are rather discontented over 
these deposits, for in the present plethora 
of money they find it difficult to place sat- 
isfactory loans. Some of the banks have 
reduced the rate of interest on such de- 
posits, and others are discussing the poli- 
cy of refusing to pay any interest what- 
ever. 

























































i \ 


236 BANKERS’ 


The National City Bank of New York 
has established a provident reserve fund 
for the payment of gratuities or pensions 
to employes who may become disabled, or 
to the heirs of those who die in the ser- 
vice of the bank. The fund will be car- 
ried as a liability of the bank, and $10,000 
has already been transferred to it from 
the undivided profits. 

At the discretion of the directors the 
sum of $500 will be paid to the widow, 
minor children, mother or father, the 
preference being in the order named, of 
any officer or employe who at the time of 
his death and for not less than five years 
had been continuously in the service of 
the bank. If his time of service has been 
ten years, $1,000 will be so paid. As 
auxiliary to the fund of the bank the for- 
mation of a beneficiary organization 
among the employes is talked of. 


South. 


It is proposed to organize a bank with 
$15,000 capital in Dover, Ky. 


E. A. Hewitt has been elected president 
of Louisville Clearing House. . 


The Bank of Commerce of Little Rock, 
Ark., has elected E. Craig, Jr., president, 
and George W. Rogers, cashier. 


The Bank of Fincastle, of Fincastle, 
Va., has reduced its capital to $16,600, and 
has elected Turner McDowell president. 


The application for authority to convert 
The Bank of Kingwood, West Virginia, 
to The Citizens’ National Bank of King- 
wood, with a capital of $75,000, has been 
approved by the Comptroller of the Cur- 
rency. 


Seaton Grantland has been elected 
president of the Merchants’ and Planters’ 
Bank of Griffin, Ga., to fill the vacancy 
left by the death of Joseph D. Boyd. Rob- 
ert F. Strickland succeeds to the vice- 
presidency. 


A bill has been presented in the Vir- 
ginia State Legislature to establish a 
department of banking in Virginia, which 
shall execute the laws relative to bank- 
ing, insurance, building and loan and 
other financial institutions. The super- 
intendent is to be elected by the General 
Assembly for four years, at a salary of 
$2,500. 


The Southern Bank of Savannah, Ga., 
has announced a reduction of one-half of 
1 per cent in the rate of interest paid in 
its savings department, beginning April 
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1. The bank has been paying depositors 
in the savings department 4 per cent 
anhually, but after April 1 only 3% per 
cent will be paid. The Southern Bank 
has nearly $1,000,000 of deposits in its 
savings departments. 


The secret service has discovered a new 
counterfeit $10 national bank note. It 
is on the Hibernia National Bank of New 
Orleans, series 1882, check letter B; Rose- 
crans, register; Nebeker, treasurer. It is 
a photographic production of poor work- 
manship, printed on two pieces of paper, 
pasted together. The coloring is applied 
only in spots, and no attempt has been 
made to imitate the silk threads to be 
found in the genuine. 


If the measure introduced in the Ken- 
tucky Legislature by Morgan Chinn is 
adopted, banks must either accept the 
provisions of the constitution or go out 
of business. All banks, both State and 
national, will be compelled to pay taxes 
as persons. The national banks do not 
question their liability to both State and 
local taxation to same extent as the State 
banks. Fifteen of the 178 State banks in 
Kentucky have heretofore voluntarily 
accepted the provisions of the constitu- 
tion and are now paying State and local 
taxes. Twenty private banks in the State 
do not question their liability to both 
State and county taxes. 


The Louisville, Ky., banks have de- 
cided, without exception, to reduce the 
interest allowed country correspondents 
from 2% per cent, the prevailing rate, to 
2 per cent. A petition to this effect, 
signed by all the banks, has been pre- 
sented to the clearing house committee 
on management. The banks of Louisville, 
which do the greater part of the interior 
business, are the Union National, the 
First National, the Louisville Banking 
Company, the Bank of Commerce, the 
Citizens’ National, and the American Na- 
tional. The money to the credit of the 
country correspondents amounts to fully 
$10,000,000 all the year round, so the re- 
duction of % per cent is a matter of con- 
siderable moment in the course of twelve 
months. 


Judge Barr has overruled the motion 
of the stockholders of the defunct Louis- 
ville Deposit Bank against the defunct 
German National Bank to remand the case 
to the State court. The suit was the out- 
growth of the failure of the Louisville 
Deposit Bank. The stockholders of this 
institution, immediately after its failure, 
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brought suit against the German National 
Bank, alleging that this bank organized 
the Deposit Bank for the purpose of hav- 
ing a place where it could get rid of some 
of its worthless paper, etc., and the plain- 
tiff sued to recover about $300,000 claimed 
to be due on worthless paper. The suit 
was brought in the State court and it was 
after a hard legal battle that it was trans- 
ferred to the United States Court. Imme- 
diately after the transfer the attorneys for 
the plaintiffs filed a motion to remand 
the case back to the State court. It was 
this motion that Judge Barr acted on. 


Middle. 


It is reported that a new bank is to be 
established at Portage, Wis. 


The First State Savings Bank of Ma- 
rine City, Mich., has been sold to George 
W. and F. T. Moore, of Port Huron. 


The death of Josiah E. Just, Commis- 
sioner of the Banking Department of 
Michigan, was announced last month. 


Governor Pingree of Michigan has ap- 
pointed ex-State Treasurer George L. 
Maltz State Banking Commissioner to 
succeed the late J. E. Just. 


The application for authority to organ- 
ize the Colonial National Bank of Cleve- 
land, Ohio, with a capital of $500,000, was 
approved by the Comptroller of the Cur- 
rency. 


The Hough Avenue Banking Company 
of Cleveland has incorporated for the 
purpose of doing a general banking busi- 
ness under the laws of Ohio. The com- 
pany was incorporated by C. E. Berry, N. 
S. Keeler, D. O. Summers, E. W. Fisher, 
William R. Creer, J. C. Alexander and S. 
L. Exline and will have $50,000 capital 
stock. 


A complete change of officers has been 
made in the First Natonal Bank at AIl- 
bion, Mich. Dr. I. C. Foster was elected 
president, to replace Dr. W. O’Donough, 
who has been in office for eight years; 
Charles W. Dalrymple, vice-president; 
Seth Hyney, assistant cashier, in place of 
G. B. Dearing. H. M. Dearing has been 
retained temporarily as cashier. Stock- 
holders were dissatisfied. 


“T can see no better demand for money 
as yet,” says President Eckels of the 
Commercial National Bank of Chicago. 
“The profits continue good, but the 
inquiry does not increase. Manufactur- 
ers who usually borrow money at this 
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time of the year are not doing business 
at the banks. They are using money, 
but they get it from the collections, that 
are extraordinarily prompt and copious. 
The farmer has paid his debts, and there 
is a plethora of currency West as well as 
East.” 


The Security Title and Trust Company 
of Chicago will take the Homestead Loan 
and Trust Company as junior partner in 
its business. The consolidation of the 
two corporations has been under advise- 
ment for several months, and at a meet- 
ing of the Homestead directors it was 
determined to unite with the Security. 

The new company will keep the name 
of the Security Company, which was or- 
ganized in 1871, immediately after the 
great fire, and will take over the Secur- 
ity offices in the Reaper block, Washing- 
ton and Clark streets. The old Secur- 
ity is capitalized for $1,500,000, and the 
Homestead for $500,000. The joint com- 
pany will have a capital of $1,600,000. 


The announcement is made that Gilbert 
B. Shaw will probably retire from the 
presidency of the American Trust and 
Savings Bank of Chicago. Poor health 
is assigned as the reason. It is expected 
that E. A. Potter of the French & Potter 
Company, and also of the firm of Lyon, 
Potter & Co., will succeed him. The 
American Trust and Savings Bank was 
organized by Mr. Shaw in 1889, and has a 
capital of $1,000,000. Its last official 
statement, made to the State Auditor of 
Public Accounts January 10th, showed it 
to have loans amounting to $3,614,792 and 
deposits of $4,921,030. Within the last 
year there has been an increase of about 
$1,000,000 in the former item and $1,500,- 
000 in the latter. Mr. Potter is at the 
present time a director of the bank, and 
is chairman of the finance committee. 
The full board is as follows: William 
Kent, E. A. Potter, Montgomery Ward, W. 
H. McDoel, C. T. Trego, V. A. Watkins, 
Joy Morton, B. Thomas, C. W. Requa. 
Franklin Head, C. T. Nash, L. C. Wach- 
smuth, J. R. Chapman, Ferdinand W. 
Peck, G. B. Shaw and W. L. Moyer. 


A bill has been introduced in the Ohio 
Legislature by Representative Gayman, 
the purpose of which is to afford protec- 
tion to persons who deposit their funds 
with private banking institutions. Mr. 
Gayman’s bill provides that where mon- 
eys, checks, drafts, etc., are received on 
deposit by the officers or agents of any 
such an institution when they know or 
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have good reason to believe the bank is 
insolvent or in failing circumstances, they 
shall be guilty of a felony, and upon con- 
viction shall be imprisoned in the peni- 
tentiary not less than one year nor more 
than ten years, and assessed a fine double 
the amount of the deposit. The failure 
of a bank within thirty days after the 
receiving of such deposits shall be prima 
facie evidence of guilty knowledge of the 
bank’s shaky condition. 

Another section makes it a felony to 
make false entries or reports and state- 
ments as to the bank’s condition, and 
provides a penalty of $5,000 fine and from 
one to ten years’ imprisonment. Another 
provision provides a penalty of $20,000 
fine and from one to ten years’ imprison- 
ment for the embezzlement or misappli- 
cation of the funds of depositors. 


The Central Ohio Savings Bank and 
Trust Company of Columbus, Ohio, with 
a capital stock of $100,000, divided into 
1,000 shares of $100 each, has been incor- 
porated, the names of the incorporators 
being: Orrin Thacker, secretary Ohio 
Wholesale Grocers’ Association; William 
Monypeny, capitalist; John Hoge, capital- 
ist; Schultz & Co., Zanesville; L. C. New- 
som, capitalist; J. A. Shawan, superin- 
tendent Columbus public schools; D. J. 
Ryan, attorney, ex-Secretary of State; 
George T. Spahr, of Spahr & Glenn, 
printers; P. B. Darling of United States 
Express Company; Charles F. Heckler 
of Columbus Buggy Company; Arch §S. 
Hammond, of Monypeny, Hammond & 
Co., wholesale grocers; H. J. Maynard, 
president Ohio and West Virginia Coal 
Exchange; John Cashatt, wholesale and 
retail cigar merchant; R. E. Jones, un- 
dertaker; Charles S. Cherington, attor- 
ney-at-law; J. W. Dusenbury, invest- 
ment broker; Daniel H. Sowers, attor- 
ney-at-law; L. L. Lang, ex-National 
Bank Examiner; H. T. McCleary, secre- 
tary and treasurer Ohio Coffee and Spice 
Company; S. E. Moorehead of Drummond 
Tobacco Company, and A. F. Durant, 
insurance broker. The banking rooms are 
at the northeast corner Broad and High 
streets, formerly occupied by Fourth Na- 
tional Bank. 


West. 
Hammond, Minn., will have 
bank in the near future. s 
The Farmers’ Savings Bank has opened 
for business at Ottosen, Iowa. 


The Le Mars National Bank of Le Mars, 
Iowa, has elected Frank Koob cashier. 


a State 


MONTHLY. 


Woods & Rubey, of Golden, Colo., suc- 
ceed to the business of Woods, Wilson & 
Rubey. 


The Farmers’ Bank of Eagleville, Mo., 
has been placed in the hands of the State 
authorities. 


Preliminary steps have been taken in 
the organization of a new bank at Rich- 
field, Utah. 


The Bank of Beloit and the First Na- 
tional Bank of Beloit, Kas., have been 
consolidated. 


There is talk of a new national bank in 
Kansas City to occupy quarters in the 
New York Life building. 


The Los Angeles National Bank has 
been made the official clearing house for 
money orders drawn on the Los Angeles 
postoffice. 


Bank Commissioner Breidenthal of 
Kansas has revoked the charter of the 
Midland Bank of Dodge City, whose cash- 
ier is J. W. Gilbert. 


Bank Commissioner Breidenthal has 
been notified that the Bank of Scott City, 
Kas., has gone into voluntary liquidation. 
All depositors are to be paid in full. 


W. T. Summers and H. H. Eddy, of the 
Santa Barbara County National Bank, of 
Santa Barbara, Cal., have started for 
Juneau, Alaska, where they will establish 
a national bank in that section. Mr. 
Summers will be president and Mr. Eddy 
cashier. The capital stock is $50,000. 


The Allemania Bank of St. Paul reopens 
with resources of about $200,000. Of this 
amount $100,000 will be capital newly 
subscribed. There will be, in addition, 
according to the report of the stockhold- 
ers’ committee, a surplus of $92,000 re- 
maining of the original $400,000 capital 
after all depositors have been paid. 


The application of the following per- 
sons for authority to organize a national 
bank has been approwed: J. L. Bever of 
Cedar Rapids, Iowa; W. F. Severa, E. E. 
Pinney, F. Braun, J. T. Hamilton, George 
W. Bever, T. C. Munger, J. R. Amidon. 
The bank is to have a capital of $100,000 
and is to be known as the Citizens’ Na- 
tional Bank of Cedar Rapids. 


There are 375 State and private banks 
in Kansas. The sworn statements show 
that less than twenty-five presidents of 
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the State and private banks draw sala- 
ries. Those who draw pay devote their 
entire attention to the bank’s affairs. The 
salaries of these are mostly under $1,000 
a year. Three of them draw $2,500; a 
dozen or more draw only $500 a year each. 


An abstract of the condition of the 
national banks of Arizona at the close of 
business on December 15, as reported to 
the Comptroller of the Currency, shows 
the average reserve to have been 41.90 
per cent, against 42.52 per cent on Octo- 
ber 5. Loans and discounts increased 
from $797,824 to $902,301. Stocks and 
securities increased from $132,232 to $133,- 
668. 


The executive committee of the South 
Dakota State Bankers’ Association has 
decided to test the legality of the action 
of the State Board of Equalization in 
raising the assessment of bank stock, as 
it is claimed that in many instances such 
equalization has resulted in increasing 
the assessment of banking property over 
100 per cent. Bankers of the State will 
await the decision of the Supreme Court, 
which will be speedily obtained, before 
paying their taxes. 


The building in which the oldest bank 
in Omaha is located is in a dilapidated 
condition. The porches are tumbling and 
its windows and tops of the doorways 
have been taken possession of by the 
sparrows. 

Not only was this the first bank of 
the town but the first financial institu- 
tion under the charter of the territory of 
Nebraska. Its president was Thomas H. 
Benton, son of the Senator. Leroy Tut- 
tle was cashier and A. N. Wyman teller. 
In the panic of 1857 the doors were closed. 


The Des Moines (Iowa) Clearing House 
Association has made a change in its by- 
laws prohibiting any bank from being a 
member unless it holds $50,000 capital 
stock. This is to insure stability in each 
institution and prevent runs in times of 
uncertainty which may require calls upon 
the other banks. No bank outside of the 
city can secure membership according to 
the new constitution, and none in the city 
will be admitted until examined and 
approved by a committee appointed by the 
association. The membership fee was 
raised from $25 to $100. It is the inten- 
tion to build up a strong association that 
will stand behind the banks at all times 
like the association in New York and 
Chicago. 


OBITUARIES. 


A. S. COWLEY, president St. Paul 
Clearing House, St. Paul, Minn. 

EDWARD KACHLER, vice-president 
Union National Bank, Massillon, Ohio. 

I. J. POTTS, vice-president Marshall 
County Bank, Moundsville, W. Va. 

F. L. RICHARDSON, vice-president 
Atlas National Bank, Boston, Mass. 

A. W. SHERMAN, cashier Gallatin Na- 
tional Bank, New York City. 

PAUL BILLINGS, vice-president Wy- 
oming National Bank, Tunkhannock, Pa. 

W. H. HUDSON, president Commercial 
Bank, Paris, Tenn. 

W. P. WELBORN, cashier People’s 
National Bank, Princeton, Ind. 

ERNEST SCHURMAN, president Home 
Savings Bank, Fremont, Neb. 

A. ROOD, proprietor Commercial Bank, 
Randolph, Iowa. 

HENRY ABBOTT, cashier Winchester 
National Bank, Winchester, N. H. 

Ww. & MAXWELL, vice-president 
Champaign National Bank, Champaign, 
Ill. 

J. W. BARNES, cashier Scotland Coun- 
ty National Bank, Memphis, Mo. 

C. C. SMITH, president Bank of Spen- 
cer, Spencer, W. Va. 

JOHN H. RABB, president First Na- 
tional Bank, Vincennes, Ind. 

JAMES BAUGHTON, cashier National 
Bank of Battle Creek, Battle Creek, 
Mich. 

J. C. PINKERTON, assistant cashier 
Bank of North America, Philadelphia, 
Pa. 

D. P. ABBOTT, president Bank of Ohio- 
wa, Ohiowa, Neb. 

WILLIAM’ B.- JONES, president 
Broadway Savings Bank, Baltimore, Md. 

J. D. BOYD, president Merchants’ and 
Planters’ Bank, Griffin, Ga. 

F. A. GILBERT, cashier Loan and 
Savings Bank, Yorkville, S. C. 

J. S..M’DONALD, president Delta 
Bank, Greenwood, Miss. 

L. F. CAULKINS, vice-president Citi- 
zens’ National Bank, Adams, N. Y. 

WILLIAM D. H. HUNTER, cashier 
Citizens’ National Bank, Lawrenceburg, 
Ind. 

J. W. THOMPSON, president Commer- 
cial Bank, Shelbina, Mo. 

JOSEPH A. SMITH, president Fort 
Madison Savings Bank, Fort Madison, 
Iowa. 

THOMAS H. CAMPBELL, president 
First National Bank, Huron, S. D. 
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NOTES OF INTEREST TO BANKERS. 


WISHES TO FAVOR CORPORATIONS. 

Governor Voorhees of New Jersey has 
appointed what is the most significant 
and important commission appointed in 
the State for years, namely, “a commis- 
sion to revise the laws relating to banks, 
banking, safe deposit, trust, guarantee 
and surety companies, and the taxation 
thereof, excepting therefrom the laws 
relating to savings banks.” The commis- 
sion is composed of James B. Dill of East 
Orange, Senator John B. Vreeland of 
Morristown and Judge Thomas N. Mc- 
Carter, Jr., of Newark. 

Three things are regarded as significant 
in the appointment of the commission; 
first, the time when it was appointed; 
second, the subject assigned; last, but 
not least, its personnel, says the New 
York Evening Post. 

The attitude of the Governor towards 
the corporations in New Jersey is well 
known since the passage of the protective 
act in April, 1897. He has taken a posi- 
tive stand that the laws of New Jersey 
shall be so drawn as to invite capital into 
the state, especially in view of the fact 
that New York is said to be driving out 
capital by the harshness of her laws. 
There are organized under the New Jer- 
sey laws a number of large corporations, 
composed of well-known New York cap- 
italists, who thus avoid the hardships of 
and taxes under the law of New York. 
Among these are the American Securities 
Investment Company, whose incorporat- 
ors include Robert Goelet, Ogden Goelet. 
Robert T. Wilson and Charles H. Tweed, 
and the Sharon Company, organized by 
D. O. Mills, Henry B. Laidlaw, Francis 
W. Sharon, and others. 

The time of the appointment of this 
commission is somewhat significant. 
Early in the session there were intro- 
duced a number of bills taxing financial 
institutions in a way tending to discour- 
age the organization of such companies. 
These bills were referred to a committee, 
of which Senator Vreeland was chairman. 
Several largely attended hearings have 
been had upon them. Late yesterday 
afternoon, and just before the signing 
by the Governor of this law, and before 
the appointment of the banking commis- 
sion, Senator Vreeland announced that 
the committee had decided to make no 
report upon those bills. The appointment 
of this commission by the acting Govern- 


or, of course, will operate to stay all! 
action upon such bills until the report of 
the commission. 

The personnel of the commission is sig- 
nificant. The chairman of a body selected 
to revise the financial laws of New Jersey 
is a New York City lawyer, James B. Dill, 
of the firm of Dill, Seymour & Kellogg, a 
firm which does probably the _ largest 
business in the organization of New Jer- 
sey corporations of any other firm in the 
State. It was said by an officer connected 
with one of the departments at Trenton 
that an examination of the various 
departments shows that about one-fifth 
of the entire business of incorporating 
done in New Jersey is transacted through 
this firm. In 1896 Mr. Dill was named by 
the Legislature as one of the commis- 
sion to revise the corporation laws, but 
on account of business engagements was 
unable to serve. But many of the acts 
amending or supplementing the corpo- 
ration act have been drawn or suggested 
by him. He was one of the delegates 
from New York city to the monetary con- 
vention held last month at Indianapolis, 
and is the author of the only treatise on 
the laws of the State of New Jersey relat- 
ing to trust companies and _ financial 
institutions. He is actively interested in 
a number of New Jersey banks and trust 
companies, and is the counsel of a num- 
ber of banks in New Jersey; is known to 
be the president of one trust company, 
the vice-president of another, and con- 
nected as director with two other banks, 
as shown by the reports filed with the 
Comptroller. 

The second member of the committee, 
Senator Vreeland, is chairman of the 
committee to which the bills taxing the 
financial institutions were referred. He 
is a close friend of the Governor, and is 
the counsel for the Morris County Sav- 
ings Bank and other financial institu- 
tions. It is said that he has drawn, and 
the records show that he has introduced, 
this year the great majority of the bills 
relating to business corporations and 
those affecting the finance of the State. 

The third member of the commission is 
Presiding Judge Thomas N. McCarter, 
Jr., of Newark. While before his appoint- 
ment to the bench he was counsel for the 
traction companies in New Jersey, yet, in 
the face of the opinion of the corporation 
counsel of Newark to the contrary, he has 
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decided that the act requiring all cor- 
porations to protect their motormen and 
conductors with vestibules was constitu- 
tional. He has had experience as coun- 
sel for one of the largest trust companies 
in the State, and is also counsel for two 
of the leading banks in Newark, and has 
had a practical experience with the finan- 
cial laws of New Jersey as a director in 
one or more of such institutions. 


FOR BETTER BANKING LAWS. 

A delegation of Maryland bankers ap- 
peared before the judiciary committee of 
the Senate recently in advocacy of the 
bill to amend the banking law of the 
State, which was introduced by Senator 
Hering. Those who were before the ju- 
diciary committee, to whom the bill was 
referred, were Messrs. Robert Shriver, 
president of the First National Bank of 
Cumberland; E. J. Penniman, cashier of 
the First National Bank; Lawrence B. 
Kemp, president of the Commercial and 
Farmers’ National Bank, and Charles C. 
Homer, Jr., vice-president of the Second 
National Bank, all of Baltimore. 

The bill was prepared by a special 
committee of the Maryland Bankers’ As- 
sociation, composed of E. J. Penniman, 
chairman; Lawrence B. Kemp, Charles T. 
Crane, Robert Shriver, Eugene Lever- 
ing, Robert B. Dixon, Theodore F. Wil- 
cox, C. C. Homer, Jr., H. W. Vickers and 
Joseph D. Baker. It is patterned after 
similar legislation enacted in New York, 
Missouri, Pennsylvania and other States. 
The multiplication of banks and other in- 
stitutions under State charters doing a 
regular deposit business and the absence 
of any law compelling the making pub- 
lic of statements as to their condition led 
up to this action. Bank men look upon 
the measure as introducing safeguards 
which will prevent abuses and improper 
management of such institutions. Modi- 
fications have been made in the bill as 
originally drafted to meet objections 
made by some of the Baltimore trust com- 
panies. With these changes the bill has 
been approved by the Safe Deposit and 
Trust Company, Mercantile Trust and 
Deposit Company and the Maryland 
Trust Company, of Baltimore. 

The bill applies the precautionary fea- 
tures of the national banking act to the 
operations of all State banks and trust 
companies. It calls for the examination 
of all such institutions once a year by 
a State bank examiner or auditor, who 
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is to be named by the State Treasurer, 
with the consent of the Governor. In 
addition to the yearly examination by a 
sworn Officer of the State there is a pro- 
vision requiring the sending in of re- 
ports of the condition of these institu- 
tions at least five times annually on such 
dates as the State Treasurer may direct. 
This feature is considered as one of the 
most effective checks which the national 
banking act holds over national banks, 
and tends to keep the business within the 
limits of sound banking. 

Banks and trust companies in Balti- 
more who receive money on deposit sub- 
ject to check are required to keep at all 
times a reserve fund equal to 25 per cent 
of such deposits. One-half of this reserve 
must be kept in the vaults of the insti- 
tution and the other half may be kept 
either in Baltimore or in New York. The 
specification of deposits subject to check 
is made because trust companies fre- 
quently receive deposits for stated pe- 
riods which are not subject to check until 
the time fixed expires. The reserve re- 
quirement does not apply to such de- 
posits. 

Banks and trust companies in the State 
and outside of Baltimore city are not 
called upon to maintain the same amount 
of reserve, owing to the fact that the de- 
mand for money is not as great with them 
as it is in the city. For those outside 
the city the reserve is fixed at 15 per 
cent. Three-fifths of this may be kept 
with approved depositories. This provis- 
ion is regarded as one that commends 
itself to all progressive bankers as 
strengthening the position of such insti- 
tutions and serving as an effectual guard 
against wild-cat banking or general dis- 
aster, should an era of depression cause 
a financial panic. 

The bill prohibits institutions from 
lending more than 10 per cent of the 
amount of the capital stock to any in- 
dividual, except on collateral. No limit 
is placed on the loans of trust compa- 
nies secured by collateral. This latitude 
is necessary because such companies are 
often called upon to loan large sums for 
reorganization purposes to railroads and 
other corporations. Such loans are made 
on gilt-edged collateral and are well 
guarded. Unsecured loans to the extent 
of more than 10 per cent of the capital 
stock to any individual or corporation 
are regarded as endangering the safety of 
depositories. With a State law prohib- 
iting it the importunities for such loans, 
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which are sometimes accompanied by 
strong pressure on bank Officials, will be 
made ineffective. This would remove an 
influence which in other States has led 
to the loss of large sums by depositors 
because of the domination of one man in 
the management of such banks. Maryland 
has so far been fortunate in this respect, 
but with the growing development of the 
banking business and the organization of 
new banks it is thought to be a wise 
move to shut off danger from this source. 

The main features of the bill are 
worked out by a number of important 
provisions. Reports to the Treasurer are 
to be made under oath, attested by at 
least three directors of the institution. 
These reports are to be published in the 
press. Should the reserve run below the 
sum fixed by the law, no new loans or 
division of profits are to be made until 
the amount is restored. On notice of 
the Treasurer of the State the deficiency 
in the reserve is to be made good within 
thirty days. 

Baltimore is made one of the reserve 
cities. Reserve agents are to be approved 
by the State Treasurer. Corporations in 
default in any of the provisions of the 
act may have their charter forfeited by 
the State Treasurer with the approval of 
the Governor. Under similar authority 
a receiver may be appointed to wind up 
the corporation’s affairs. Fees for ex- 
aminations are fixed by the act ranging 
from $50 for corporations having a capi- 
tal stock of $50,000 or less to $125 for 
those with a million dollars and over. 
Savings banks having no capital stock, 
building or homestead associations and 
national banks are exempted from the 
operations of the law. 


AN EARLY DIVIDEND DECLARED 

The statement of Comptroller Dawes 
with reference to the proposed plan for 
liquidating the failed Chestnut Street Na- 
tional Bank of Philadelphia is as fol- 
lows: 

In connection with the publication of 
the plan of the committee, by which it 
is hoped to make available the equity 
existing in the Record Company for the 
benefit of the creditors of Mr. Singerly 
and his corporation, and to prevent mis- 
understanding, I deem it advisable to 
state that the present plan accords with 
all the modifications heretofore imposed 
by me. The receiver of the Chestnut 
Street National Bank still has the right 
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to proceed against stockholders and di- 
rectors, for their full liability under the 
law, as well as against Mr. Singerly for 
the full amount of his direct and indirect 
liabilities. 

Whatever stock of the Record Com- 
pany shall come to the receiver as addi- 
tional collateral security for those debts 
comes without conditions, and not in ex- 
change for any right or liability of the 
bank against Mr. Singerly individually 
or his company. The bank will continue 
in the hands of the receiver and be liqui- 
dated under the receivership strictly ac- 
cording to law until all depositors are 
paid in full, or its assets and rights com- 
pletely exhausted by said receiver. I 
shall not consent to any discharges of 
the receiver, nor does this plan contem- 
plate his discharge. The plan requires no 
additional assents from the depositors of 
the bank, nor is it aided or strengthened 
by any assents received from them in the 
past. The right of repurchase of the 
Record stock at par and interest only 
follows the stock, and does not prevent 
its sale by the receiver as collateral se- 
curity, at such times and at such prices 
as he may deem to the best interests of 
his trust. This right of repurchase is at 
the full market value of the stock, to 
say the least. 

It is due to Mr. Earle and Mr. Cook 
that I state it to be my sincere belief 
that under the former plan they sought 
the same ends as are here secured. Had 
I not firmly believed this I should not 
have appointed Mr. Earle as receiver of 
the Chestnut Street National Bank. 

In view of the fact that many of the 
depositors desire information as to the 
probable outcome of the bank, in order 
to arrange their business accordingly, I 
will state that the examiner, after going 
over the paper of the bank carefully, esti- 
mates that, outside of what may be real- 
ized from the liability of the stockholders 
and directors and from the debts of Mr. 
Singerly and his company, there can still 
be realized for the depositors from gen- 
eral assets from 60 to 70 per cent of 
their claims. While not venturing to 
estimate what will be obtained from 
these additional assets, there is ground 
for hope for substantial returns from 
them. 

The condition of the bank is now such 
that I will declare a dividend of 20 per 
cent upon the claims of the depositors 
payable upon proof of claim to the re 
ceiver. 
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ADVANTAGES OF BRANCH BANKS 

W. C. Cornwell of the City Bank of 
Buffalo says, regarding the proposal that 
banks issue notes against their assets 
similar to the system adopted in Canada: 

“The report of the Monetary Commis- 
sion is based on sound principles of bank- 
ing in operation in every highly civilized 
country in the world except the United 
States. So far as the arrangement for 
banks issuing notes against their assets 
is concerned this plan has been tried for 
many years, and with perfect success 
under the Canadian system. As to the 
security of the notes, there is absolutely 
no question. The notes would be as good 
as practically all the business of the 
United States could make them, because 
they would have behind them the busi- 
ness assets of the whole country, which 
are gathered together in the banks, and 
the note based on these assets with a 
guarantee fund contributed to by all the 
banks could not fail to be as good as a 
yovernment bond. If the business assets 
of a country are not good its Govern- 
ment bonds cannot be. We may go fur- 
ther, and say that while the Government 
bonds of a country might not be good its 
business assets could be, and this has 
happened many times in the history of 
the world. 

“Now, as to branch banks. This ques- 
tion is taken up by the National Commis- 
sion, and the establishment of these 
banks is made optional with the control- 
ling powers. The result of the adoption 
of this report will unquestionably lead 
to the establishment of branches by the 
banks of large capital. This would com- 
pletely solve the problem of dearth of 
banking facilities in the West and South, 
and put that whole section of the coun- 
try, which to-day is starving for funds, 
upon a first-class credit basis, with every 
opportunity for the extension of legiti- 
mate business. Branch banks without 
the privilege of note issue against assets 
would not be profitable.” 

It may be added that Mr. Cornwell’s 
suggestions on currency reform, made in 


a published essay six years ago, have 

been incorporated substantially in the 

Monetary Commission’s report. 
Situation Wanted. 


Banker, seven years’ experience as book- 
keeper and cashier, good, rapid penman, hard 
worker and ambitious, desires position in 
bank, Chicago or vicinity. References ex- 
changed. Address ‘ ENERGY,” care Rand- 
McNally Bankers’ Monthly, Chicago. 


MANAGEMENT OF POSTAL BANKS. 
According to the Chicago Record in 


Great 


Britain the expense of manage- 


ment of postal savings banks is about 3-7 
of 1 per cent on balances standing to the 


credit of depositors. 


ures are 


7-15 of 1 per cent. 


In France the fig- 
For the 


Netherlands the figures are the same. In 
Belgium the cost of management is only 
1-5 of 1 per cent, or the same as that of 


the Maine savings banks. 
cost is 4 of 1 per cent. 


In Sweden the 
Austria is the 


only country having the postal savings 
system in operation where the cost of 


management 
There it is 11-20 of 1 per cent. 


exceeds % of 1 per cent. 


This high 


cost in Austria is in large part explained 
by the fact that the people are poor and 
the number of very small savings ac- 


counts is large. 


There are hundreds of 


accounts of only a few dollars, the cost 
of keeping each one of which is nearly 
as great as the cost of keeping a larger 


account, 


poor people with 
the cost 


counts, 


In Italy, another country of 
many very small ac- 


of management is a 


trifle under one-half of 1 per cent. 





V 


GOOD THINGS. 


FOR 
15 CENTS 
POSTACE: 


FOR 
4 CENTS 
POSTACE: 


FOR 
4 CENTS 
POSTACE: 


FOR 
25 CENTS 
POSTACE: 


FOR 
10 CENTS 
POSTACE: 


I. 
‘Alaska, Land of Gold and Gla- 
cier,” ’98 edition. A book with the 
latest maps, full of illustrations and 
descriptive matter. 

i. 


“The Alaska Map Folder.” Latest, 
completest, best thing out. 


wt. 
“The Alaska Bulletin.” Full of 


information that is late and reliable. 


iv. 
“Atlas of the Northwest.” It 
sells in book stores for $2.00. It 
contains maps of the World, United 
States, and is full of statistics and 
description. 

Vv. 
* Valley, Plain, and Peak.” An 
illustrated and descriptive book of 
Northwestern Pacific 
Alaskan scenery. 


Coast and 


Address F, |, WHITNEY, 


G. P. & T. A. Great Northern Railway, 
ST. PAUL, MINN. 
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“BLUE BOOK.” 22d Year of Publication—Issued Semi-Annually, January and July, 


Rano, McNa tty & Co.'s 
Banxers’ Directory ano 
List oF Bank Attorneys 


---CONTAINS... 


Over 300 wherein all of the BANKS 

3 ages, and BANKERS in the Uni- 
ted States and Canada are listed in alphabetical 
order according to States, Towns and Banks. 


» ™ 

Ter F : of TOWNS and VILLAGES, 

Over 115 ages without BANKS, in the Uni- 

ted States and Canada, with their nearest AC- 
CESSIBLE Banking points. 


Tay & o of COMMERCIAL ATTOR- 
OV cl 60 as es NEYS, comprising about 8,000 
names, in the United States, Canada and Foreign 


Countries, individually recommended by the 
respective Bankers. 





Over 130 pages of BANKING and COMMERCIAL LAWS of each State and 
_ Territory, and including the Canadian Provinces. Compiled 
expressly for the BANKERS’ DIRECTORY. 


Over 60 pages of INDEXED COUNTY MAPS, printed in colors, (11x14) made 
—_———— especially for the Bankers’ Directory, (a COMPLETE ATLAS, and 
worth alone the subscription price of the Bankers’ Directory.) 


Over 15 pages of CITY MAPS, (11x14), comprising the principal cities in the 
eee United States. 


Over 1) pages wherein are listed in alphabetical order, the DIRECTORS of 
Je e -_ . - 
sncanipcinenipceseaeananbinllenbes caeaariaiens National, State and Savings Banks, and the leading Trust 
Companies in all the principal cities of the United States. 


Over 15 pages of general and useful Banking information in fore part of the 

Directory, pertaining to Holidays, Grace, Ruites of Postage, Pay- 
ment of Time and Sight paper, Interest Rate, ete.—Classified Bankers’ List, Bank 
ers’ Associations, list of National Bank Examiners, value of Foreign Coins, and 
Government Statistical Tables, including Public Debt Statement. 


THERAND- MONALLY 
BANKERS MONTHLY 


Contains 100 Pages Each Issue. 


The old “ Bankers’ Monthly” form has been changed and 
it is now issued in Magazine style, (size 

















THERAND- MSNALLY 
BANKERS |<} 


MontHLy |\>) 
weeean Pil 


7 BIIYOR, WT PAS FEI 






a 
Nunoee 
1o—* 





S of Seribner’s or Munsey’s.) 
g Between the issues of the 
5 
; ee 33 
ci BANKERS’ DIRECTORY BLUE BOOK 
e IN 
: JANUARY AND JULY, 
The BANKERS’ MONTHLY lists each month, all of the 
| New Banks, Failures, Re-organizations, Dissolutions, 


Changes in Titles, ete. 

The leading Financial News of the day is furnished, and each issue contains contributed 
articles from the leading authorities in finance, as well as from financial writers 
of known repute. With the two publications (Bankers’ Directory and Bankers’ 
Monthly) our patrons may, at all times, be assured of the very iatest Banking 


intelligence. 
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BANKING INTELLIGENCE. 





NEW BANKING INTELLIGENCE. 


The following information has been received since the January, 1898, edition of the BANKERS’ 
DIRECTORY and LIST of BANK ATTORNEYS—“‘ BLUE BOOK’’— was issued. 


NEW BANKS. 





TowN AND 





STATE. CounTy. Name or Bank. 
a County Seats. § State. + Private. | 
Colorado......... CONS 6 585.555.6800 State Bank of Aspen...§ 
(Pitkin.) 
Georgia.......... | Hazlehurst*.. ..| J. G. Pace & Bros...... + 
| (Appling ) 
PRN ns esasas Lapel *......... Lapel Exchange Bank. .+ 
(Madison.) 
eee Burt.... ...| Farmers Savings Bank.§) 
(Kossuth.) 
wawieies Kamrar*........| Farmers & Mer. Bank.+ 
(Hamilton.) 
oat Seen Ottogen.........| Farmers Savings Bank. §} 
(Humboldt.) | 
od: A paemencacs Bank of Pulaski ..... ..+| 
(Davis ) | 
eceaeivion Sioux Rapids ...| State Security Bank... .§ 
(Buena Vista.) | 
HOMERS <iceccsee BEMIMOR ....0.0000. Moffet Bros. State Bk..§ 
| (Pawnee.) 
..| Reserve* .. | Reserve State Bank....§ 
| (Brown.) 
DNEE. ccc. ceot Waterville ...... Waterville Trust Co....§ 
(Kennebec.) 
Michigan ....... Marine City..... G. W. and F. T. Moore.*+}. 
(St. Clair.) 
Minnesota....... Kimball * Bank of Kimball.......+ 
(Stearns ) 


Pine Island. .. 


(Goodhue. ) 


Mississippi ...... 


(Amite.) 
Missouri ......... St. Joseph 
(Buchanan). 
Now York,....<<. aNew York City.. 
(New York.) 
7, Su eeeared aRochester....... 
(Monroe.) 
North Dakota.... aSteele*.......... 


ene 


(Kidder. ) 


South Dakota.... aClark .......... 
(Clark.) 
West Virginia. ... aMiddlebourne*.. 
(Tyler.) 
OMETIG 5 06.5.005005 RITISIOR.. 2.000005 
(Simcoe. ) 
Quebec ......... Montreal ....... 


(Hochelaga.) 





Citizens Bunk.......... + 
Commercial Bank...... § 
St. Joseph Stock Yards 
Ne 
Astor National Bank.... 
Fidelity Trust Co..... § 
Kidder Co. State Bank.§ 


First State Bank... ... § 


Bank of Middliebourne.§ 


PRESIDENT AND 


PAaID-UP 
CasHIER. |\CAPITAL 
|---| 
D. H. Moffat...... '$ 50,000 
T. G. Lyster. 
(Collections)....... aocaihtaeeele 
David Conrad..... Raia 


D. E. Conrad. 
J. W. Wadsworth. | 
C. D. Smith, 
Geo. 8. Neel...... 
C. A. Neel. 
A. C. Brown..... 
L J. Clave. 

a | ee 
J.J. Miller. 

| 
A. Tymeson, Jr. | 
E. B. Moffet. 
A. H. Moffet. ] 
J. M. Hillyer...... | 
H. C. Rubert. | 
1.C. Libby...... 
H. L. Holmes, 77. 
Chas. L. Doyle. 
(0. H. Havill)..... 
R. H. Devore. 
John Cornwell....| 
W. M. Thomson. 
G. H. Barney......| 
N. B. McLean. 
Gordon Jones..... 
E. Lindsay, Jr., A. 
George F. Baker. | 
C, F. Bevins. | 
L. P. Rose, V.-P..| 
J.C. Powers, Sec. | 
A. M. Lewis.......] 
Jn». F. Robinson. 
HI. C. Bockoven. ..| 
Carl Jackson. 

O. W.O. Hardman. 
J. Lee Harne. | 





CNG TIE sins icnce tel sicsencnss ccwesescees] 


Dominion Bank..... .. 


10,000 | 





25,000 
50,000 
Cash. 
300,000 
200,000 
5,000 
10,000 


25,000 


(C.A.Bogert,Mgr.)|......+. 





* New Banking Point. 


CORRESPONDENTS. 


Am. Ex. Nat. Bk., N. Y. 
First Nat. Bk., Chicago. 


Nat. Bk. Rep., Chicago. 


| Ist Nat. Bk., Algona, Ia. 


Knauth, Nachod& Kuhne. 
N.Y.; Bankers N.B., Chi. 
Am. Tr. & Sav. Bk., Chi. 


Am. Tr. & Sav. Bk., Ch:. 
State B. of Bloomfield. la. 
West. Nat. Bk., N. Y. 
Northern Trust Co., Chi. 
Seab. Nat. Bk., N. Y. 
Union Nat. Bk.,Kan.C’y. 
Hanover Nat. Bk., N. Y. 
Am. Nat. Bk., Kan. C’y. 
Chase Nat. Bk., N. Y. 
Cont. Nat. Bk., Chicago. 
Chase Nat. Bk., N. Y. 
Peninsniar Sav Bk., Det. 
Chase Nat. Bk., N. Y. 
Nat. Bk. Com., Minpls. 
Chase Nat. Bk., N. Y. 
First Nat. Bk., Chicago. 
Hanover Nat. Bk., N. Y. 
Hib. Nat. Bk., New O. 


Am, Ex. Nat. Bk., N. Y. 


First Nat. Bk., N. Y. 
MetropolitanBk., Minpls. 
Han. Nat. Bk., N. Y. 
M t. Nat. Bk., Chicago. 
Seab. Nat. Bk., N. Y. 
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BANKS REPORTED DISCONTINUED 
Since the January, 1898, edition of the BANKERS’ DIRECTORY— 


‘“‘BLUE BOOK’’—was issued. 














While the $80,000,000 loan which the 
Hong Kong and Shanghai Bank of Lon- 
don and the German Asiatic Bank have 
agreed to advance China does not imply 
a formal alliance between the British and 
German governments, they may easily 
come to that in time. The security for 
the loan is Chinese revenues already un- 
pledged and port dues from new ports to 
be opened, and failure on the part of 
China to pay the loan would be the sig- 
nal for Great Britain and Germany to step 
in and protect the interests of their sub- 
jects. The situation in such an event 
would be a good deal like that which 
existed in Egypt at the time of the bom- 
bardment of Alexandria. Egypt, it will 
be observed, is practically to-day a de- 
pendency of the British crown. Taken in 
conjunction with China’s assurance to 
Great Britain that the internal highways 
of China shall be kept free to commerce 
of the whole world and that the Yang- 
tse Valley shall not be mortgaged, leased 


STATE TOWN AND COUNTY. Name OF Bank. REMARKS. 
a County Seats. § State. + Private. 
I ons sac cD cecwesens-coscioueaes Pitkin | First National Bank............... Reorganized. 
MUNI 6s cceausee Morganton ............... Fannin | Boon Crawford Liquidating. 
PEE siscncsdcncss MORICRRO coc... ce sccsvevccees Geek | WW. BWR 6506 sses 05: Scaccned + Deceased. 
DO. keacee ss a08 eee ..Fremont | Commercial Bank .............. + Liquidating. 
OF  cudnedanesuese Sioux Rapids........ Buena Vista | Security Bank..................- +| Reorganized. 
Kansas . pin NOMEN <nio'n'o. 6:00. 0060 ve newts Mitchell | Bank of Beloit................. §| Liquidating. 
| asnsencedees EOP ONE 6s cccescevewee Weed | Midiand Dak. ..... 00s... ss-cse< § Failed. 
EINES: wiciniacecesesccmwune Pawnee | Moffet Bros. Bank ......-........ + Reorganized. 
NONE ola caeex6atssanneceuien Norton | Norton Co. State Bank...........§| Liquidating. 
”  peamoken ie aWestmoreland .. .Pottawatomie | Westmoreland State Bank .... .. §| Failed. 
Maine . ee Kennebec | Waterville Tr. & Safe Dep. Co...§ Reorganized. 
Michigan........... Marine City..............St. Clair | First State Savings Bank......... §| Liquidating. 
7. cekyseminwan Sowth: BPO. 000. cciccees Oakland | Josiah E. Just & Co.............. + Liquidating. 
OTA. «.0.5:<:.05- | RNG acccorsccusincsanencs Polk | Bank of Erskine.............-... + Liquidating. 
“ Sou dentae PU NG ov ciecicsesaad Goodhue | Pine Island State Bank .......... §| Reorganized. 
Missouri... ....... Eagleville...............Harrison | Farmers Bank............. ....+- §| Failed. 
IN geiie sc cnras) I sackee Socceconae ae | CHEE ROR... 55. casessicscccncs § Liquidating. 
POO SOU ccc eves UID 66 s0cw centivnmeres -Kings | Edward F. Linton & Co......... + Failed. 
Pennsylvania ...... MI a pike: saat penmantencacienny Erie | Citizens Bank................+20- + Liquidating. 
South Dakota.. ... Edgemont ............. Fall River | First State Bank ............ ... § Liquidating. 
WP MOOUED. .<<.0:<:.60c MINGROUINO... cecccivvcccecses Clark | Clark County Bank .............. § Liquidating. 
OQUARTIO:. 05606008] BEMMON 025 ccccccresccsses Simcoe | Bank of Hawilton ............... Liquidating. 
o Fenelon Falls........ ... Victoria | Toronto Financial Corporation....| Liquidating. 
cobenomaasian Pickering ................Ontario | Toronto Financial Corporation...., Liquidating. 
* vaweaeerds-soi9) (irs cnesswaeteces York | Toronto Financial Corporation....| Liquidating. 
= Toronto ........cccccesesees York | Toronto Financial Corporation....| Liquidating. 
WHAT THE LOAN MAY MEAN. or ceded to any power, it is not surpris- 


ing that Germany should look with favor 
upon an Anglo-German loan to the im- 
pecunious and decrepit empire. 


DEMANDS FOR LOANS LIMITED. 


The South Dakota State bank exam- 
iner, Maris Taylor, in his report, discloses 
a satisfactory condition of affairs in 
South Dakota finances. Mr. Taylor says: 

“State and private banks in South Da- 
kota at this time are in good condition. 
Deposits are considerably larger than 
during any recent year, and securities are, 
as to value and convertibility, better un- 
derstood. The most unsatisfactory fea- 
ture, from the standpoint of the banks, 
appears to be the lessened demand for 
money and the consequent decrease of 
loans. Conditions have been such for 
the past several years that banks have 
felt compelled to greatly restrict their 
loans. Hence other adjustments have 
been forced, and with many people the 
borrowing habit has been broken.” 
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REPRESENTATIVE ATTORNEYS. 





—° Names given in this list may be relied on as being entirely trustworthy 
and responsible in matters of commercial law, collections, 
F and any legal business entrusted to them. 
DOT. 0 issceds cng. cimnnsived J.J. WILLETT. Refers to Anniston and First National Banks. 
Birmingham ....... MOUNTJOY & TOMLINSON, Attorneys for Alabama National 
Bank. Practice in all State and Federal Courts. 
Hunteville . ........ ROBERT E.SPRAGINS. Attorney First National Bank. 
Ns ae eoenns FIELDING VAUGHAN. Refers to First National and Peoples 
Banks. 
Montgomery --...- GRAHAM & STEINER. References: Attorneys for R. G. Dunn 
& Co., Josiah Morris & Co., Bankers, and Farley National Bank. 
Opelika............SAMFORD & SON. Referto Bank of Opelika and Shapard Bank. 
NR ois MALLORY, McLEOD & MALLORY. Attorneys for City Na- 
tional Bank. 
BREANGAS sncccccccceu Fort Smith ........ JOSEPH M. HILL & PRESTON C. WEST. Refer to the 
Merchants’ Bank. 
Little Rock........ ROSE, HEMINGWAY & ROSE. Compilers of the Synopsis of 
the Laws of Arkansas in the Rand-McNally Bankers’ Directory. 
Pine Well .....<..2 CRAWFORD & HUDSON. Attorneys for Citizens Bank. 
; CALIFORNIA ..... ..-.-J.0s Angeles ....... WORKS & LEE. Attorneys for National Bank of California. 
1 General practice; contested litigation. 
: San Diego.......-.-- OSCAR A. TRIPPET. Attorney for First National Bank and West 
3 Coast Lumber Co. 
4 San Francisco......CANNON & FREEMAN, Mills Building. General practice. Spe- 


cial collection department. References: Office Specialty Mfg. Co., 
Chicago and New York; O. H. Jewell Filter Co., Chicago; Fred’k 
Vietor & Achelis, New York; H. Wangenheim, Cashier 8. F. Pro- 
duce Exchange; Oliver Chilled Plow Works and Bank of Com- 
merce. San Francisco. 


San Jose...._......C. L. WITTEN, Spring Building. General Law Practice; Deposi- 
tions taken. Refers to Banks and business houses gene ly. 
Steckten......20<2% JOSHUA B. WEBSTER. Bank Attorney. Comm: vial Lawyer. 
United States Commissioner. 
= COLORADO ........<..-2 Colorado Springs ..J. E. McINTYRE. MclIntyre-Barnett Block. Corporation and 
4 Mercantile Law. 
3 TNE chcincessces BICKSLER & McLEAN, Equitable Building. Colorado Counsel 
3 for American Surety Co. of New York. 


a WITHERS & KEEZER, 746, 748 Equitable Building, Corporation 
and Commercial Law. Reference First National Bank. 


Leadville _.........NASH & BOUCK. 
en WILLIAM B. VATES, Attorney for Western National Bank. 
CONNECTICUT .......... Bridgeport .........PERRY, PEKRY & HILL. Refer to any bank in Bridgeport. 

General Law and Corporation Practice. 

DE co cciccos DEMPSEY & BOOTH. United Bank Building. General and 
Commercial Law and Corporation lractice. 

Hartford ........... HUNGERFORD, HYDE, JOSLYN & GILMAN. Attorneys for 
Hartford Nat'l Bank, Hartford Trust Co., and R. G. Dun & Co. 

Middletown.....--- WARNER, WILCOX & TYLER, Refer to First National Bank. 
General Law Practice; collections promptly attended to 

New Britain ....... PHILIP J. MARKLEY, Booth Building. Attorney and Counselor 
at Law. Reference: Any bank in the city. 

New Haven ........ TYLER, INGERSOLL & MORAN, First National Bank Build- 
ing. Attorneys for First National Bank and R. G. Dun & Co. 

Waterbury -....-----. TERRY & BRONSON. General Law Practice; Corporation and 


Contested Litigation; Collections will receive prompt attention. 





D 
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pS ene Wilmington -...... WILLARD SAULSBOURY, 909 Market Street. Attorney for Union 
National Bank and Wilmington City Railway Co. 

District oF CoLumB1IA.Washington -...-.-- CHAPIN BROWN, 323 Four and One-half Street. Practices in 
Supreme Court U. S., Local Courts and ail Government Depart- 
ments. Refers to Central National Bank. 

KNIGHT BROTHERS, McGill Building. Solicitors of United 
States and Foreign Patents. Council in Patent cases. ‘ Patent 
experts.” 

PRIOR. s canccecacnces Jacksonville ....... DUNCAN U. FLETCHER. Attorney for First National Bank of 
Florida. 

Pensacola ........-. BLOUNT & BLOUNT. 

| ee DE Scccccccwns WM. R. HAMMOND. Refers to Third Nat. Bank, Chamberlain- 
Johnson-Du Bose Co., and any mercantile house in Atlanta. Col- 
lections especially attended to. 

PIE 6 ctincccdacs FRANK H. MILLER. Refers to National Bank of Augusta and 
Southern Express Co. 

Brunswick........- BRANTLEY & BENNETT. General Law Practice and Collections, 
Attorneys for the National Bank of Brunswick. 

Columbus.-.......-- McNEILL & LEVY. Attorneys National Bank of Columbus; The 
Georgia Home Insurance Co. 

Savannah .......... LESTER & RAVENEL. Attorneys for Chatham Bank, the Morn- 
ing News, and the Propeller Tow Boat Co. 

PRESIOOD 0c ccccccccsenss ID ctcntunswenine H. S. BAKER, JR. 

DIB sisi sctescigtins JOHN M. RAYMOND. References: Merchants’ National Bank, 
Aurora National Bank. 

Bloomington -..... AYERS, WILL & WHITMER. Collections a specialty. Attorneys 
for Peoples Bank. 

Chleage ..65 .2c252 CRATTY BROS., JARVIS & CLEVELAND, Security Building. 
Corporation Law and Collections a specialty. Refer to Chicago 
National Bank. 

Danville ....... ..-..PENWELL & LINDLEY, Attorneys for Second Nat. Bank. Col- 
lections receive prompt attention. Remitted for on day of payment. 

ae JAMES M. LEE. Refer to J. Milliken & Co. Collections a 
specialty. 

Galesburg.......-.- CARNEY, SHUMWAY & RICE. Attorneys for Galesburg Na- 
tional Bank and Farmers’ & Mechanics’ Bank. Collections carefully 
and promptly attended to. 

Jacksonville ._....- JAS. S. DANSKIN. Refers to the Jacksonville Banks. 

ON ooo caaencca HILL, HAVEN & HILL. Refer to First National Bank. 

Ottawa _...........A. E. WHEELER. Refers to First National Bank. 

GUNES .5..s6.6<50 HAMILTON & WOODs. Refer to First National and Ricker 
National Banks. 

Recklord .........2 O. M. WILLIAMS. Commercial collections a specialty. Prompt 
attention to all legal business. Refers to Forest City National Bank. 

Rock Island ....... EDWIN E. PARMENTER. Collections solicited and pushed 
with vigor. 

Springfield......... CHAPIN & WOODRUFF. Refers by permission to Illinois Na- 
tional Bank. Special attention to Collections and Commercial Law. 

Taylorville .......- J. C. McBRIDE. 

| | re HENRY McMAHAN & VANOSDOL. 

NE oo sin wee ccd STATE & CHAMBERLAIN. 

Fort Wayne...-. ..-. RANDALL & DOUGHMAN, Practice in State and Federal Courts. 


Prompt attention to Collections and General Litigation. Refer to 
all the Fort Wayne Banks. 

Indianapolis .......JAMESON & JOSS. Commercial and Corporation Law. Non- 
resident business a specialty. Mortgage foreclosures. Long: dis- 
tance telephone, No. 1142. Mercantile adjustments anywhere in 
Central Indiana. Fully equipped for collections and adjustments. 
For responsibility and trustworthiness refer to any bapk here. 
Important matters wire Fletcher's Bank, Indiana National, or 
Merchants’ National at ourexpense. For results see references in 
eard in annual. 
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InDIANA—Cont’d .....- Lafayetts.......<... STUART BROTHERS & HAMMOND. Attorneys for the Fowler 
National Bank, Merchants National Bank, Lafayette Savings Bank, 
Wabash Railroad, and Western Union Telegraph Co. 


ee OSBORN & SALLWASSER, General practice in all courts, Refer 
to any Bank in this city. 

Logansport ...-.... MAGEE & FUNK. Refer to all Banks and business houses in city. 

TE cacutanseiid GREGORY, SILVERBURG & LOTZ. Collections, Corporation 


Law, and General Litigation. Attorneys for Delaware County 
National Bank. 


New Albany....... ALEXANDER DOWLING. 

South Bend.......- GEORGE E. CLARKE. Refers to St. Joseph County Savings 
Bank, First National Bank, and Studebaker Brothers M’f’g Co. 

Terre Haute ....... SAMUEL M. HUSTON, Rooms 23 and 23% Beach Block, 28% S. 


Sixth Street. General Law Practice and Collections. Refer to 
Judges of Circuit and Superior Courts. 


INDIAN TERRITORY.... Muscogee ......... HUTCHINGS & WEST. Refer to First National Bank. 


WE sacen a eseesc Burlington.......-.. DODGE & DODGE. Prompt attention to Collections. Twenty 
years’ experience. Commercial and Corporation Law and settlement 
of estates a specialty. Depositions taken. Refer to Firat Nat. 
Bank and Nat. State Bank. 


Cedar Rapids......U. C. BLAKE, Commercial Law. Collections. Attorney for Cedar 
Rapids Savings Bank, and refers to Merchants Nat. Bank. 
CUR occ cceccend CHASE & SEAMAN. Long Distance Bell Telephone, No. 88. 


Clientage References—‘ Bradstreets”’; Clinton, Ia., City National 
Bank; St. Louis, Simmons Hardware Co.; Chicago, J. V. Farwell 
Co., Northern Trust Co., Flower, Smith & Muegrave, Attorneys; 
New York City, Western Union Telegraph Co. (legal dept.); Phila- 
delphia, Hood, Foulkrod & Co.; Rochester, N. Y., Stein, Bloch & 
Co.; Boston, National Shoe and Leather Exchange. 

Council Bluffs.-..-- STILLMAN & STILLMAN. Vigorous but judicious handling of 
collections. Refers to Citizens’ State Bank. 


Davenport ........ WM. HOERSCH. General Law practice. Collections. Refer to 
any Davenport Bank, City or County Officer, or Mercantile House. 
Des Moines...._._- DALE & BISSELL. Commercial, Corporation, and Insurance Law. 


Practice in all Federal and State Courts. Fully equipped Collec- 
tion Department. Notary in office. Member of Commercial Law 
League of America. Des Moines references: lowa National Bank; 
Bankers’ Iowa State Bank. 


Dubuqe..<.....«<: HENDERSON, HURD, DANIELS & KIESEL. References: 
Second National and Iowa Trust & Savings Banks. 

Marshalltown --..-- J. M. WHITAKER. Special attention to Collections and Com- 
mercial Law. Refers to any bank in the city. 

Muscatine ......... T. R. FITZGERALD. Special attention paid to Collections. Refers 
to any bank in Muscatine. 

Ottumwa ........-- McELROY & HEINDEL. Refer to First and Ottumwa National 
Banks. 

Sioux City ......... GEORGE CONWAY. General practice. Collections receive 
especial care. References: Any bank here. 

Kawnsas................ Arkaneas City.-..-. POLLOCK & LAFFERTY. Attorneys for Bank of Arkansas City 

and Farmers’ State Bank. 

Atchison .... ......WAGGENER, HORTON & ORR. Commercial and Corporation 


Law. Refer to The First Nat. Bank of Chicago; First Nat. Bank 
of St. Joseph, Mo. 


Concordia .... -...- PULSIFER & ALEXANDER. Bank and Commercial Law exclu- 
sively. Refer to any Bank in Cloud County. 

a e J. HARVEY FRITH. Mercantile Law a Specialty. Reference: 
Emporia National Bank. 

Fort Scott .......:. HULETT & HULETT, Refer to Bank of Fort Scott. Collections 
given prompt attention. 

Kansas City........ ANGEVINE & CUBBISON. Refer to Justice of the Supreme 
Court and any bank in the city. 

Leavenworth ...... KELSO & VAN TUYL. Collections and business for non-residents 
a specialty. Refer to any bank in the city. 

POR a ovcscseuce ROSSINGTON, SMITH & DALLAS, Attorneys for First Nat. 


Bank and Merchants’ Nat. Bank. Practice in State and Federal 
Courts. Collections promptly made. 

WiGRscncccsuces THOMAS C. WILSON. Relers to any Bank or County Official. 
Practices in State and Federal Courts. Some one always in office. 
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ESSTUCEY .......-200: Prankfort............ WALTER G. CHAPMAN. Attorney for the Frankfort Collecting 
Agency. Refers by permission to State National Bank, Farmers 
Bank of Kentucky, and Deposit Bank of Frankfort. 
Lexington ......... C. SUYDAM SCOTT. Refers to Third National Bank, or any bank 
or business house in Lexington. 
Louisville ......... ERNEST MACPHERSON, Trust Building. Attorney for First 
National Bank und Bradstreet’s Co. 
Owensboro ........ HUGH A. WILLIAMS. References: Citizens’ Savings Bank; 
Owensboro & Hancock Deposit Bank, Hawesville, Ky. 
[OUWMIAMA ~....-...-<- New Orleans_...... RICHARDSON & SOULE, Morris Building. Attorneys for New 
Orleans National Bank. 
PIED aiieretwcebaences MGDGTR. ..506602555 HENRY W. OAKES. Commercial and Corporation Practice. 
Collections. Reference: National Shoe & Leather Bank. 
[ee HEATH & ANDREWS. Corporation Law and Collections 
Attorneys for Augusta Safe Deposit & Trust Company. 
Brunswick.........BARRETT POTTER. General Law Practice. Attorney for Union 
National Bank and R. G. Dun & Co. 
Gardiner...........0. B. CLASON, Counsel in Bank and Corporation matters. Attor- 
ney for Gardiner National Bank. 
Lewiston .......... WHITE & CARTER. Corporation and Contested Litigation Col- 
lections. Attorneys for First National Bank and Maine Central R. R. 
PONG cccitsetccnd SETH L. LARRABEE. General Law Practice. Attorney for 
Chapman National Bank. 
PAYSON & VIRGIN. Attorneys for Merchants National Bank, 
Portland Water Co., and H. M. Payson & Co., Bankers. 
Rockland ..........WM. H. FOGLER. Attorney for Rockland National Bank and 
Rockland Savings Bank, General Law Practice. 
MARTLARD ..W.. ccnseses Baltimore ......... WILLIS & HOMER, 213 Courtland Street. Attorneys for Second 
National and German-American Banks. 
Cumberland _-_-.....- D. LINDLEY SLOAN. 
MassacHvuseEtTs ....... i occ ecewmaies HERBERT L. BAKER, 30 Court Street. Practice in both State 


and Federal Courts. Notaries, Stenographers, and Typewriters in 
office. Depositions taken. Collection Department fully equipped. 

NICHOLS & COBB, 40 Water Street. Attorneys for National 
Exchange Bank, National Webster Bank, North National Bank, 
and National Revere Bank. 

WM. H. PREBLE, Scars Building. Practices in Federal and State 
Courts. Commercial Litigation, Collections and Insolvency Cases 
a Spec‘alty. Refers to Wheeler & Wilson Mfg. Co. 


Pall Rive? ......s64 JACKSON, SLADE & BORDEN. Attorneys for Fall River 
National Bank, Second National Bank, and R. G. Dun & Co. 

Pitehburg .....<.<< HALL & FREEMAN. General Law Practice and Collections. 
Attorneys for Fitchburg Loan, Trust & Safety Deposit Co. 

Gloucester._.......CHARLES A. RUSSELL. Attorney for Gloucester National Bank, 
R. G. Dun & Co., and Mercantile Adjuster. 

Greenfield -.......-. GREENE & DAVENPORT. General Law Practice and Collections. 
Attorneys for Franklin County National Bank. 

Haverhil) _......... JONES & PINGREE. Attorneys for First, Merchants, and Merri- 
mack National Banks. 

MOUTON «5.05 <cecad GREEN & HEYWOOD. General Law Practice; Collections; 
Attorneys for Home National Bank. 

DRG veeussieune BURKE, MARSHALL & CORBETT. General Corporation 
Practice. Attorneys for Traders National Bank. 

DM es skcincndagee HURLBURT & McCARTHY. Counsel in Bank and Corporation 
Matters; Collections. Attorneys for Security Safe Deposit & Tr. Co. 

New Bedford ._-.-..-. HOMER W. HERVEY. General Law practice and Coilections. 
Refers to Mechanics’ National Bank. 

Newburyport ...... NATHANIEL N. JONES. Attorney for Institution for Savings 
in Newburyport. 

Northampton -..... HAMMOND & FIELD. Attorneys for First National Bank, Hamp- 
shire County Nationa] Bank, and R. G. Dun & Co. 

SOOM: 2 cesicnc sees HONTINGTON & FITZ. Corporation and Contested Litigation; 
Collections. Attorneys for Salem National Bank. 

Springfield......... F. E. CARPENTER. General Law Practice and Collections. 
Refers to Chapin National and John Hancock National Banks. 

Worcester ......... RICE, KING & RICE. General Practice. Collection Department. 


References: Any Worcester Bank or Manufacturing Firm. 
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secae Battle Creek....... WILLIAMS & LOCKTON, No. 1 East Main St. Special attention 


Pitre Aves 


a: 


REET BETO ie 


given to Corporation, Mercantile Law, and Collections. Refer to 
all banks in the city. 

i FRANK 8. PRATT. Collections and General Practice. Refers to 
First National Bank. 


OE icc durece O. M. LEONARD, Chamber of Commerce Bldg. Prompt, personal, 
and thorough attention to Collections. Attorney Merchants’ & 
Manufacturers’ Exchange, Associated Wholesale Merchants and 
Manufacturers of Detroit. Refers to Pingree & Smith; Sherman 
8. Jewett & Co.; John L. Harper & Co., Bankers; Dime Savings 
Bank, Detroit. 

Grand Rapids...-.. CRANE, NORRIS & STEVENS, Michigan Trust Co. Building. 
References: Any bank in city. 

SJaQCRG0B ...2< caccee- FORREST C. BADGLEY. Commercial Law; Collections. Refers 
to People’s Nat. Bank, Jackson County Bank, and Union Bank. 

Kalamazoo ____.... OSBORN, MILLS & MASTER, Attorneys for First National Bank. 

Lansing ........... WOOD & WOOD. Refer to City National and State Savings Bank. 

ee CRANE & CRANE. Refer to First National Bank. 

tutiids, Canine Duluth _........... RICHARDSON & DAY, Exchange Bldg. Refer to any Bank in 


Duluth or to St. Paul National Bank, St. Paul. Particular Atten- 
tion to Collecting Mortgages and Investigating value of Securities. 

Minneapolis -_..... MERRICK & MERRICK. Commercial, Corporation, and Insur- 
ance Law aspecialty. References: Judges Supreme and District 
Courts, and Metropolitan Trust Co. 


ES PIE ince daee TOMPKINS & BURR. Commercial, Corporation, Insurance Law. 
Reference: First Nationvl Bank. 
WN oceck teues WEBBER & LEES. Refer to any bank in Winona. 
saree Jackson ...........L. BRAME. Reporter of the Supreme Court of Mississippi, and 


Attorney for the Capital State Bank. 

Rosedale_-_.......-- CHAS. & A. Y. SCOTT. References: Bank of Rosedale, of which 
Chas. Scott is President; Hanover Nat. Bank of N. Y.; Memphis 
Nat. Bank of Memphis, Tenn. 

Vicksburg _._...--- MILLER, SMITH & HIRSH. Attorneys for Delta Trust & 
Banking Co. 


Kansas City ...-..- ASHLEY, GILBERT & DUNN, 212-215 Massachusetts Building. 
Prompt attention to Collections. General Law Practice. 
i BENTE & WILSON. Collections and Commercial Litigation 


Prompt remittance made. References: Bradstreet Co., or any 
bark in the city. 

Springfield........- WHITE & McCAMMON. kefer to Holland Banking Co. 

St. Joseph ........-. STAUBER & CRANDALL, Corporation, Commercial, and In- 
surance Law. Collections. Refer to Nat. Bank of St. Joseph, and 
Ger.-Am. Bank; Union Nat. Bank, Chicago. 

eee BOOGBER & TAYLOR. Commercial, Corporation, and Insurance 
Law. Refer to Continental Nat. Bank, Wear-Boogher Dry Goods 
Co., and Mississippi Valley Trust Co. Seventh annual card in 
this publication. 


ss aakaabaeoanenbiaeell Butte _.............CLAYBERG & CORBETT. References: W. A. Clark & Bro., 


Bankers; also (without permission) to any Bank in Montana, 

ee CLAYBERG, CORBETT & GUNN. References: W. A. Clark 
& Bro., Bankers, Butte; also (without permission) to any Bank 
in Montana. 


Fremont ...........FRED W. VAUGHAN. Refers without permission to First 
National Bank, Fremont. 

Hastings ..........- W. R. SNYDER & CO. Defaulted Mortgages and Collections 
aspecialty. Refer to First National Bank. 

a HARWOOD, AMES & PETTIS, Corporation and Commercial 


Law. Collections. Attorneys for First Nat. Bank and Bankers 
Life Insurance Co. 

WOR... svscescuz MONTGOMERY & HALL. General practitioners in all the courts. 
Notaries. Depositions. Refer to Commercial Nat. Bank, Omaha; 
Marshall Field & Co., Chicago; The Penn Mutual Life Insurance 
Co., Philadelphia; The H. B. Claflin Company, New York; The 
American Surety Company, New York. 


BN idccictieneinionaats WILLIAM WEBSTER, Attorney for First National Bank. 
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New HAMPSHIRE .....- Concord ......-....STREETER, WALKER & HOLLIS. Attorneys for First 
National Bank and Mechanicks National Bank. 
NG iceceesscand BATCHELDER & FAULKNER. Attorneys for Cheshire National, 


Keene National, Ashuelot National, and Citizens’ National Banks. 


Manchester ........ BURNHAM, BROWN & WARREN. Attorneys for Second 
National Bank and Manchester Locomotive Works. 
TG citscncesees E. 8. & H. A. CUTTER. General Law Practice. Refer to any 
Bank in Nashua. 
Naw SRROBT .......<.-- | HENRY I. BUDD, JR., 101 Market Street. 
Jersey City......... QUEEN & TENNANT. References: Hudson County and Second 
National Banks and New Jersey Title Guarantee & Trust Co. 
Mount Holly ....... CHARLES EWAN MERRITT. 
Newark.... ......-GUILD, LUM & SOMMER. Attorneys for German National Bank. 
Correspondents of Carter, Hughes & Dwight, New York City. 
oo WOODBURY D. HOLT. General Law Practice. Attorney for 
First National Bank. 
New MEXICco .......... Albuquerque ..-...- JOHNSTON & FINICAL. Collections and Commercial Litigation. 
Reference: First Nat. Bank and Bank of Commerce. 
Santa Fe...........GEORGE W. KNAEBEL. 
ke i: RIQOINY occ<2scecsin A. & W. LANSING. General Corporation and Mercantile Law 
Practice. Attorneys for National Commercial Bank. 
Amsterdam ........ NISBET & HANSON, Attorneys for First National Bank, Counsel 
in Bank and Corporation Matters. 
SIE aici cstnicisstc nits FRANK S. WRIGHT. General Law Practice. Collections. Refers 
to Cayuga Co. National Bank and the Banking House of Fay & Sons. 
Binghamton ......- BABCOCK, SPERRY & VAN CLEVE. Refer to Strong State 
Bank, Susquehanna Valley Bank, and Evening Herald Co. 
Brooklyn ......-...W. L. MOREHOUSE, 26 Court Street. Commercial Law Practice 
and Collectiors. 
ID nn eisiccmeen FREDERICK O. BISSELL, 110 Pearl Street. Collections, Com- 
mercial and Real Estate Law especially. Notary Public with seal. 
Depositions. Refers to The City Bank, Third Nat. Bank, and Bank 
of Buffalo. 
CORON oneness HENRY A. STRONG, Attorney for the National Bank of Cohoes. 
Jamestown ......-. FOWLER & WEEKS. 
EOCMDING. occccccccs W. H: & F. A. RANSOM. 
Newburg ...-....--C. L. WARING. Corporation Counsel of City of Newburg. 


New York City_.... CARTER, HUGHES & DWIGHT, 96 Broadway. Counsel for 
Western National Bank; of Counsel for Chemical National Bank. 
BAGGOTT & RYALL, 309 Broadway. Counsel in Bank and Cor- 

poration Matters. Refer to Importers & Traders National Bank. 


QUE .cinccanives H. W. COLEY. Attorney for the Farmers & Mercantile State Bank 
and for the Central Bank of Oneida. 
Poughkeepsie -..--- JOHN H. MILLARD. 


Rochester .........E LBRIDGE L. ADAMS. Refers to Bk. of Monroe, Trust & Safe 
Deposit Co., Central Bk., Monroe Co. Savings Bk., Security Tr. Co. 


co IDE & RYAN. Mercantile, Corporation, and Negligence cases and 
Collections a specialty. Refers to Merchants National Bank. 

TI is uiccacaweioandiia DAVENPORT & HOLLISTER, 17 First Street. Attorneys for 
Mutual National Bank. 

WING sxcneccuasens CHAKLES G. IRISH, Attorney for First National Bank. General 
Law Practice and Collections. 

Norts Carouina..-...-Asheville .........- MOORE & MOORE. Prompt attention given to all business in 

trusted tous. Refer to all Asheville banks. 

Chatletie......ccced CLARKSON & DULS. Refer to First National Bank. Collections 
and Commercial Litigation a specialty. 

NOES. cccncncacs MANNING & FONSHEE, Refer to all banks in Durham and 
R. G. Dun & Co. 

Greensboro ........ SHAW & SCALES. Collections, refer to Piedmont Bank, J. W. 
Scott & Co., or any business man in Greensboro. 

I Sec cteneaes J. W. HINSDALE. References: H. B. Claflin & Co., Thurber, 


Whyland & Co., Hon. Levi P. Morton, New York; A. S. Seymour, 
Newbern, N. C.; Raleigh and Fayetteville Banks. Collections a 


specialty. 

Wilmington...-.-... P. B. MANNING. Prompt attention given to all matters intrusted 
tome. Referto any Wilmington Bank. 

Winmstith.. 0. 0c05e5< GLENN & MANLY. Attorneys for Southern Ry. Co., People’s 


Nat. Bank. Refer to U. S. Judges, State officers, Nat. Park Bank, 
N. Y., Safe Deposit & Tr. Co., Balti. 
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Nort Dakora.....-..- a ee NEWMAN, SPALDING & STAMBAUGH. Attorneys for First 


Nat. Bank and Merchants State Bank. General Litigation in all 
State and Federal Courts. Collections. 


Grand Forks-..-....- BANGS & GUTHRIE. Attorneys for Merchants National Bank, 
Wm. Deering & Co., and Walter A. Wood. 
ae RE snciainweind OTIS & OTIS, Notary. Refer to The Second Nat. Bank, The Central 


Savings Bank, The Akron Salt Co., The Aultman & Taylor Ma- 
chinery Co., Mansfield, Ohio. 

GUE occ necsnds MILLER & POMERENE. Refer to Central Savings Bank. 

Cincinnati ........-. WINKLER & ROGERS, Johnston Building. Commercial and Cor- 
poration Law. Special attention given to Mercantile Adjustment 
and Commercial Litigation. Prompt and efficient Collection 
Department. Depositions carefully taken. ‘‘Owen N. Kinney, 
Notary.” Long Distance Telephone 616. Refer to The Union 
Savings Bank & Trust Co. 

Cleveland.......... WHITE, JOHNSON, McCASLIN & CANNON, Blackstone 
Building. Refer to John B. Ellison & Co., Philadelphia; W. & J. 
Sloane, New York; Arnold, Constable & Co., New York; Nelson 
Morris & Co., Chicago; Jordan,’ Mareh & Co., Boston; Central 
National Bank, Cleveland. 


Columbus -.-.-....-- ALBERY & DILLON, 119% South High St. Refer to Ohio Na- 
tional Bank, Commercial National Bank, any wholesale house in 
Columbus. Foreign business promptly attended to. 


POPU... cceecuisd GOTTSCHALL & CRAWFORD. Refer to the City, Third and 
Fourth Nationa! Banks. 

Fremont ......-....JAME3s H. FOWLER. 

Rs etaceuececcs CABLE & PARMENTER. Corporation and Commercial Laws, 

. Refer to any local Bank. 

Mansfield ......-.-- CUMMINGS & McBRIDE. Attorneys for Mansfield Savings 
Bank. General Corporation and Commercial Practice. 

Sandusky-....----.. ARTHUR PHINNEY. Refers to any Bank or business house in the 
City. 

Springfield ........- KEIFER & KEIFER, Lagonéa National Bank Building. Practice 


in State and Federal Courts. Prompt attention to Collections. 
Attorneys for Lagonda National Bank. 
WR cascamsadsces ROHN & BAKER. Refer to Commercial Bank. 
WINGO. cncsccseeane W. H. HARRIS, Rooms 1017-1020 Spitzer Building. General prac- 
tice in State and Federa] Courts. References: Any Bank or promi- 
nent business concern in Toledo. 


Youngstown .-....- ROGERS & ROGERS. Corporation and Commercial Litigation. 
Refer to any Bank in the City. 
Zanesville.......... Cc. A. MAXWELL. Special attention to Commercial Law and 
Collections. Refers to any Bank in the City. 
OKLAHOMA TERRITORY Guthrie__....-.---- COTTERAL & HORNOR. References: National Bank of Guthrie; 


R. G. Dun & Co. 
Oklahoma..........C. A. GALBRAITH. Refers to First National Bank and T. M. 
Richardson Lumber Co. 


INS «5 ono cee Portiand..........- PLATT & PLATT. Attorneys for Wells, Fargo & Co.’s Bank. 
PENNSYLVANIA ...-.... TOR. 0ccccsewe H. 8S. CAVANAUGH. General Law Practice. Collections. Refer- 
ence: Northampton County National Bank. 
Lancaster ........../ ADAM J. EBERLY. Attorney for The Peoples National Bank 
and The Peoples Trust, Savings & Deposit Co. 
Philadelphia. -...../ A.J.&L.J. BAMBERG ER, 606 Chestnut St. Refer to Commercial 


National Bank. Well equipped Collection department. 
BANK AND CORPORATION COUNSEL. 
ne CHANTLER, McGILL & CUNNINGHAM, Park Building. 
Solicitors for the Second National Bank of Pittsburg. 
COMMERCIAL LAW AND COLLECTIONS. 
DUNCAN & KING, 433 Fifth Avenue. Collections and Commercial) 
Law. Reference: Merchants’ & Manufacturers’ National Bank. 


ee H. A. MUHLENBERG. Refers to Farmers National Bank. 
Counsel in Yank and Corporation Matters. 

i THOS. F. WELLS. Refers to Third National and Dime Deposit & 
Discount Bank. 

Williamsport .....- WM. RUSSELL DEEMER. Long Distance Tel. 4133. Refers to 
Williamsport Nat. Bank and Cochran, Payne & McCormick, Bankers. 

, ROSS & BRENNEMAN. Attorneys for the Mercantile Adjuster, 


Bradstreet’s Commercial Agency, and the City Bank of York. 





254 


Rwope Is.aNnD ...-.--- 


SouTH CAROLINA ..---. 


gb ip PK DA TR AR Rt PETS AE ASSIS 


Sout DakoTa.....- 


TENNESSEE ...........- 


NG ccciwnensccevencs 


EO RALE RT 


EER IT SSRIS KE RSS 


ae PSST 





BANKERS’ MONTHLY. 


Pawtucket......... JOHN J. FITZGERALD. Refers to Pacific National Bank, 

Providence......... JAMES, WM. R., & THEO. F. TILLINGHAST, 6 S. Main St. 
Attorneys for R. I. Hospital Tr. Co. and Second National Bank. 

Woonsocket ......-. WM. G. RICH, Rooms 11 and 12 Slocomb Building. Refers to 


Woonsocket National Bank. 


_Charleston......... MORDECAI & GADSDEN, 43-47 Broad Street. Practice in the 


State and Federal Courts. Special attention given to Collections, 
Real Estate, Corporation, Commercial, and Insurance Law. 
Counsel State Savings Bank; Attorneys in South Carolina for 
Postal Telegraph Cable Company; Plant System of Railways; 
Greenwood, Anderson & Western Railway; The American Bonding 
& Trust Co., Baltimore, Md.; Tide Water Oil Company of Georgia; 
Mutual Life Insurance Company of New York; United States 
Casualty Co.; Armour & Co., Chicago, Ill. Refer to President or 
Cashier of any bank in Charleston; National Park Bank of New 
York; Standard Oil Company of Louisville, Ky.; First National 
Beak, Charleston; Daniel Miller & Co., Baltimore, or any well 
known Collection Agency in the United States. 


Columbia. -...-...- WM. H. LYLES. Solicitor for Bank of Columbia; Columbia Land & 
Land & Invest. Co.; C., N. & L. R. R. Co.; and F. C. & P. R. R. Co. 

Greenville ......... COTHRAN, WELLS, ANSEL & COTHRAN. Attorneys for 
People’s Bank and National Bank of Greenville. 

Sioux Falls......-- BAILEY & VOORHEES. Attorneys at Sioux Falls for Minnehaha 


National Bank; German-American Loan & Trust Co.; W. U. Tele- 
graph Co.; Illinois Central R. R.; Burlington, Cedar Rapids & 
Northern Ry. Co., and R.G. Dun & Co. Refer to Judges Federal 
and State Courts of S. D., and R. G. Dun & Co., Sioux City, Chi- 
cago, and New York. 


Chattanooga.......CASE & CASE. Refer to John D. Archbold of Standard Oil Co., 
New York City; James N. Gamble of Proctor & Gamble, Cin- 
cinnati, and McIntosh-Huntington Co., Cleveland, O. 
Knoxville. _.... HENDERSON, SANSOM & CORNICK. Equity Practice, Trusts, 
Corporation Law. Refer to East Tennessee National Bank and 
Associated Banking & Trust Co. 
one MYERS & BANKS. Attorneys for State National Bank. Practice 
in all the Courts. Collections. Members of Memphis Cotton 
and Merchants’ Exchanges, and refer to any bank in Memphis, 
Chemics! Natioval Bank of New York. 
<saseanasliale MOORE & McNALLY, Cole Building. References: New York— 
Carter, Hughes & Dwight; The Fidelity & Casualty Co. Chicago— 
London Guarantee & Accident Co., Limited. Nashville—Union 
Bank & Trust Co. 


Austin _...........S.R. FISHER. Attorney for A. & N. W. R. R. Co. and forl. &G.N. 
R. R. Co., Travis and adjoining counties. Refers to City National 
and State National Banks. Corporation and Commercial Litigation 
specialties. Compiler of Laws of Texas for Rand, McNally & Co. 

Rares cncemimeus HILL, DABNEY & EDMONSON. Corporation and Commercial 
practice. State Attorneys for the Middlesex Banking Co., Middle- 
town, Conn., and Guarantee Savings, Loan & Investment Co., 
Washington, D. C. General Attorneys for The Mutual Building 
Association, National Guarantee Loan & Trust Co., Dallas Gas & 
Fuel Co., and E. O. Stanard Milling Co.. Dallas, Tex. Refer to 
American National Bank, Dallas, Tex.; Winfree & Loyd, Lynch- 
burg, Va.; Henry W. King & Co., Chicago, Ill.; Texas Loan Agency, 
Corsicana, Tex. 


Nashville 





Denison ._.........MAUGHS & PECK. Attorneys for the State National Bank. Refer 
to National Bank of Denison. 

NRO ccceacccseen ALVIN C. OWSLEY. Attorney for Exchange National Bank. 

It POs. 056s ---LEIGH CLARK. 

Fort Worth .......- MATLOCK, COWAN & BURNEY (A. L. Matlock, 8S. H. Cowan, 


I. H. Burney). Attorneys for the American National Bank; Gen- 
eral Attorneys for the Cattle Raisers’ Association of Texas and 
Evans Snider Buel] Commission Co., Chicago, St. Louis, and Kan- 
sas City. 


Galveston..........MANN & BAKER. Attorneys for Galveston National Bank and 
Texas Guarantee & Trust Co. 

IE ccisicicinaccd GOLDTHWAITE & MOODY. Attorneys for First National Bank. 

Peceuiaccanwnes McCUISTION & PATRICK. Attorneys for City National Bank. 
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Texas—Coni’d -.-..---- San Antonio.......- CLARKE, BALL & GUINN. Attorneys for T. C. Frost & Co. and 
F.T. Johnston & Co. Refer to,Chemical Nat. Bank, N. Y.; Conti- 
nental Nat. Bank, St. Louis, and First Nat. Bank, Kansas City, Mo. 












SHSNBANR. ...2 cco LESLIE & McREYNOLDS, 
\ eR JOHN W. PARKER. Refers to First National Bank and Taylor 
National Bank. 
Texarkana ........: TODD & GLASS. Attorneys for St. Louis Southwestern R’y Co. of 


Texas, and St. L., I. M. & S. R’y Co., and refer to any Bark. No- 
tary Public in office. 
ee L. W. CAMPBELL. Refers to Texas Central R. R. Co., and First 
National Bank, Waco. 









wende saitenewndl Ogden .........----T. R. O CONNOLLY. 

Salt Lake City -..-- SHEPARD & SANFORD. Refer to The Commercial Nat. Bank, 
The Utah Nat. Bank and The Freed Furniture & Carpet Co., Salt 
Lake City; Myers Bros. Drug Co., St. Louis, Mo.; Crane Co., 
Chicago; National Shoe and Leather Exchange, Boston. 














er Burlington......... POWELL & POWELL. Attorneys for Howard National Bank and 
Burlington Trust Co. 
Montpelier. .......-. DILLINGHAM, HUSE & HOWLAND. Corporation and Com- 
mercial Law. Collections a specialty. 
WRN. 3s ccic et JOEL C. BAKER. Corporation and Contested Litigation. Attor- 


ney for Rutland County National Bank. 













ae ee JULIAN MEADE. Refers to Merchants’ Bank, Johnston & Cheek, 
Bankers, and other Banks of Danville. 
Lynchburg -.-.-....- WILSON & MANSON, Attorneys for the Lynchburg National 
Bank and National Exchange Bank, and Bradstreet’s. 
pe R. DEVEREUX DOYLE. Attorney for Citizens’ Bank of Norfolk. 










Formerly Corporation Counsel of Norfolk, and Assistant Attorney- 
General, Indiana. 


Petersburg.........W. R. McKENNEY. Refers to National Bank of Petersburg; 
Petersburg Saving & Insurance Co. 

Portsmouth.....--.- E. M. WATTS. Refers to Bank of Portsmouth. 

Richmond ...-...... ANDERSON & ANDERSON. Refer to Planters’ National Bank; 


State Bank of Virginia, and U. S. Rubber Co., N. Y. 


WASHINGTON .......... New Whatcom ....DORR, HADLEY & HADLEY. Attorneys for Bellingham Bay 
& British Columbia Railroad Co., and Mason & Co. 
I a iicicpgriennns ALLEN & ALLEN (formerly Allen & Powell). General Law Prac- 


tice. Collections and Insolvency Matters specialties. Collections 
made throughout the State, and where matters are urgent we will 
attend to them personally in any part of the State. References: 
Dexter, Horton & Co., Bankers, Nat. Bank of Commerce, Puget 
Sound Nat. Bank, Seattle; Wells, Fargo & Co., Bkrs., San Francisco. 
Spokane .......-.-- GRAVES, WOLF & GRAVES, Zeigler Block. Corporation, Min- 
ing, and Commercial Law a specialty. Refer to Traders National, 
Exchange National, and Old National Banks. 
Tacoma ........----CHARLES S. FOGG, Successor to Doolittle & Fogg. References: 
Any Judge of the Supreme Court; Superior Judges of county; 
London and San Francisco Bank, or Fidelity Trust Co. of this city. 
Walla Walla.......- LESTER S. WILSON. Does a General Practice. Prompt attention 
to Collections. Refer to First National Bank. 


























WEST VIRGINIA-.-.----- Charleston........- BROWN, JACKSON & KNIGHT, The Kanawha Valley Bank 
Building, Attorneys for Kanawha Valley Bank. 
Huntington........ VINSON & THOMPSON. Attorneys for the First National Bank. 
Parkersburg ...-..- MERRICK & SMITH. Refer to Parkersburg National Bank. 
Wheeling ...-..-...- JOHN B. WILSON. Refers to the Bank of Wheeling and the Ger- 


mania Half Dollar Savings Bank. Practices in the State and Fed- 
eral Courts. 








WIsconsin......-..---- Ashland _.......... BROSSARD & COLIGNON. Refer to any Bank or Business House 
in Ashland. 
Eau Claire......... Vv. W. JAMES. References: Eau Claire National Bank and Chip- 
pewa Valley Bank. General Practice. 
Green Bay......... ELLIS, MERRILL & FONTAINE. 


cenaelinl FETHERS, JEFFRIS, FIFIELD & MOUAT. 
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Wisconstin—Cont’d....La Crosse.......... GEORGE H. GORDON. References: National Bank of LaCrosse, 
and the John Gund Brewing Co. 
OEE 6c sd OLIN & BUTLER. Reference: Any Bank in Madison. 





Milwaukee HARING & FROST. Commercial Litigation, Collections, and Cor- 
poration Law a specialty. Refer to Marshall & llsley Bank, Reid, 


Murdoch & Co., and the John V. Farwell Co., Chicago. Notary. 


a DAVIDSON & WILDE. References: National Bank of Oshkosh. 
The Commercial Bank, Oshkosh, and R. G. Dun & Co. 
ee PALMER & GITTINGS. Commercial Litigation, and Corporation 


Law, Collections. Depositions. Refer to any bank in Racine and 
J. I. Case Plow Works. 


West Supericr..... KNOWLES & WILSON. General Practice. Refer to any bank or 
business house in Superior. Collections a specialty. 


I sa cetcnewnne Cheyenne ...... ..._E. W. MANN. In general practice. Collections promptly attended 
to. 

Britisu CoLuMBtIa ....Vancouver......... RUSSELL & RUSSELL. Solicitors for Bank of British North 
America and for R. G. Dun & Co. for the Mainland of British Co- 
lumbia. 

WINGED nsccsicccnee McPHILLIPS, WOOTTON & BARNARD. Refer to Bank of 
Montreal. 
MANPTORA «2... 65500600 PGR... 5 on ceses COLDWELL & COLEMAN. Refer to Imperial Bank of Canada. 
Winnipeg ......... MACDONALD, TUPPER, PHIPPEN & TUPPER, Solicitors 


for the Bank of Montreal, The Bank of British North America, 
The Merchants Bank of Canada, The Canadian Pacific Ry. Co., 
The Manitoba & North-Western Ry. Co. 


New Brunswick...... Oe ALEXANDER P. BARNHILL, Barrister at Law. Reference: 
Halifax Banking Co., or any bank in the city. Collections. 
New FounDLAnpD...... rr DONALD MORRISON. 
Nova ScoTia.........-Halifax ............ BORDON, RITCHIE & CHISHOLM. 
WP RID on ininccntct cn ce <5 ci pseee F. MacKELCAN,Q. C. Solicitor in the Supreme Court, Notary. 
Solicitor for City of Hamilton Bk. of Commerce, Bell Telephone Co. 
I accintocenet GIBBONS, MULKERN & HARPER. 
CRG ssesecicccce BISHOP & SMITH. Solicitors for Singer Manufacturing Co. 
Werewte 0065-2026 BEATTY, BLACKSTOCK, NESBITT, CHADWICK & RID- 


DELL. Offices, Bank of Toronto Chambers. Solicitors for Bank 
of Toronto, Board of Trade, etc. 


CURING 6 esascnscnases Montreal .......... McGIBBON, CASGRAIN, RYAN & MITCHELL (Robert D. 
McGibbon, Q. C., Th. Chase-Casgrain, Q. C., M. P., and Percy C. 
Ryan, Victor E. Mitchell, and Edouard Surveyer). Solicitors for 
Pullman’s Palace Car Co.; Merchants Bank of Halifax. 
OI cess REDARD & DECHENE. 


ee $s. H. PEDDAR. Palmerston Buildings, Old Broad Street, London, 
England, and 207 Battery Street. (Rooms 15, 16, and 17), San Fran- 
cisco, Cal. London Cable Address -‘ Peddar, London.’’ English 
Solicitor and Attorney at Law. Commissioner of Deeds for all 
chief States U.S. A., and for all Canadian Courts, to reside in 
London. References: R. H. Lloyd, Esq., Nevada Block, San 
Francisco, Cal.; Messrs. Lord, Day & Lord, i20 Broadway, N. Y. 
DRBIE sccisecacsen DRS sisisinn ces JOHN NOBLE, 24 Dame Street. Commissioner of Deeds for States 
of Lllinois, New York, California, Massachusetts, Pennsylvania, 
and Missouri. Reference: ‘‘Munster & Leinster’? Bank (Limited). 


